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General 


Spokesman Comments on Cambodia, GDR, ROK 


OW 1711212089 Beijing International Service 
in Mandarin 0900 GMT 17 Nov 89 


[Text] A spokesman for the Chinese Ministry of Foreign 
Affairs answered reporters’ questions at a news briefing 
in Beijing on 16 November. 


Asked whether China will continue to support the 
Khmer Rouge in Cambodia, the spokesman said: 
China’s stand toward Cambodia and the Khmer Rouge 
is consistent and known to all. That is: Vietnam must 
withdraw all its troops from Cambodia and a quadripar- 
tite coalition government headed by Samdech Sihanouk 
should be formed in Cambodia. China does not agree to 
exclude any one party, nor does it agree that the power 
may be monopolized by any one party. Before Vietnam 
truly and completely withdraws its troops from Cam- 
bodia, China will continue to firmly support the three 
parties in Democratic Cambodia in their struggle against 
Vietnam’s aggression. 


ASKCS (6 COMMCH OF Tic GeveiOpmeni of siiuaiiun in 
the German Democratic republic, the spokesman said: 
We think that what is happening in the GDR is its 
internal business. It is the GDR’s sovereign right to 
make rules governing its citizens entry and exit. We 
always maintain that countries should develop their 
relations and handle their problems on the basis of the 
Five Principles of Peaceful Coexistence. China also 
handles its relations with Democratic Germany on the 
basis of the Five Principles of Peaceful Coexistence. 


When asked to comment on the reunification of Ger- 
many, the spokesman said: We believe that the two 
German states and their people should hold consulta- 
tions on the issue and settle it on the premise that the 
settlement is in the interest of both sides and of peace 
and stability of Europe. 


Answering a reporter’s question on South Korea’s inten- 
tion to join the United Nations, the spokesman said: We 
do not approve South Korea’s unilateral membership in 
the United Nations because this is unfavorable for the 
reunification of the southern and northern parts of 
Korea. 


Commentary Elucidates Independent Foreign Policy 


SK1811131389 Beijing International Service 
in Korean 1100 GMT 13 Nov 89 


[Unattributed commentary: “What Are the Important 
Characters of the Independent, Sovereign, and Peace- 
Loving Foreign Policy of China?”’] 


[Text] Dear listeners: This year is the 40th anniversary of 
the founding of the PRC. President Mao Zedong raised 
the five-star red flag in front of Tiananmen in Beijing on 
1 October 1949 and proclaimed the founding of a New 
China to the world. 


INTERNATIONAL AFFAIRS 1 


Since then, the Chinese people have ended the history of 
international humiliation and made their debut in the 
international community with an attitude worthy of 
masters. 


Over the past 40 years, the Chinese Government has 
consistently maintained its independent, sovereign, and 
peace-loving foreign policy, regardless of the interna- 
tional situation. 


After the beginning of the eighties, Chinese foreign 
policy also has been adjusted to a relatively drastic 
extent according to new developments in the interna- 
tional situation. 


The independent and sovereign foreign policy of China 
has maintained some important characteristics. 


First, in all important international affairs, we have 
judged in an independent and sovereign manner 
according to the merit or lack of merit of each case when 
adopting an attitude and taking steps. 


As a developing socialist country, China loves peace, 
wants to be fair, and opposes all kinds of hegemonism. 
ihis has been a preconditon to China’s objective and 
unbiased consideration of international affairs. 


In dealing with international affairs, China always con- 
siders its interest in the defense of world peace, devel- 
oping friendship and cooperation with many foreign 
countries, and promoting the co-prosperity of the world 
economy. China is never influenced by any major 
country. 


With regard to the question of arms reduction, China has 
consistently affirmed that the two superpowers, the 
United States and the Soviet Union, drastically reduce 
their arms before any others, and that they reach an 
agreement in a way conducive to world peace and not 
harmful to the interest of any third country. 


The second characteristic of China’s independent, sov- 
ereign, and peace-loving foreign policy is that China 
seeks alliance and establishes strategic relations with 
neither of the two superpowers and dc-.:s noi oppose 
either of the two to support the other sive. 


Today, the international situation is in a period of 
change. The peace-loving forces are superior to the 
bellicose forces, and a possibility of preventing the 
outbreak of a large world war for a relatively long period 
of time has deve!oped. 


The two superpowers, the United States and the Soviet 
Union, which are able to ignite a world war, are main- 
taining balance in ¢t:cir basic forces but are confronting 
One another in their strategies. If such a balance is 
destroyed, this may create the danger of a war. 


China’s strength can be compared with neither that of 
the United States nor tiie Soviet Union. However, China 
has a large population anc vast lands. Therefore, if 
China becomes an ally of either the United States or the 
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Soviet Union, this will destroy the balance of power 
between the United States and the Soviet Union. 


The fact that China seeks alliance and establishes stra- 
tegic relations with neither of the two superpowers shows 
that China, in an effort to defend world peace, has no 
desire to destroy the balance in the basic forces of the 
United States and the Soviet Union. 


Through Gorbachev's recent visit to China, Sino-Soviet 
relations have been normalized. As a result, some people 
worry that China and the Soviet Union may recover their 
alliance of the fifties, because both of them are socialist 
countries. However, such a worry is unnecessary. 


Today’s international situation is greatly different from 
that of the fifties. During the fifties, the imperialist camp 
led by the United States and the socialist camp led by the 
Soviet Union were sharply confronting one another. At 
that time, China, as one which was recently born, was 
under the U.S. military threat and economic blockade. 
Under such circumstances, China concluded the treaty 
of friendship, alliance, and mutual assistance with the 
Soviet Union. This completely agreed with the Chinese 
neonle’s hasic interests to defend the indenendence of 
their country and world peace. 


Through the development made over the past decades, 
China today has become a force which has a very strong 
say in the international community. 


In the future, based on the independent and sovereign 
policy and based on the Five Principles of Peaceful 
Coexistence, China will seek a new type of state relations 
with the Soviet Union. The relations will agree with the 
basic interests of the peoples of China and the Soviet 
Union and will promote peace and security in Asia and 
the rest of the world and will not be detrimental to the 
interest of any third country. 


The third characteristic of China’s independent and 
sovereign foreign policy is that China adheres to the Five 
Principles of Peaceful Coexistence and, based on this, 
establishes and develops friendly and cooperative rela- 
tions with all countries. 


Before (71949), China was a semi-colony. It had suffered 
foreign aggression and oppression over the period of half 
a century. 


However, after the founding of New China, the Chinese 
people have come to value their sovereignty and deeply 
respect the sovereignties of foreign countries. 


Early in 1954, China proposed to India and Burma the 
five principles of mutual respect for sovereignty and 
territorial integrity, mutual nonaggression, mutual non- 
interference in internal affairs, equality, reciprocity, and 
peaceful coexistence, and this has served as a general rule 
in considering the relations between countries. 


This completely contradicts the law of the jungle which 
prevailed in maintaining the international relations in 
the old days. 
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The five principles are applied for those countries which 
have different social systems and even for those coun- 
tries which have dissimilar social systems [as heard]. 


The fourth characteristic of China’s independent and 
sovereign foreign policy is that China considers it a 
principle of its foreign policy to strengthen unity and 
cooperation with the countries of the Third World. 


China and many countries of the Third World were in 
the same situation of suffering from imperialist oppres- 
sion and exploitation in the past. Today, they are equally 
facing the common task of defending world peace and 
stepping up development. 


China considers itself one of the countries of the Third 
World. Thus, China resolutely supports the just struggle 
of the Third World countries to defend their indepen- 
dence and national rights and interests and their just 
stand toward establishing a new international economic 
order. 


In recent days, China has made a quest for new ways to 
realize mutual cooperation with many countries of the 
Third World. 


Tax Consulting Service Advises Foreigners 


OW'1511141189 Beijing XINHUA in English 
1255 GMT 15 Nov 89 


[Text] Beijing, November 15 (XINHUA)}—Foreign busi- 
nessmen wanting to know the best way to invest in 
China, or how much tax they may have to pay if they do 
sO, are turning to the Beijing Foreign Taxation Consul- 
tative Corporation. 


Located in Jianguomenwai Street, east Beijing, the corpora- 
tion is the first of its kind in China. It has enlisted more than 
50 clients from the United States, Japan, Federal Germany 
and Hong Kong since it was set up in 1985. 


Liu Jie, general manager of the corporation, says the 
corporation offers advice to both Chinese and foreign 
clients on income tax and tax regulations governing 
enterprises involving foreign investment. 


Most of the clients are interested in the best way of 
investing in China, in preferential policies for foreign 
investors, and in how to pay income tax. 


The corporation also serves as permanent tax advisers 
for foreign businesses and enterprises involving foreign 
investment and helps them to furnish returns, pay taxes, 
deal with Chinese taxation bodies and negotiate tax 
problems. 


Shanghai Mayor Addresses Technological Network 


OW0611021589 Shanghai City Service in Mandarin 
2300 GMT 4 Nov 89 


[By reporter Yuan Hui, from the “Morning News” 
program] 
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[Text] The Shanghai conference of the network of Local 
Authorities for Technological Cooperation in the Asian 
and Pacific Region [LATCAPR] [as heard], which lasted 
4 days, dropped its curtain yesterday [4 November]. 


The conference elected Michikazu Saigo, mayor of Yoko- 
hama Japan, president of the General Council of the 
LATCAPR network; Zhu Rongji, mayor of Shanghai, as 
first vice president; and Jejomar { . Binay, mayor of Makati, 
Metro-Manila, Philippines, as second vice president. 


The conference also elected six cities and two nongov- 
ernmental organizations to the Executive Committee. 
Yokohama, Japan, was elected chair city of the Execu- 
tive Committee, and Shanghai, China, vice chair city. 


At yesterday’s session, the United Nations Economic 
and Social Commission for Asia and the Pacific 
{[ESCAP], the United Nations Development Program 
[UNDP], and the LATCAPR network reviewed and 
appraised activities sponsored by the network. 


The conference decided to set up the Secretariat of the 
LATCAPR network in Yokohama, Japan, and passed a 


: + A.ntit ohana anced anaaGneoanaa f ehan 
tentatsve decision tc hold the cat conficronce of the 


General Council in (Hengbinyu) and Kuala Lumpur, 
Malaysia, in the second half of 1991. 


Shanghai Mayor Zhu Rongji, who returned here from 
Beijing for the conference, attended the closing cere- 
mony yesterday and gave a closing speech. He said: Half 
the world population resides in the Asian and Pacific 
region. People have become more and more concerned 
about the development and future of the region. In the 
course of their development, cities in the Asian and 
Pacific region have a lot of valuable experiences to share 
with each other and face many similar problems. There 
is, therefore, a vast prospect for the cities in the region to 
step up technological cooperation and exchange experi- 
ences in urban management among themselves. The 
convention of the Shanghai conference of the LATCAPR 
network and the establishment of the network reflected 
the common wish of the cities and signaled that cooper- 
ation among the cities had entered a new stage. 


Mayor Zhu also stated: We sincerely hope that we may 
work together with other cities in the Asian anc Pacific 
region to study and solve problems, such as environ- 
mental pollution, traffic congestion. and housing 
shortage, to exchange experiences in urban construction 
and managemert, and to explore effective ways to 
improve the urban environment. Shanghai is willing to 
do its share to strengthen technological cooperation 
among cities in the region so that the region may play a 
more and more important role in the economic and 
technological development of the world. 


Mayor Zhu Rongji hosted a banquet last night to cele- 
brate the successful conclusion of the Shanghai confer- 
ence of the LATCAPR network. Prior to the banquet, 
Mayor Zhu met with ESCAP and UND? officials, top 
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representatives of participating cities, as well as repre- 
sentatives of nongovernmental organizations. He briefed 
the guests on plans to develop Pudong and new 
Shanghai. 


Conference Reviews Medical Achievements 


HK0711065389 Beijing CHINA DAILY in English 
7 Nov 89 p 3 


[By staff reporter Zhu Baoxia] 


[Text] More than 10,000 medical personnel from 27 of 
the country’s provinces, municipalities and autonomous 
regions have been sent by the State to help develop 
medical and health care in over 60 countries during the 
past 25 years. 


Gu Yinggi, vice-minister of Public Health, said this in 
Beijing yesterday at the national Working Conference on 
Health in Foreign Affairs. The conference is reviewing 
the country’s achievements in the field and discussing 
how to further the Sino-foreign programmes. 


In the past 10 years, China has carried out extensive 
technical exchanges and co-operation with many foreign 
counterparts in the medical field, said Gu. 


About 390 foreign experts were invited to give lectures 
for over 45,780 Chinese medical staff. 


The country also sent 3,060 people abroad to receive 
trainings and attend seminars and conferences. 


A iotai of 101 Chinese experts were invited by foreign 
countries as technical consultants and visiting experts. 


And, through technical exchanges, many new techniques 
have been introduced to China. 


In the meantime, the country’s also provides medical 
training for foreigners. 


Acupuncture training centres in Beijing, Shanghai and 
Nanjing have trained more than 3,000 people from 120 
countries and regions. 


Chinese research into burn treatment, the reattachment 
of severed limbs and microsurgery have also aroused 
world attention. 


The State now has 15 people working in international health 
establishments including the Wor’ Health Organization. 


Health delegations from 81 ‘ountries and regions have 
visited China and signed 204 medical and health co- 
operative agreements and 30 implementation plans with 
the Chinese Ministry of Public Health Gu said that 
during the past 10 years, the country has received about 
$500 million from the World Bank and other interna- 
tional health organizations. 
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World Academic Society of Medical Qigong Opens 
OW1611225789 Beijing XINHUA in English 
1442 GMT 16 Nov 89 


[Text] Beijing, November !6 (XINHUA}—The World 
Academic Society of Medical Qigong was established 
here today. 


Representatives of its 24 member countries and regions 
attended the inaugural conference. 


Vice-Chairman of the Standing Committee of the Chi- 
nese National People’s Congress Xi Zhongxun was 
elected honorary chairman. The president of the Chinese 
Red Cross Society, Cui Yueli, was elected chairman of 
the society. 


The five vice-chairmen are Yoshuo Anaka, chairman of 
the Medical Qigong Society of Japan, Thomas Wu, 
chairman of the European Qigong Federation, Daniel 
Brown, director of Behavioral Services at Harvard Med- 
ical School’s Cambridge Hospital, Xiao Ming Tian, 
consultant on traditional medicine to the World Health 
Organization and Feng Lida, vice-chairman of the China 
Medical Qigong Institute. 


There are 45 people on the first council of the society, 
which is headquartered in Beijing. 


Addressing the inaugural conference, Cui Yueli said the 
society was established at the proposal of the partici- 
pants in the First International Medical Qigong Aca- 
demic Conference held in Beijing last year. China was 
entrusted with the preparatory work. 


He pointed out, the society is an international academic 
Organization, a conibination of various Qigong societies 
from around the world. Its aim is to promote interna- 
tional exchanges and cooperation on Qigong research to 
better serve the health care needs of mankind. 


Xi Zhongxun and Vice-Chairman of the Standing Com- 
mittee of the Chinese National People’s Congress Liao 
Hansheng were both present at the inaugural. 


United States & Canada 


Government Reacts to New Sanctions Amendments 


XINHUA Criticizes Measures 


OW1911110589 Beijing XINHUA Domestic Service 
in Chinese 0734 GMT 19 Nov 89 


[Text] Beijing, 19 Nov (XINHUA)}—On 15 and 16 
November respectively, the U.S. Senate and House of 
Representatives adopted a bill to impose further ‘“‘sanc- 
tions” against China. This is another serious step taken 
by the U.S. Congress to intervene in China’s internal 
affairs and to further worsen the relations between the 
two countries. 
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This bill, in the form of an amendment, was added to a 
U.S. State Department authorization bill. The amend- 
ment not only expresses support for the series of “sanc- 
tions” against China announced 5 June by the U-S. 
Government, but also demands that the government 
suspend funding to the “Trade Development Office” for 
activities related to China. 


Moreover, this amendment, in its statement of “inten- 
tion,” proposes that China be “condemned” by the 
United Nations, and advocates that the United States 
should “unequivocally” link its China policy to the 
situation in Tibet. Also, it urges the U.S. President to 
“restudy” the “most favored nation” treatment that 
China enjoys in its trade with the United States, as well 
as all bilateral trade agreements; to “restudy,”’ with the 
Coordinating Committee on Export Controls in Paris, 
the preferential treatment given to China in high- 
technology exports; and so forth. (explanation |) 


In a recent memorandum to congressional leaders of the 
two parties, former U.S. President Nixon hoped and 
urged that, with regard to the policy toward China, the 
U.S. administrative and legislative branches would 
jointly adopt a conciliatory policy and lift the “sanc- 
tions” against China. Twelve former U.S. Government 
senior officials, including Brzezinski, in a recent report, 
also disapproved of Congress’ adoption of the bill to 
impose further “sanctions” against China. 


Following the adoption of this amendment, the U.S. 
President's assistant for national securty, Scowcroft, and 
Deputy Secretary of State Eagleburger wrote a joint letter 
to Republican Senator Helms, pointing out that the new 
restrictive measures will “seriously hamper the execu- 
tion of U.S. foreign policy” and “unfairly and unreason- 
ably burden U.S. diplomatic action.” 


The Chinese Government and leaders have pointed out 
repeatedly that since China and the United States have 
different social systems and ideologies, their state rela- 
tions should not be based on the imposition of one’s own 
sociai system and values on the other. All countries, 
whatever social system they may have, should deal with 
their country-to-country relations on the basis of the 
Five Principles of Peacefu! Coexistence. Action contrary 
to these principles is certain to sericusly harm the 
relations between the two countries. (explanation 2) 


Explanation 1: The amendment states that the “sanc- 
tions” against China may be rescinded provided that the 
President can submit a report to Congress indicating that 
China has made progress in its political reform, or out of 
consideration of the “national irierests” of the United 
States. 


Explanation 2: The U.S. House of Representatives and 
Senate adopted an amendment on “sanctions” against 
China on 29 June and 14 July this year, respectively. 
With regard to that amendment, the Chinese Foreign 
Ministry has made stern representations to the U.S., 
expressing great indignation and lodging strong protest 
against the U.S. Congress’ gross intervention in China’s 
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internal affairs, serious harm to the Chinese people's 
feelings, and deliberate undermining, of Sino-U S. rela- 
tions. The Foreign Affairs Committee of the National 
People’s Congress also issued a statement on 19 July to 
severely refute the slander against China contained in 
the U.S. Congress’ amendment and to urge the U.S. 
Congress to immediately put a stop to all words and 
deeds that intervene in China's internal affairs. 


State Lodges ‘Strong Protest’ 
OW'1911125789 Beijing XINHUA in English 
1210 GMT 19 Nov 8&9 


{“China Lodges Strong Protest Against the United 
States’"—XINHUA headline] 


[Text] Beijing, November 19 (XINHUA) —China today 
expressed its “utmost indignation” at the U. S. Govern- 
ment and lodges [as received] a “strong protest” against 
it with regard to an amendment on sanctions against 
China to the U. S. State Department authorization bill 
adopted by the U.S. House of Representatives and 
Senate on November 15 and 16 respectively. 


The protest was lodged by Chinese Vice-Foreign Min- 
ister Liu huaqiu in his meeting by appointment with the 
U.S. Ambassador to China James R. Lilley here today. 


Liu Huaqiu pointed out that since the Chinese Govern- 
ment put down the counterrevolutionary rebellion 
occurred in Beijing in early June this year in accordance 
with the Chinese Constitution and laws, the U.S. Con- 
gress has meddled in China’s internal affairs and stirred 
up an Anti-China wave by adopting one resolution after 
another on this matter which !s purely the internal affairs 
of China. [sentence as received} 


Particularly when the truth about China's quelling of the 
rebellion has become known to all today, the vice-foreign 
minister continued, the U.S. Congress still goes ahead 
with the adoption of a resolution on sanctions against 
China, basing itself on false reports and rumours, and 
thus gravely damaging the Sino-U.S. relations and 
hurting the national feelings of the Chinese people. 


“All this has fully exposed the fact that some members of 
the U.S. Congress still stick to their position of hege- 
monism which has been universally condemned. People 
cannot help asking where on earth the U.S. Congress 
wants to lead Sino-U.S. relations by acting so wilfully,” 
Liu Huagqing said. 


Liu Huaqiu stressed: “On matters involving safe- 
guarding its sovereignty, independence and dignity, 
China is absolutely not vague and has never yielded to 
foreign pressure. History has testified to the fact that no 
economic sanctions can crush the Chinese people and on 
the contary, such practice will only have the United 
States eat its own bitter fruit and see its own interests 
harmed.” 


Liu Huagqiu said: “In state-to-state relations, mutual 
respect for sovereignty and territorial integrity, mutual 
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non-aggression, non-interference in each other's internal 
affairs. equality and mutual benefit and peacefu! exist- 
ence are not only the basic norms governing interna- 
tional relations but also the fundamental principles 
guiding Sino-U_S. relations as affirmed by China and the 
United States in their successive joint communiques.” 


He pointed out: “The current difficulties in Sino-U-S. 
relations have been caused entirely by repeated U.S. 
violations of the aforementioned principles. The amend- 
ment on sanctions against China adopted by the U.S. 
Congress represents another escalation of action to fur- 
ther poison those relations. Obviously, the U.S. Govern- 
ment bears an unshirkable responsibility for this.” 


The U. S. Government has stated on many occasions its 
desire to bring about the resumption of normalization 
and improvement of Sino-U.S. relations he noted, 
adding that “we welcome such statements, but what is 
more needed now is concrete action by the U.S. Govern- 
ment in this regard.” 


The vice-foreign minister stated that China hopes that 
“the U.S. Government will, proceeding from the overall 
interests of safeguarding Sino-I) § relations and the 
fundamental interests of the Chinese and American 
peoples, adopted [as received] effective measures and 
take a clear-cut stand against this amendment of the U.S. 
Congress. Otherwise, it is only the U.S. Government that 
will be held responsible for all the serious consequences 
arising therefrom.” 


NPC Condemns Amendment 


OW 2011103089 Beijing XINHUA Domestic Service 
in Chinese 0907 GMT 20 Nov 89 


[By reporter Chen Yan (7115 7159] 


[Text] Beijing, 20 Nov (XINHUA) —The National Peo- 
ple’s Congress [NPC] Foreign Affairs Committee called 
a plenary session at the Great Hall of the People this 
morning. In a statement adopted at the meeting, it 
strongly condemned [qiang lie di qian ze 1730 3525 4104 
6232 6307] and protested the amendment of sanctions 
against China adopted by the U.S. Congress. 


Today's meeting was chaired by Liao Hansheng, vice 
chairman of the NPC Standing Committee and 
chairman of the NPC Foreign Affairs Committee. 


The NPC Foreign A‘iairs Committee members pointed 
out: The U.S. Congress’ recent act of exercising pressure 
on China by adopting the amendment of sanctiors 
against China in disregard of the truth of the suppression 
of the counterrevolutionary rebellion in Beijing as well as 
ihe basic norm governing international relations con- 
situtes a crude interference in China's internal affairs. 
The Chinese people carnot but express their utmost 
indignation and voice their strong protest against such 
out-and-out hegemonic conduct. 


The committee members pointed out: The suppression 
of the counterrevolutionary rebellion in Beijing was a 


decisive measure taken by the Chinese Government in 
accordance with the Chinese Constitution and law. and 
no other country has the right to interfere. Certain 
people in the U.S. Congress have made it a practice to 
violate the freedoms and rights of the people of other 
countries by flaunting the banner of “freedom” and 
“human rights.” Their way of doing things can only 
isolate them and harm them in the end. The Chinese 
Government and peop'e are always jealous of their 
independence, sovereigniy. and dignity. While we have 
never interfered in other countries’ internal affairs, we 
will never tolerate iaterference in China's internal affairs 
by any foreign government, parliament, or organization. 


The committee members pointed out: The friendly rela- 
tions between China and the United States do not come 
easily. They are the results of the common efforts exerted 
by the governments and peoples of the two countries. 
Such relations are in line with the common aspirat\ons of 
the two peoples and they are conducive to wor's peace 
and stability. The problems now confronting Sino-U_S. 
relations today are caused entirely by the United States 
alone. The amendment of sanctions againsi China 
adopted by the U.S. Congress is another escalation of 
ECUGHS iO WOrsh Ue iciainuus Veiween the Iwo coun- 
tnes. The committee members advised certain US. 
congressmen to be more sober-minded and have a 
broader vision, saying that they are doomea to failure if 
they still try to play power politics and |\chave like 
hegemonists. 


Speaking ai today’s meeting were Fu Hao, Zhang Ting. 
Ou Tangliang, Zeng Tao, Song Yiping, Yao Guang, Ma 
Qibin, and others. 


NPC Statement 


OW2011114589 Beijing XINHUA in English 
1115 GMT 2¢ Nov 8&9 


[Text] Beijing, November 20 (XINHUA)}—The Foreign 
Affairs Committee of China's Nationai People’s Con- 
gress [NPC] today issued a statement expressing “strong 
condemnation” and lodging a “strong protest” against 
an amendment adopted by the United States Congress 
on sanctions against China. Following is the full text of 
the statement: 


1. On 15 and 16 November, the U.S. House of Repre- 
sentatives and Senate, in disregard of repeatec objec- 
tions and representations by the Chinese Government. 
respectively adopted an amendment on sanctions against 
China to the State Department authorization bill. The 
amendment, which wantonly distorts the facts about 
China's effor.s to end the turmoil and quell the counter- 
revolutionary rebellion, maliciously vilifies and attacks 
the Chinese Government, and sets forth a series of 
measures of economic sanctions against China. We 
hereby express our strong condemnation and lodge a 
strong protest against this hegemonic behavior of the 
U.S. Congress which grossly interferes in China's 
internal affairs, willfully trampling on the basic norms 
governing international relations. 
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2. More than five months have elapsed since the quellirg 
of the counterrevolutionary rebellion. It has been proved 
by facts that the resolute measures taken by the Chinese 
Government in accordance with the Chinese Constitu- 
tion and law and the series of policies applied after the 
quelling of the rebellion are in conformity with the will 
of the people and the fundamental interests of the siate. 
They have won not only the full support of the entire 
Chinese people but also the understanding and support 
of more and more countnes and people that hold an 
objective and fair attitude. However, ignoring the basic 
facts, the U.S. Congress in its amendment continues to 
confound right and wrong, spread rumours and use them 
as the basis for legislation. It has gone so far as to call for 
sanctions against China. Such disgusting performance of 
power politics only serves to reveal its own arrogance 
and prejudice, and help people see clearly the stubborn 
position of hostility to China and its people on the part 
of certain forces in the U.S. Congress 


3. Mutual respect for sovereignty and territorial integ- 
rity, mutual non-aggression, non-interference in each 
other's internal affairs. equality and mutual benefit and 
neaceful coerstence are establiched norms soveraing 
international relations. The people of each country have 
the right to choose their social system and development 
road suited to their own national conditions. No country 
has the right to impose its own social system and values 
on others, or make irresponsible remarks about and 
flagrantly interfere in matters which are entirely their 
internal #ffairs. We never interfere in any other country’s 
internal affairs, nor will we ever allow it to interfere in 
our own internal affairs. The affairs of China can only be 
managed by the Chinese people themselves and in no 
way will any foreign government or parliament be 
allowed to meddle or interfere in such affairs. We hereby 
solemnly tell members of the U.S. Congress: The Chi- 
nese people who have already stood up will never yield to 
foreign pressure. The attemp! to exert pressure on China 
through economic sanctions 1s totally futile. Anyone who 
sets out to hurt others is bound to end up hurting 
himself. 


4. The serious difficulties now confronting Sino-U_S. 
relations are neither what the Chinese people would like 
to see nor what the Chinese side has created. Such a state 
of affairs is entirely due to deep involvement and gross 
interference by the United States in China's internal 
affairs and its sanctions against China. Sino-U_S. rela- 
tions are al a crossroads now. The resumption of their 
normalization and futher development will contribute 
to the maintenance of peace and stability in ihe Asian- 
Pacific region and the world as a whole and conform to 
the fundamental interests of both China and the United 
States. But only strict observance by both sides of the 
three Sino-U_.S. joint communiques and the Five Princi- 
ples of Peaceful Coexistence will make this possible. 
With a view to safeguarding the long-term interests of 
China and the United States, we urge the U.S. Congress 
to immediately stop all its words and deeds which 
constitute interference in China's internal affairs, hurt 
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the national feelings of the Chinese people and porson 
Sino-U.S. relations, and to revoke the amendment on 
sanctions against China and work to bring Sino-U S. 
relations back to normal at an early date. If you in the 
U.S. Congress willfully go further down the anti-China 
road, we will have to persevere i our struggic and we 
will never give in. The U.S. side should be held respon- 
sible for all the serous consequences ansing therefrom 


U.S. Symposium on Health Services Ends 


OW1711202189 Beying XINHUA in English 
1Si7 GMT 17 Nov 8&9 


[Text] Shanghai, November 17 (XINHUA}—The health 
of farming families in rural Shanghai 1s in many respects 
better than that of their counterparts in a rural United 
States county. 


This is the conclusion of a China-\'nited States sympo- 
sium on public health and health services which ended 
here today. 


The conclusion 1s based on investigations of farmers of 
Shanghai County and farmers of Washington County in 
Maryland. 


The survey, one of the 10 fields of Sino-American 
scientific co-operation, showed that some health indexes 
of Shanghai County farmers are higher than those of 
farmers in Washington County. 


The death rate in Shanghai County is 6.2 per thousand 
while that of Washington County 1s 9.5 per thousand: the 
death rate of newly-born babies in Shanghai County is 
10.6 per thousand, while in Washington County 1 1s |! 
per thousand. 


In the past 30 years the death rate in Shanghai County 
decreased by 68.63 percent while the death rate in 
Washington County decreased by only 17.58 percent. 


The death rate of babies in Shanghai County reg’stered a 
drop of 58.31 percent in 20 years, while that of Wash- 
ington County decreased by only 48.99 percent in the 
same penod. 

The average life expectancy in Shanghai: County 
increased by 27.7 years over 30 years, while that of 
Washington County increased by 24 years over a period 
of 80 years. 


In other respects, such as death caused by infectious 
diseases and personal consumption rate of medical treat- 
ment and public health, conditions in Shanghai County 
are better than those in Washington County. 


State To Tighten Control on Mushroom Quality 


OW1511202689 Beving XINHUA in English 
1448 GMT 15 Nov 89 


[Text] Beijing, November 15 (XINHUA}—China ts 
tightening inspection of canned mushrooms for export. 
particulary to the United States. according to an 
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announcement by a spokesman from the State Adminis- 
tration for the Inspection of Import and Export Com- 
modities here today. 


Lu Baoying. chief engineer of the administration. said 
that his department has sent specialists to factories for 
the current production season to check the product 
strictly un accordance wiih the standards set by the U S. 
Food and Drug Administration (FDA). 


Canned mushrooms are one of China’s major export 
items, and the United States 1s the major importer. 


The FDA has put restrictions on the import of some 
Chinese products since March. alleging bacteria in sev- 
eral containers of mushrooms. 


Lu Baoying said that the relevant Chinese departments 
have taken the matter seriously and adopted necessary 
measures to solve the problem. 


However. the FDA suddenly banned all Chinese mush- 
rooms on October | 3. Lu said: “We don't think 1 proper 
and find 1 difficult to understand.” 


He said that the Chinese Government has attached great 
uuporiance iO the quality of export products and has 
strict laws and regulations regarding food and goods for 
export. 


Nevertheless, he said, after the inspection the State 
Administration for the Inspection of Import and Export 
Commodities has decided to stop the export of threv 
types of canned mushrooms. 


The department has tightened control over licenses, 
stipulating that all mushrooms for export to the United 
States must be registered with the FDA through the 
Chinese administration. 


Industrialist Views Technological Cooperation 
OW 1711213789 Beying XINHUA in Enelish 
1328 GMT 17 Now 8&9 


[Text] Shanghai, November 17 (XINHU A}—Thomas R. 
Kikendall, general manager of the north Pacfic region for 
the Nordson Corporation of the |!.S. hopes to co-operate 
with China in the provision of capital and technoiogical 
help and the establishment of joint ventures. 


Kikendall was speaking in an interview with 2 local 


reporter in Shanghai. He 1s in the city to negotiate a deal 
on new coating technology. 


He said he is confident of China's reform and open 
policy. China 1s now facing some teraporary difficulties. 
but they will eventually be overcome. 


The United States and china, he said, should co-operate 
closely from a long-term point of view. That is why his 
company has decidrd to co-operate with China in many 
ways. 
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Founded in 1954, the Nordson Corporation is the big- 
gest company in the coating industry in the States with 
80 percent of the market for can coating equipment. Its 
300 million U.S. dollars in annual sales ranks first in the 
industry world-wide. 


The coating industry, which emerged in the 60s, is now 
involved in all manufacturing fields. 


Kikendall said thai a world class coating industry is very 
important for Chinese enterprises 10 improve product 
quality and make good economic achievements. 


He frankly said that the coating technologies and equip- 
ment imported by China in recent years were of the 
second and third generations and, as the coating industry 
has entered the fifth generation of technology, are not 
benefie’-' to China’s export-oriented economy and 
catching ‘~ to international state-of-the-art levels. 


He suggested that China should be careful in choosing 
the technologies and equipment for import. 


He expressed a willingness to brief his Chinese counter- 
parts on up-to-date coating technology and its develop- 
ment trends so as to help China import the most 
advanced technologies of the industry. 


Soviet Union 


Trade Minister Leads Commercial Delegation 


Meets Minister Hu Ping 


OW'1711213589 Beyine XINHUA in English 
1312 GMT 17 Now &9 


[Text] Beying, November 17 (XINHUA)}—Chinese Min- 
ister of Commerce Hu Ping met a Soviet commerce 
delegation led by Minister of Trade K. Z. Terekh here 
this evening. 


After the meeting, Hu Ping held a banquet in honor of 
the Soviet delegation, which arrived here this afternoon 
for a five-day visit to China. 


Meets Tian Jiyun 


OW 1817753389 Beijing XINHUA in English 
1434 GMT 18 Now 8&9 


[Text] Beying, November 18 (XINHUA}—Chinese 
Vice-Premier Tian Jiyun said here today that China and 
the Soviet Union have extensive areas for economic 
cooperation. 

Sino-Soviet trade relations have grown fast in recent 


years, Tian said while meeting a Soviet commerce dele- 
gation led by Minister of Trade K. Z. Terekh. 


He said China and the Soviet Union have their own 
advantages and weak points in economy and they can 
make up each other's deficiencies in many aspects. 
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He suggested the commercial departments of the two 
countries expand their trade through various ways. 


Tian expressed his belief that the bilateral trade could reach 
a new level with the support from relevant departments. 


Terekh said there are bright prospects for the two coun- 
tries’ economic cooperation and trade. 


He said he would be interested in seeing Chinese com- 
modities in Soviet markets. 


Present at the meeting was Hu Ping, Chinese minister of 
Commerce. 


Acting Premier Yao Yilin Meets Planning Group 


OW'1711224889 Beijing XINHUA in English 
1032 GMT 17 Nov 8&9 


[Text] Beiying, November 17 (XINHUA) —Chinese 
Acting Premier Yao Yilin met here today with a delega- 
tion from the Soviet State Planning Commission led by 
its Vice-Chairman K.V. Malakhov. 


During the meeting, Yao briefed the visitors on China's 
experience in building special economic zones, and had 
a conversation with them on developing long-term coop- 
eration projects between China and the Soviet Union. 


The visitors arrived here November 9 to attend the third 
meciing of the Chinese and Soviet State Planning Com- 
missions’ standing working proup on mutual exchanges 
and cooperation. 


During the meeting, the two sides briefed each other on 
the economic development in their respective countries, 
and exchanged views on issues concerning economic 
restructuring, finance acd the building of special eco- 
nomic zones. 


The group also toured Shenzhen and Zhuhai, two special 
economic zones in south China. 


Political, Military Leadership Greets Jiang 


OW 1811092959 Beijing in Russian to the USSR 
1900 GMT 17 Nov 8&9 


[Text] Our Moscow correspondent refers to TASS informa- 
tion and reports from the evening of 15 November: The 
CPSU Central Committee and the USSR Defense Council 
sent to Jiang Zemin, general secretary of the CPC Central 
Committee, a telegram which conveys sincere congratula- 
tions on his election to the post of chairman of the CPC 
Central Committee Military Commission. 


First Joint Hospital Opens in Irkutsk 


SK 1511092389 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 16 Nov 89 


[Text! The Irkutsk Joint Health Hospital, the first joint 
venture established by our country and the Soviet 
Union, opened in Irkutsk in the Soviet Union yesterday. 
This Chinese-Soviet joint hospital was coestablished by 
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the Harbin Foreign Railway Economic and Technolog- 
ical Cooperation Company, the Central Siberia Branch 
of the Academy of Science and Technology of the Soviet 
Union, and the clinical medical hospital of Irkutsk 
Oblast. The period for cooperation is 10 years. 
According to a contract for the cooperation, China sends 
40 experts in traditional Chinese medicine to treat 
Russian patients through non-medicinal methods, and 
the Soviet side provides housing and medical equip- 
ment. So far, the first group of Chinese medical experts, 
totaling 15, and 3 working personnel have begun work 
there. The Russian people showed great interest in 
traditional Chinese medical treatment, and came in 
endless streams to receive treatment. 


Radio Cassette Recorders To Be Made in USSR 


OW 1911033889 Beijing XINHUA Domestic Service 
in Chinese 0322 GMT 13 Nov 89 


[By reporter Zhang Zizhong (1728 5261 1813] 


[Text] Nanjing, 13 Nov (XINHUA) —"Yanwu” [3601 
5294] radio-cassette recorders will be produced in the 
Kazakhstan Soviet Socialist Republic [SSR] of the Soviet 
Union, as announced in a cooperative agreement signed 
on |1 November between an economic and trade dele- 
gation from Kurgan Oblast of that republic and 
Yancheng Radio Plant in Jiangsu Province. 


According to the agreement, Kurgan Oblast of the Kaza- 
khstan SSR will be provided with a production line and 
technological information by Yangcheng Radio Plant for 
assembling radio-cassette recorders. A production plant 
will be established which will gradually build produc- 
tivity. The final goal is to turn out 100,000 “Yanwu” 
brand radio-cassette recorders per year. 


The Soviet delegation asked Yancheng Radio Plant to 
send a survey team to the Soviet Union next February to 
decide on matters concerning the construction of such a 
plant. If the conditions for plant construction are favor- 
able, the radio-cassette recorder assembly line is 
expected to be completed and become operational 
within the next year. 


Yancheng Radio Plant is one of the biggest plants 
producing radio-cassette recorders in our country. Its 
“Yanwu’”’ brand radio-cassette recorders have won min- 
isterial and provincial citations as a product of fine 
quality. Since 1988, this product has been exported to 
Denmark and other countries. 


Near East & South Asia 


Further on Li Peng’s Visit to Asian Neighbors 


‘Roundup’ on Pakistan Visit 


OW 1711162689 Beijing XINHUA in English 
0854 GMT 17 Nov 89 


[““Roundup: Chinese Premier Ends Successful Visit to 
Pakistan” —XINHUA headline] 
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[Text] Islamabad, November 17 (XINHUA) —Chinese 
Premier Li Peng and his delegation left today for Bang- 
ladesh after a four-day official goodwill visit to Pakistan. 


During his stay, the Chinese premier held two rounds of 
talks with Pakistani Prime Minister Benazir Bhutto on 
bilateral, regional and international issues. 


Li said China is satisfied with the development of its 
cooperative relations with Pakistan and that great poten- 
tial exists for further improvements in the years to come 


Bhutto said the mutual trust between Pakistan and 
China is one of the sources of strength in maintaining 
Pakistan’s state sovereignty. 


Pakistani-Chinese cooperation in the political, economic 
and trade and other fields is successful, and their coop- 
eration in international affairs has also achieved good 
results, Bhutto said. 


During Li’s visit, China and Pakistan signed four agree- 
ments on the economic and technological cooperation, on 
avoidance of double taxing and prevention of tax evasion, 
on road construction machinery provided by China to 
Pakistan’s Baluchistan Province, and on Chinese relief 
goods for Afghan refugees residing in Pakistan. 


At a press conference Thursday, the Chinese premier 
said China will provide a 300,000-kilowatt nuclear 
power plant to Pakistan. 


He also elaborated China’s stance on the Afghan 
problem, on Sino-Indian relations, on the Western and 
U.S. economic sanctions against China, and on the 
Democratic German situation. 


Also on Thursday, Li planted a magnolia tree at an 
Islamabad park to symbolize Sino-Pak friendship. 


During his stay, the Chinese premier also met with other 
Pakistan leaders including President Ghulam Ishaq 
Khan and Nusrat Bhutto, mother of Benazir Bhutto and 
a senior minister. 


Pakistan is the first leg of Li’s three South Asian-nation 
tour which will also take him to Nepal after his visit to 
Bangladesh. 


Li Cables Message to Bhutto 


OW1811012789 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 17 Nov 89 


[Text] Dhaka, 17 Nov (XINHUA) —Premier Li Peng 
today concluded his visit to Pakistan and left Islamabad 
for Bangladesh by plane. On his way to Bangladesh, he 
sent a cable to Prime Minister Benazir Bhutto again 
expressing his deep appreciation for the warm welcome 
and hospitality accorded to him by the Pakistani Gov- 
ernment and people. 


The message said: “During my visit in your esteemed 
country, Your Excellency and I held talks in an 
extremely sincere and friendly atmosphere. Overall, on 
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many major international and regional issues, we shared 
identical views and were satisfied with the smooth 
development of our bilateral relations in various fields. 
Although my visit was short, it was full of meaningful 
activities and achievements. I deeply believe that with 
the joint efforts of the Chinese and Pakistani Govern- 
ments and peoples, there will definitely be continuous 
new progress in promoting relations of friendship and 
cooperation between China and Pakistan.” 


Li Sends Greetings to Gandhi 


OW1811063989 Beijing XINHUA Domestic Service 
in Chinese 1511 GMT 17 Nov 89 


[Text] Dhaka, 17 Nov (XINHUA)}—When Chinese Pre- 
mier Li Peng left Pakistan on 17 November to visit 
Bangladesh and was in India’s territorial airspace, he 
sent a cable message to India’s Prime Minister Rajiv 
Gandhi, expressing his cordial greetings and best wishes 
to the Indian prime minister. 


Pakistani Press on Li Visit 


OW1811193189 Beijing XINHUA in English 
0818 GMT 18 Nov 89 


[Text] Islamabad, November 18 (XINHUA) —Chinese 
Premier Li Peng’s visit was highlighted today in the 
leading Pakistani English newspapers: 


—THE PAKISTAN TIMES: Chinese Premier Li Peng 
and his entourage was given a nineteen-gun salute and 
a warm send-off at the Islamabad Airport at the end of 
his four-day official goodwill visit Friday. 


Prime Minister Benazir Bhutto accompanied the Chi- 
nese premier to a riot of colors on the tarmac and in the 
Islamabad Airport terminal where school children 
chanted Pak-China friendship slogans and heartily 
applauded the visiters. 


Li Peng arrived in Lyhaka Friday afternoon on a three- 
day official visit to Bangladesh. 


President Hussain Muhammed Ershad and his wife, 
Raushan Ershad, received Li and his wife, Zhu Lin, at 
Zia International Airport amid a 19-gun salute. 


—THE FRONTIER POST: A U.N. report published on 
Thursday voices “deep concern” over the human 
rights situation in Afghanistan even after the with- 
drawal of Soviet troops, and says the number of 
Afghan refugees is increasing. 


The report says the Soviet-backed Kabul regime holds 
more than 3,000 political prisoners and those awaiting 
trial are kept like animals in small cells or rooms.” 
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Pakistani Press on Reactor Offer 


OW 1811193389 Beijing XINHUA in English 
0824 GMT 18 Nov 89 


[Text] Islamabad, November 18 (XINHUA) —The Paki- 
stan newspaper “THE FRONTIER POST” today 
praised China’s offer of a nuclear reactor to Pakistan as 
crucial assistance. 


Chinese Premier Li Peng announced that China would 
give Pakistan a nuclear power plant with a capacity of 
producing 300,000 kilowatts of electricity on Thursday, 
during his four-day official goodwill visit to Pakistan. 


“The Chinese offer of the reactor amounts to the 
breaking of the deadlock over the embargo imposed by 
the U.S. on its allies in Europe,” the editorial in today’s 
edition of “THE FRONTIER POST” said. 


“Pakistan produces 4,000 mw of electricity when it 
needs 8,000 mw. It fills the gup through loadshedding,” 
the paper said. 


“By the year 2000, Pakistan will need 20,000 mw to survive. 
Only the rapid and progressive development of nuclear 
power can save the country from perdition,” it added. 


The Canadians backed out of commitments to provide fuel 
to the Karachi nuclear power plant and the French withdrew 
from a contract to give Pakistan a reprocessing plant. 


The paper said “the world has been forced to maintain a 
hands-off policy towards Pakistan by the U.S.” 


“The sticking point has been the fear, expressed by th. 
U.S., that Pakistan is making a bomb,” it said. 


The Pakistan Government has time and again ¢ nied 
that it is developing nuclear weapons. 


“The Chinese have broken this embargo and th:s means 
a major development for Pakistan and its economic 
future,” the paper said. 


“Pakistan needs a nuclear plant every year till the year 
2000 if it wants to live,” the editorial said in conclusion. 


Ershad Fetes Li in Bangladesh 


CV 1811131489 Beijing XINHUA Domestic Service 
in Chinese 0349 GMT 18 Nov 89 


[By reporter Chen Jiabao (7115 1367 0202)) 


[Text] Dhaka, 17 Nov (XINHUA)—Bangladesh Presi- 
dent Ershad hosted a grand banquet here this evering for 
Chinese Premier Li Peng who had just arrived in Dhaka 
this afternoon on an official goodwill visit. 


At night, the Presidential Palace and its garden were 
brightly illuminated and decorated. Chinese and Bang- 
ladesh national flags were hung on the frontal wall of the 
banquet hall. Lighted candles were placed on the dining 
tables. A Bangladesh national band played Bengalese 
and Chinese folksongs on the occasion. 
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President Ershad was the first to propose a toast. He 
said: Premier Li Peng’s visit symbolizes the very close 
fraternal ties existing between the governments and 
people of China and Bangladesh. While the two coun- 
tries are trying to reach their respective goals, Bang- 
ladesh has set great store by its friendship with China. 


Noting bright prospects for Bangladesh-Chinese relations, 
Ershad said: Our two countries have established a solid 
foundation for bilateral cooperation during a short period 
of time. There is great potential for such cooperation. 


He stressed: The fifth meeting of the joint economic 
committee has just ended in Beijing. The two countries 
will sign a long-term trade agreement and the No. 12 
trade protocol tomorrow. An accord on the mutual 
exemption of visas to be signed soon will further facili- 
tate the exchange of visits between officials of the two 
countries. These documents reflect the wishes of the 
people of the two countries for closer ties. 


Then, he illustrated the growth of cooperative relations 
between the two countries by citing the recently com- 
pleted Bangladesh-China Friendship Bridge in Dhaka, 
which was built with joint efforts, the new school build- 
ings of Sino-Bangladesh Friendship School in Beijing, 
and cooperation in flood prevention. 


Turning to international affairs, he said: China and Bang- 
ladesh hold similar views on the current world situation, 
and work together to realize their common goal. 


He said: Along with the relaxation of rivalry between the 
two superpowers. tension in other regions of the world 
has also been eased. However, a number of troubling 
spots have continued to exist in Africa, Asia, and the 
Middle East. 


He reiterated Bangladesh's principled stand on the 
Namibian, Palestinian, Afghan, and Cambodian ques- 
tions. On the Cambodian question, he said: Only a 
comprehensive political settlement 2an ensure a just and 
lasting peace in Cambodia. To this end, all parties 
concerned in Cambodia should restore dialogue and all 
foreign troops should be withdrawn from Cambodia 
under supervision of the United Nations. 


He said: The gap between rich and poor nations is 
widening and cannot be resolved in the near future. We 
should carry on the North-South dialogue for the next 
several generations to establish a fair international eco- 
nomic order. 


Praising the remarkable achievements scored by the 
Chinese people under the powerful leadership of their 
government, he said: “The success of your policies has 
manifested itself in China’s rapid development in recent 
years. That China is able to maintain such a rapid pace 
of development despite pressure and challenge, has 
reflected vividly the Chinese leaders’ farsightedness and 
wisdom and the intrinsic power of Chinese society.” 


In his toast, Li Peng first thanked his hosts for the warm 
reception accorded him when he arrived in Dhaka today, 
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and said that it shows amply the Bangladesh people’s 
friendly feelings toward the Chinese people. 


He said: ““China and Bangladesh are two very friendly 
neighbors whose people have established a profound 
friendship. Since the establishment of Sino-Bangladesh 
diplomatic ties in 1975, relations between the two coun- 
tries have entered a new historic neriod. Despite changes 
in international situations, Sino-Bangladesh relations 
have advanced smoothly over the past decade or so. The 
two countries have not only conducted fruitful coopera- 
tion in the economic and trade, scientific and technical, 
and cultural fields but also supported and cooperated 
each other in international affairs. Equality, mutual 
trust, and sincere friendship have become the salient 
characteristics of Sino-Bangladesh relations. 


Li Peng said: President Ershad is an old friend of the 
Chinese people, who has visited China on five occasions 
and made important contributions to promoting Sino- 
Bangladesh friendship. Recently Mrs Ershad paid a 
goodwill visit to China, during which she attended the 
inauguration of the new school buildings of the Sino- 
Bangladesh Friendship School. The Sino-Bangladesh 
Friendship School and Bangladesh-China Bridge have 
become monuments of the friendship between the two 
countries and added a glorious chapter in the annals of 
friendly relations between the two countries. Sino- 
Bangladesh friendship conforms with the vital interests 
of the people of the two countries and is conducive to 
peace in Asia. To continuously consolidate and expand 
the friendly and cooperative relations between the two 
countries is a consistent principle of their governments. 


Li Peng said that an important aim of his current visit is 
to renew the commitment to the consolidation and 
expansion of Sino-Bangladesh friendship. He expressed 
a firm belief that his visit will be a great success. 


Li Peng said: Led by President Ershad, Bangladesh has 
been exploring a road of development suitable for its 
national condition. The country has devoted itself to 
safeguarding national unity and unification, developing 
its economy, and raising its people’s living standards. 
The people of Bangladesh have won admiration espe- 
cially for their perseverance and courage in the struggle 
to combat flooding. 


He said: Pursuing an independent, nonaligned foreign 
policy, Bangladesh has been praised by the international 
community for upholding principles and justice and 
playing a positive role in international! affairs. 


Turning to the situation in South Asia, Li Peng said: All 
South Asian countries are developing nations belonging 
to the Third World. They are confronted with the tasks 
of safeguarding national independence and state sover- 
eignty, developing the national economy, and raising 
their people’s living standards. We wish that the South 
Asian region will preserve stability and continue to 
prosper. China highly appreciates the unremitting efforts 
made by Bangladesh in enhancing goodneighborliness 
among the South Asian countries and promoting 
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regional cooperation. China sincerely hopes that all 
countries in South Asia, regardless of their size, will 
abide by the Five Principles of Peaceful Coexistence 
and, on the basis of these principles, live in peace, 
respect each other, conduct consultations on an equal 
footing, and properly settle problems and certain dis- 
putes existing between countries. They should by no 
means resort to the use of force. 


He said: “The international situation is undergoing a 
positive change from tension to relaxation and from 
confrontation to dialogue. However, we should also 
notice that unstable factors threatening world peace have 
remained and that hot spots have not been settled in 
many regions. Therefore, under no circumstance should 
we relax our vigilance. Moreover, an irrational economic 
order has continued to exist in the world, making rich 
countries richer and poor countries poorer. Many devel- 
oping countries have to work relentlessly to maintain the 
minimum living standards of their people.” 


He said: China will, as always, pursue its indepeid: 
peaceful foreign policy. We are willing to work togeth. 
with Bangladesh and all peace-loving countries and peopl: 
in safeguarding and promoting world peace and develop- 
ment and will make our share of contributions to estab- 
lishing a new international political and economic order 
based on the Five Principles of Peaceful Coexistence. 


Li Peng and Ershad won thunderous applause for their 
speeches. 


Prior to the banquet, Li Peng made a courtesy call on 
Ershad. 


Attending the banquet from Bangladesh were Moudud 
Ahmed, vice president; Shamsul Huda Choudhury, 
speaker of the parliament; and Kazi Zafar Ahmed, prime 
minister. 


Chinese Foreign Minister Qian Qichen, Minister of 
Foreign Economic Relations and Trade Zheng Tuobin, 
and Deputy Chief of General Staff He Qizong, who have 
accompanied Premier Li Peng on the visit, attended the 
banquet. 


Before the end of the banquet, Bangladesh artists per- 
formed national dances and songs for the Chinese guests. 


Li Attends Civic Reception 


OW1811151389 Beijing XINHUA in English 
1430 GMT 18 Nov 89 


[Text] Dhaka, November 18 (XINHUA)—Bilateral rela- 
tions and cooperation between China and Bangladesh 
will reach a new high, visiting Chinese Premier Li Peng 
said at a grand civic reception here today. 


Premier Li also praised the big progress made by the 
Bangladesh Government and its people in various fields. 


Held at the Green North Plaza of the parliament 
building, the reception was attended by President H.M. 
Ershad and his wife Roushan Ershad, Vice President 
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Moudud Ahmed, Speaker of the House Shamsul Huda 
Chowdhury, Prime Minister Kazi Zafar Ahmed, govern- 
ment ministers, chief of three services, parliament mem- 
bers and social elites. 


While Premier Li and his wife Zhu Lin were being 
conducted to the specially erected dais, young girls in 
colorful sarees showered flower petals on them and 
greeted them with waving streamers. 


Premier Li and his wife along with President Ershad and 
his wife Roushan Ershad climbed the dais when colorful 
balloons and pigeons were released to start the reception. 
Naziur Rahman, administrator of Dhaka Municipal 
Corporation (mayor of Dhaka), welcomed the Chinese 
guests. He said “The ancient and modern contacts 
between our two peoples have cemented their brotherly 
ties on a strong bond of friendship, unity and mutual 
respect.” 


He believed that Premier Li’s current visit will further 
enhance the existing friendship and cooperation between 
the two countries. 


He then presented to Premier Li a golden key of Dhaka 
City in a silver cassette while his wife Mrs. Rahman gave 
a special embroidered saree to Zhu Lin. 


Situated on the northern bank of river Buriganga, 400- 
year old Dhaka, with an area of about 230 square 
kilometers and a population of about 5 million, is the 
world’s 30th largest city. 


Li, Ershad Sign Agreements 


OW 1811152889 Beijing XINHUA in English 
1512 GMT 18 Nov 89 


[Text] Dhaka, November 18 (XINHUA)—China and 
Bangladesh signed here today five documents to further 
their cooperation in various fields. 


The documents are: economic and technological agree- 
ment, agreement about mutual exemption of visas, 
agreement for feasibility studies for construction of 
bridges, agreement of trade, and arrangement for China 
to purchase urea from Bangladesh. 


They were signed by Chinese Foreign Economic Relation 
and Trade Minister Zheng Tuobin and Foreign Minister 
Qian Qichen, and Bangladesh Planning Minister A. K. 
Khandker, Foreign Minister Anisul Islam Mahmud and 
Commerce Minister M.A. Sattar respectively. 


The signing ceremony was conducted on cruiser “Presi- 
dent” during her trip. Chinese Premier Li Peng and Bang- 
ladesh President H.M. Ershad attended the ceremony. 


Li, Ershad Hold Talks 
OW1811113089 Beijing XINHUA in English 
1103 GMT 18 Nov 89 


[Text] Dhaka, November 18 (XINHUA)—Visiting Chi- 
nese Premier Li Peng and Bangladesh President H.M. 
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Ershad held talks today during a river cruise on the 
Buriganga River south of the Dhaka, capital of this 
South Asian nation. 


During the two-hour talks, the two leaders discussed 
bilateral relations, regional, and global issues of common 
concern. 


Bangladesh Prime Minister Kazi Zafar Ahmed, Foreign 
Minister Anisul Islam Mahmud, Chinese Foreign Min- 
ister Qian Qichen, and Minister of Foreign Economic 
Relations and Trade Zheng Tuobin also participated in 
the talks. 


A spokesman of the Chinese delegation told XINHUA that 
the talks between the two leaders were “very fruitful”. 


President Ershad briefed the Chinese premier on the 
political and economic policies of his government, 
saying the political situation in Bangladesh is stable and 
economic performance by the government is successfui. 


Ershad told the Chinese leader that Bangladesh wel- 
comes foreign investment including that from China to 
speed up its economic development. 


Expressing his satisfaction with the development of the 
bilateral relations and cooperation, Ershad said the two 
sides can further expand economic cooperation, espe- 
cially in the field of small and medium-sized enterprises. 


On regional situation, Ershad hoped that countries of the 
South Asian Association for Regional Cooperation 
(SAARC) will make joint efforts for maintaining peace 
and stability in the region. 


The Chinese premier said that his country will continue its 
cooperation with Bangladesh in flood control and water 
management by exchanging experiences and technology. 


China will also take measures to expand cooperation in 
developing small and medium-sized industries between 
the two countries, Li said. 


On world situation, Li believed that though some 
regional disputes remain unresolved, the factors for 
peace are increasing. 


He also criticized some Western countries for interfering 
in internal affairs of other couniries. 


The talks was held in the “‘President” cruiser escorted by 
some tastefully decorated country boats. 


Li Peng arrived here yesterday to begin a three-day 
Official goodwill visit t> the country. He flew in from 
Pakistan and will go to iNepal tomorrow. 


Li Meets Premier Ahmed 


OW 1911075989 Beijing XINHUA Domestic Service 
in Chinese 0136 GMT 19 Nov 89 


[Text] Dhaka, 18 Nov (XINHUA)—Visiting Chinese 
Premier Li Peng and his wife Zhu Lin met with Bang- 
ladesh Prime Minister Kazi Zafar Ahmed and his wife, 


INTERNATIONAL AFFAIRS 13 


as well as Foreign Minister Anisul and his wife, here this 
afternoon. The two sides had a friendly conversation. 


Li Peng and his wife Zhu Lin also paid a courtesy call on 
Bangladesh Vice President Moudud Ahmed and his wife 
this afternoon. 


In the evening, President Ershad and his wife gave a 
banquet for Li Peng and his wife. 


TV Reports Li’s Visit 


OW2011055589 Beijing Television Service 
in Mandarin 1100 GMT 19 Nov 89 


[From the “National News Hookup” program] 


[Text] [Video opens with a closeup of the national flags 
of the PRC and Bangladesh flying on a yacht; camera 
zooms away to yacht “Ostrich,” with the screen caption 
“Prenuwer Li Peng is visiting Bangladesh;” video shows a 
packed conference room aboard the yacht and alternates 
between Bangladesh hosts and Li Peng and his party, 
including Qian Qichen sitting beside him; Qian Qichen’s 
signing and exchanging documents with Bangladesh 
hosts concludes the yacht sequence; a male announcer’s 
voice is heard reading the report throughout the item] 


Premier Li Peng and President Ershad held talks tor 
nearly 2 hours aboard the yacht “Ostrich” on the 
morning of 18 November. Both sides exchanged views 
on further expansion of bilateral relations and the issues 
of the international situation of common concern to both 
countries in a warm and friendly atmosphere. 


President Ershad briefed Premier Li Peng on various 
Bangladesh policies during the meeting. He said that 
Bangladesh implements an open policy for the purpose 
of developing the economy and welcomes every country 
in the world, including China, to invest in Bangladesh. 
He said that Bangladesh is satisfied with the develop- 
ment of bilateral relations between Bangladesh and 
China and, moreover, looks forward to further 
expanding mutual contacts and cooperation in all fields 
of endeavor, especially cooperation between medium 
and small-sized enterprises of the two countries. He 
suggested that both countries should hold frequent con- 
sultations to strengthen mutual cooperation in biiaterai 
relations and international affairs. Touching on regional 
issues, President Ershad said: Peace is the cornerstone of 
development. Bangladesh hopes that peace and stability 
are maintained in South Asia. Speaking on the issue of 
the world economy, President Ershad welcomed the 
strengthening of the south-south cooperation so that 
developing countries might improve capabilities of 
reconstruction through their own efforts. 


Premier Li Peng highly praised the sincere friendship 
between China and Bangladesh and between their peo- 
ples. Premier Li Peng conveyed the invitation extended 
by President Yang Shangkun to President Ershad for the 
latter’s visit to China once again. He also expressed the 
same hope on his own behalf. He said: China will 
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continue to make efforts to promote trade, contacts, and 
economic cooperation between China and Bangladesh. 
Premier Li Peng agreed in principle to set up the system 
of consultation between the two countries and that 
consultation may be held in various flexible forms. 
Premier Li Peng briefed the hosts on the views of the 
Chinese Government on the international situations and 
China’s foreign policy. He said: The international situa- 
tion has leaned toward detente in recent years. The 
number of factors contributing to peace are on the rise. 
However, noteworthy are the facts that hot-point 
regional issues have not been completely settled, that 
destabilizing factors still exist, and that the gap in the 
economic development between the south and the north 
is still widening. Li Peng said: Some countries in the 
West still interfere with the internal affairs of other 
countries under the banner of human rights and 
freedom, and using various excuses. We resolutely 
oppose this kind of practice. China will firmly and 
unshakably carry out its peaceful foreign policy by acting 
independently and keeping the initiative in its own 
hands, and oppose all types of hegemonism. 


The Chinese and Bangladesh governments signed five 
documents at the end of the meeting. Among them are 
agreements on mutual exemption of visa requirements, 
ec.nomic and technological cooperation between the 
Chinese and Bangladesh governments, and others. 


[Video cuts to a civic garden reception in Dhaka; people 
singing and balloons floating skywards; the Dhaka city 
mayor del.vering a welcoming speech; Li Peng being 
presented with the golden key of Dhaka City; Li Peng is 
seen making an answering speech, while reception 
attendees applaud] 


Accompanied by President Ershad and his wife, Premier 
Li Peng and his wife attended a reception hosted in his 
honor by the citizens of Dhaka City in the North Plaza 
Lawn of the Parliament Building on the afternoon [of 18 
November]. Dhaka City Mayor Najiur Rahman delivered 
a speech to welcome the guests. After speaking about the 
deep, traditional friendship between the Chinese and 
Bangladesh peoples, he said: The constant contacts from 
the old days until now have consolidated the friendship 
and love between the peoples of our two countries. 
Common aspirations unite them, shoulder to shoulder, 
today. He was convinced that Premier Li Peng’s visit will 
surely further strengthen, and consolidate, the close ties 
and friendly relations already existing between Bangladesh 
and China and between their peoples. 


Mayor Najiur Rahman presented the golden key of 
Dhaka City to Premier Li Peng. 


In his acceptance speech, Premier Li Peng conveyed the 
Chinese people’s warm regards and best wishes to the 
Bangladesh people and the citizens of Dhaka City. He 
said: The Chinese and Bangladesh peoples have always 
maintained friendly contacts since the old days; and a 
deep traditional friendship has existed between them. 
Both China and Bangladesh are developing countries. 
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They not only have similar historical experiences, but 
are also facing the same tasks of safeguarding peace, 
developing the economy, and improving the people’s 
living standards. Bangladesh may rest assured that the 
Chinese people will always be trustworthy friends in 
your endeavors to uphold national independence and 
sovereignty, and promote construction in your own 
country. 


Nearly 2,000 friends from all circles in Dhaka City 
attended the reception. 


[Video then cuts to Li Peng meeting with the Bangladesh 
Prime Minister and Foreign Minister in the state guest- 
house, stepping out of a limousine to call on the Bang- 
ladesh Vice President with a child saying “How do you 
do” in Mandarin to Li Peng during the meeting, Li 
having dinner with President Ershad and holding a press 
conference] 


After the reception, Premier Li Peng and his wife 
Madam Zhu Lin met with Bangladesh Prime Minister 
Qazi and his wife in the state guesthouse. They had a 
cordial and friendly conversation. Later, Premier Li 
Peng and his wife met with Bangladesh Foreign Minister 
Anisul and his wife, again at the state guesthouse. In the 
evening, Premier Li Peng and his wife called on Vice 
President Moudud and his wife at his official residence. 
Then, Premier Li Peng and his wife attended a family 
dinner hosted by President Ershad and his wife in the 
Presidential Office. 


During a press conference at the state guesthouse on the 
morning of 19 November Dhaka time, Premier Li Peng 
told reporters that his visit to Bangladesh was a success. 
Touching on the Kampuchean issue, Li Peng said: China 
supports the tripartite resistance forces. The paramount 
leader of Kampuchea is Samdech Norodom Sihanouk. 
The stand taken by China for settlement of the Kampu- 
chean issue is as follows. Firstly, Vietnam genuinely 
withdraws all its troops under UN supervision. Sec- 
ondly, a quadripartite coalition government must be 
established. He stressed that Kampuchea will become a 
second Afghanistan without a quadripartite coalition 
[government]. In reply to questions about China’s views 
on the current situation in East Europe, Li Peng said: 
Cool-headed observation of the development of the 
situation in East Europe is still needed for some time to 
come. To some people, the development of the situation 
in East Europe is good news and bad news at the same 
time. Their joy is clouded with worry. I would advise 
these people not to rejoice prematurely. I cannot say that 
the development of the situation in East Europe does not 
have any impact on China at all. However, China will 
unswervingly adhere to the socialist system. 


A reporter asked how China would look on the award of 
the Nobel Peace Prize to the Dalai Lama. Li Peng said: 
We are very puzzled by this matter. It constitutes inter- 
ference in China’s internal affairs and is impolite 
behavior. 
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[Video cuts to an airport farewell ceremony for Li Peng, 
with dancing, a military band, red carpet, review of 
honor guards] 


Premier Li Peng satisfactorily concluded his official 
good-will visit to Bangladesh in the morning [of 19 
November] and boarded a special plane for Nepal. 
Among those seeing Premier Li Peng off at the airport 
were Bangladesh President Ershad and his wife, high- 
level government and military officials, diplomatic 
envoys, and personnel working at the Chinese Embassy 
in Bangladesh. A solemn ceremony was held at the 
airport. Accompanied by President Ershad, Premier Li 
Peng reviewed the honor guard. Farewell, golden country 
of Bangladesh! May the friendship between the Chinese 
and Bangladesh peoples keep growing like the unending 
onward flow of the Yarlung Zangbo Jiang and the 
Burhiganga River! Premier Li Peng sent a cable 
expressing his thanks to President Ershad while he was 
leaving the territorial air space of Bangladesh. 


[Video cuts to Li Peng and his wife stepping down the 
ramp and waving their hands to people greeting them at 
Katmandu Airport; screen captions read “Premier Li 
Peng Is Visiting Nepal” and “By Reporters Zhang 
Yushan [1728 3768 1472] and Yao Junying [1202 0193 
5391]; a red carpet, the Chinese National Anthem being 
played by a military band, review of the honor guard are 
shown; Nepalese people lining the street and wave their 
welcome to the motorcade] 


Premier Li Peng’s special plane touched down at Kat- 
mandu Airport at 1110 a.m. Katmandu local time today 
[19 November]. Premier Li Peng is making an official 
good-will visit to the Kingdom of Nepal at the invitation 
of Prime Minister Shrestha. Nepal Prime Minister 
Shrestha and his wife welcomed Premier Li Peng and his 
wife, Madam Zhu Lin, at a specially-built dais. Qian 
Qichen, Zheng Tuobin, He Qizong, and others arrived 
by the same flight. A solemn ceremony was held at the 
airport to welcome the guests. Premier Li Peng gladly 
met with Nepal’s high-level government and military 
officials and cabinet members. The representatives of 
the personnel working at the Chinese Embassy in Nepal 
and Chinese experts warmly welcomed Premier Li Peng. 
Tens of thousands of people lined the streets from the 
Airport to the [words indistinct] Hotel to welcome 
Premier Li Peng and his party. 


China and Nepal are two friendly, neighboring countries, 
linked by mountain and river. The visit of Premier Li 
Peng will certainly further consolidate, and improve, the 
traditional friendship between the peoples of the two 
countries and promote their friendly cooperation. 


The above is reported by station reporters. 


Li Assesses Bangladesh Tour 


OW1911074989 Beijing XINHUA in English 
0701 GMT 19 Nov 89 


[Text] Dhaka, November 19 (XINHUA) —Chinese Pre- 
mier Li Peng today described his three-day official visit 
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to Bangladesh as “very sucessful,” saying his visit will 
further enhance the friendly relations and cooperation 
between the two countries. 


During the visit, he had in-depth and extensive exhange 
of views with Bangladesh President H.M. Ershad on 
iniernational, regional and bilateral issues, Li told a news 
conference here before his departure to Nepal, the last 
leg of his three-nation South Asia tour. 


Five documents covering technological cooperation, 
mutual exemption of visas and trade were signed during 
the visit. 


The Chinese premier arrived in Bangladesh on Friday 
after a four-day visit to Pakistan. 


Li on South Asia Relations 


OW 1911112589 Beijing XINHUA in English 
0735 GMT 19 Nov 89 


[Text] Dhaka, November 19 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China will continue to 
develop relations with all the countries including South 
Asian nations on the basis of Five Principles of Peaceful 
Coexistence. 


China is concerned about the recent tension in South 
Asia, Li said at a press conference held before his 
departure for Nepal, the last leg of his three-South Asian 
nation tour. 


He said both China and India, the largest of the seven 
South Asian nations, had reaffirmed their adherence to 
the principles of peaceful co-existence during Indian 
Prime Minister Rajiv Gandhi's visit to China last 
December. 


India is a big country in South Asia, Li said, adding that 
“‘we hope it can resolve all its disputes with its neighbors 
through peaceful consultations.” 


Li said the Five Principles of Peaceful Coexistence 
jointly initiated by Chinese and Indian leaders will 
remain as the guideline of China’s relations with all the 
countries. 


Li on Cambodian Issue 


OW1911091789 Beijing XINHUA in English 
0858 GMT 19 Nov 89 


[Text] Dhaka, November 19 (XINHUA)}— Chinese 
Premier Li Peng said here today that China hopes for a 
truely peaceful, non-aligned and democratic Kampuchea 
but will never seek any interest in that country. 


Total withdrawal of the Vietnamese troops from Kam- 
puchea under the U.N. supervision is the most impor- 
tant condition for solving the Kampuchea issue, Li told 
a press conference here before his departure for Nepal. 


He said China has been supporting the Kampuchean 
resistance forces just because Vietnam occupied that 
country. 
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A coalition government to be composed of three resis- 
tance forces and the Vietnam-backed Phnom Penh 
regime will be another important condition for a settle- 
ment of the Kampuchea conflict. Li said. 


“Without a four-party coalition, the situation in Kam- 
puchea will become that in Afghanistan,” the Chinese 
premier added. 


Li arrived here from Pakistan on Friday to begin his 
second leg visit to the South Asian nations. 


Li on Economic Sanctions 


OW 1911100889 Tokyo KYODO in English 0934 GMT 
19 Nov 89 


[Text] Dhaka, Nov. 19 KYODO—Chinese Premier Li 
Peng said on Sunday he hoped Western economic sanc- 
tions against China following the government's suppres- 
sion of pro-democracy demonstrators in Beijing's 
Tiananmen Square in June would not last long. 


Li admitted in a press conference prior to his departure 
for Kathmandu at the end of a three-day-visit to Bang- 
ladest that the economic sanctions are having an adverse 
imp2 .t on China. But they are also affecting investors 
from Western countries imposing them, he said. 


Li also said China is concerned with the continuing 
unrest in South Asia, and hoped that India, being a big 
country, would resolve its problems with neighboring 
smaller countries through consultations and the princi- 
ples of peaceful coexistence. 


Li Views East Europe 


OW 1911182089 Beijing XINHUA Domestic Service 
in Chinese 1112 GMT 19 Nov 89 


[By reporter Chen Jiabao (7115 1367 0202)) 


[Text] Dhaka, 19 Nov (XINHUA)}— Premier Li Peng 
reiterated at a news conference here today that China 
continues supporting the just struggle waged by Cambo- 
dian resistance forces headed by Prince Sihanouk. 


He said: A political settlement of the Cambodian issue 
must be on two conditions—total withdrawal of Viet- 
namese troops from Cambodia under UN supervision 
and the establishment of a four-party coalition govern- 
ment headed by Prince Sihanouk. 


Li Peng said: China does not seek any interest in that 
country and hopes that Cambodia will become an inde- 
pendent, neutral, and nonaligned country. 


On the relations among South Asian nations, Li Peng 
said: China is concerned about the recent tension in 
South Asia. During indian Prime Minister Rajiv Gan- 
dhi’s visit to China las: year, both the Chinese side and 
the Indian side reaffirmed their adherence to the Five 
Principles of Peaceful Coexistence. India is a big country 
in South Asi®. % © )<)e that it can resolve all its disputes 
with its neighbors ‘hrough peaceful consultations in 
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accordance with the five principles, which were initiated 
by none other than Chinese and Indian leaders. 


When answering questions concerning East European 
situation, Li Peng reiterated that China has never inter- 
fered with the internal affairs of other countries and 
other political parties. He said that the political system 
practiced in a country should be decided by the people of 
that country according to its history and national condi- 
tions. He added: The development of the situation in 
East Europe remains to be observed calmly and, whether 
the situation changes and they are are conducive to peace 
and development in the world, remains to be seen. The 
European Community is meeting and Gorbachev and 
Bush will hold consultations. It seems that they have felt 
that the consultations are necessary because the situation 
iS Not so tranquil. 


Li Peng said: The situation changes in East Europe are 
making some people happy and others worried. There 
are also some people who are both happy and worried at 
the same time. He adviced certain people not to feel 
happy too soon. 


On the sanctions imposed by some Western countries 
against China, he said: Some Western countries discon- 
tinued certain talks with China and caused some eco- 
nomic difficulties in China. China will mobilize all its 
people to overcome the difficulties. However, this is not 
the first time that China has suffered sanctions and 
blockade. Economic cooperation is for mutual benefits. 
Those who impose the sanctions are hurting not only 
China, but also themselves. China is willing to improve 
relations with some countries. China is convinced that 
the sanctions will not last long. 


On China’s domestic issues, he reiterated that China will 
continue the policy of reform and opening to the outside 
world. He said that China will learn useful things from 
foreign countries and will not close its door. 


He said: The on-going reform in China is a self- 
perfection of the socialist system, not a negation of the 
socialist system. China is using market regulation to 
promote economic development, not turn its economy 
completely into a market economy. Some economists 
and political figures in the world think that the degree of 
reform is measured by the degree of the market 
economy. Such a viewpoint is improper to the reform in 
China. 


On Dalai’s winning the Nobel peace prize, Li Peng said: 
China has been perplexed by the event. It was an 
interference with China’s internal affairs. 


Bangladesh Spokesman on Li Visit 


OW1911163789 Beijing XINHUA in English 
1620 GMT 19 Nov 89 


[Text] Dhaka, November 19 (XINHUA)}—Chinese Pre- 
mier Li Peng’s current visit has added a “landmark” in 
the Sino-Bangladesh relations, Bangladesh Foreign 
Office spokesman said here today. 
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It would significantly help strengthen the Beijing-Dhaka 
relations. 


Premier Li’s talks with President H.M. Ershad have 
deepened the friendship between the two nations while 
the signing of five documents on economic cooperation 
symbolizes the widening of their cooperation in different 
fields, the spokesman said. 


He added the Chinese premier visited this country at a 
time of growing multi-ficeted bilatera) cooperation and 
added another important dimension to the Sino- 
Bangladesh ties. 


Chinese Premier Li Peng left here this morning for Nepal 
to continue his three-South-Asian-nation visit. He 
arrived here Friday from Islamabad, capital of Pakistan. 


Li Departs Bangladesh 
OW1911073589 Beijing XINHUA in English 
0659 GMT 19 Nov 89 


[Text] Dhaka, November 19 (XINHUA)—Chinese Premier 
Li Peng ieft here this morning for Kathmandu, concluding a 
three-day official goodwill vi;it to Bangladesh. 


The Chinese premier and his wife Zhu Lin were seen off 
by Bangladesh Preident H.M. Ershad and his wife at the 
Zia International Airport. 


Vice President Moudud Ahmed, prime minister Kazi 
Zafar Ahmed and all the cabinet ministers were present 
at the airport to see off the Chinese guests. 


Accompanied by President Ershad, Li Peng reviewed a 
guard of honour of three services. A 19-gun salute was 
fired at the end of the farewell ceremony. 


Four fighters escorted Premier Li’s special plane from 
the airpert to the border. 


During the visit, Li Peng and Ershad exchanged views on 
regional and international issues of common concern 
and discussed b.‘ateral cooperation in different fields. 


The two countries signed five agreements yesterday on 
economic, technological cooperation and mutual exemp- 
tion of visa and trade. 


Li and his party also went on a cruise on the Buriganga 
River south of Dhaka and attended a civic reception in 
the capital of this South Asian nation during the visit. 


Bangladesh is the second leg of his first ever South Asia 
tour. He flew in from Islamabad on November 17 after a 
four-day visit to Pakistan. 


Li Thanks Ershad 
OW1911200089 Beijing XINHUA Domestic Service 
in Chinese 1145 GMT 19 Nov 89 


[Text] Kathmandu, 19 Nov (XINHUA)}— During his 
tiight from Bangladesh to Nepal today, Premier Li Peng 
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cabled Bangladesh President Ershad to express his heart- 
felt thanks to the Bangladesh president, Government 
and people for the warm welcome and hospitality 
accorded him during his visit there. 


The message reads: “The visit has made me experience 
again the Bangladesh people’s profound sentiments of 
friendship for Chinese people. | am satisified with the 
results of the visit and am convinced that existing 
Sino-Bangladesh friendly and cooperative relations will 
surely be further strengthened and developed in the years 
to come.” 


Nepalese Envoy on Li Visit 


OW1711193589 Beijing XINHUA in English 
0825 GMT 17 Nov 89 


(“Li Peng’s Kathmandu Visit To Deepen Bilateral 
Ties’ —XINHUA headline] 


[Text] Kathmandu, November 17 (XINHUA)—The 
forthcoming visit of Chinese Premier Li Peng to Nepal 
will deepen and further consolidate cooperation and 
understanding between the two close neighbors. 


This is the view of Nepalese Ambassador to China, N.B. 
Khatri and five former Nepalese ambassadors to Beijing, 
the major local English language newspaper “THE 
RISING NEPAL” reported today. 


Khatri said that Nepal’s relations with China are “very 
close, cordial and friendly.” 


The visit of the Chinese leader will strengthen the 
already close and cordial relations and is sure to deepen 
the understanding between the leaders of the two coun- 
tries and help maintain an unbroken chain of regular 
contacts, Khatri added. 


Keshar Bahadur K.C., 83, the first Nepalese ambassador 
to Beijing, described China as a good and trusted friend 
of Nepal. Li Peng’s visit will be of deep significance, he 
said. 


Ranadhir Subba, 82, another former Nepalese ambas- 
sador to China, said no problems exist between the two 
countries in describing relations as “excellent”. 


He also recalled that China was one of the first countries 
in the world to support Nepal's zone of peace proposal 
and noted that the Chinese support was expressed in 
“very firm and clear” language. 


Chhetra Bickram Rana, 80, said that China maintains 
great interest in Nepal’s progress and is helping make 
Nepal self-reliant. 


Professor Yadu Nath Khanal, 77, who served as Nepal’s 
ambassador to China from 1978 to 1982, said that 
Nepalese-Chinese relations have steadily grown to cover 
the economy, culture, industry and infrastructure con- 
struction. A tradition of exchange visits of leaders exists 
and Li’s visit is also in line with this tradition, he added. 
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Another former Nepalese ambassador to Beijing. Guna 
Shumshere Rana, said that leaders of the 'wo countries 
have contributed much to a strengthening of Nepalese- 
Chinese relations. Li’s visit will be another milestone in 
the cooperatve relations and mutual understanding the 
two countries share, he said. 


The Chinese premier’s visit here is the final leg of a 
three-nation trip that also has taken him to Pakistan and 
Bangladesh. 


Nepal’s Shrestha on Li Visit 


OW1811164489 Beijing XINHUA Domestic Service 
in Chinese 0447 GMT 18 Nov 89 


[By reporters Zhu Shiji (2612 1102 7535) and Yin Gaole 
(0603 7559 2867)} 


[Text] Katmandu, 18 Nov (XINHUA) —Cherishing 
friendship in their hearts, the Nepalese Government and 
people have been looking forward to the visit of Premier 
Li Peng. Li Peng’s visit has great significance for further 
promoting friendly relations between Nepal and China. 
Nepal deems his visit an important step in the long 
journey of Nepalese-Chinese friendship. 


Nepalese Prime Minister Shrestha made the statement 
during an interview with some Chinese reporters on the 
eve of Li Peng’s visit to Nepal. 


Shrestha said: “The trendship between Nepal and China 
has withstood the test of time and, as far as we are 
concerned, we are satisfied with it. | have no doubt 
whatsoever that with close ties, sincerity, and under- 
standing existing between the two countries, such rela- 
tions established on the bases of mutual respect and 
benefit will be further expanded in the years to come.” 


The prime minister pointed out: “Nepal and China are 
neighbors. The two countries not only share a common 
boundary, but also have an abundant cultural heritage. 
They both have sought peace out of their be!‘ef in the 
Five Principles for Peaceful Coexistence.” 


He praised China for being the first to voice support for 
the proposal of setting up a Nepal peace zone. He said: 
This move ty China “won the respect of the Nepalese 
people for her.” 


Shrestha briefed Chinese reporters on the successes 
achieved by the Nepalese people in developing the 
national economy and carrying out a peaceful foreign 
policy under the leadership of King Birendra. He stressed: 
“The important pillars for Nepal's foreign policy are the 
proposal of the peace zone and the principles contained in 
the United Nations Charter. Nonalignment and peaceful 
coexistence are the solid foundation for the proposal of 
peace zone. His Majesty King Birendram has called for 
satisfying the basic needs of the people for clothing, food, 
education, public health, housing, and security by the end 
of this century. Nepal’s policy for promoting development 
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is firmly established to answer this call.” He indicated that 
“Nepal will always stcadfastly pursue these domestic and 
foreign objectives.” 


At present, Nepal is facing serious difficulties. The prime 
minister hoped to overcome these difficulties through 
dialogue, talks, and the policy of striving for reconstruc- 
tion by its own efforts. 


Touching on the issue of a handful of people in the world 
presently plotting to stir up activities for the indepen- 
dence of Tibet, Shrestha clearly and definitely expressed: 
“We have all along recognized Tibet as an inalienable 
part of China. Nepal consistently adhered to the prin- 
ciple of not interfering in the internal affairs of other 
countries.” 


Li Arrives in Nepal 
OW'1911144389 Beijing Domestic Service 
in Mandarin 1030 GMT 19 Nov 89 


[By reporter (Liu Zhengying)}—from the “National 
Hookup” program] 


[Text] Having successfully completed his official good- 
will visit to Bangladesh, Premier Li Peng left Dhaka for 
Kathmandu by special plane this morning to begin his 
visit to Nepal, a good neighbor of China south of the 
Himalayas. Nepal is the last leg of Premier Li Peng’s 
three-nation South Asia tour. 


The distance from Dhaka to Kathmandu is only a little 
more than | hour by plane. Premier Li Peng’s special 
plane slowly touched down at the airport at 1110. As 
Premier Li Peng and his wife stepped down from the 
special plane, they were greeted by songs and a 19-gun 
salute. 


Accompanied by the leader of the reception committee 
of the Nepalese Government, Premier Li Peng walked on 
the red carpet to the VIP lounge. The Nepalese Prime 
Minister Shrestha and his wife were waiting there to 
greet the distinguished Chinese guests. Five Nepalese 
girls presented them with garlands. 


A grand welcome ceremony was held at the airport. 
Honor guards raised their guns in salute, and the band 
played the Chinese and Nepalese national anthems. 
Then, accompanied by Prime Minister and Mrs 
Shrestha, Premier Li Peng and his wife went to Soaltee 
Hotel by car. Citizens of Kathmandu lined up on both 
sides of the road to warmly welcome the distinguished 
Chinese guests. Chinese Ambassador Li Debiao and his 
wife, as well as some foreign envoys in Nepal, were also 
present at the airport. 


Premier Li Peng issued a written statement at the air- 
port. He said: China and Nepal are close friends and 
neighbors. Friendship between the two countries goes 
back to ancient times. Sino-Nepalese friendship jointly 
cultivated by the late King Mahendra and Chairman 
Mao Zedong and Premier Zhou Enlai has developed to 
our satisfaction. Relations between China and Nepal, 
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which have been established on the Five Principles of 
Peaceful Coexistence, may well be regarded as an exem- 
plary model in the state-to-state relations of today. The 
purpose of my visit to your country is precisely to carry 
forward the cause of friendship pioneered by our prede- 
cessors and further improve friendship and cooperation 
between the two countries. I am looking forward to 
exchanging views with King Birendra and Prime Min- 
ister Shrestha on bilateral relations and international 
issues of mutual concern. It is my profound belief that 
the visit will further consolidate and strengthen the close 
and friendly relations between our two countries. 


Prior to their departure from Dhaka earlier this 
morning, Premier Li Peng and his wife were seen off at 
the airport by Bangladesh President Ersh> d and his wife, 
as well as by other high-ranking officials. A grand fare- 
well ceremony was held at the airport. After the special 
plane was out of Bangladesh airspace, Premier Li Peng 
cabled a message of thanks to President Ershad. 


Prior his departure, Premier Li Peng gave a press con- 
ference at the Dhaka State Guesthouse. He told reporters 
that his visit to Bangladesh was successful. 


A reporter asked whether the Cambodia issue can be 
resolved if China, a supporter of the Khmer Rouge, does 
not stop its support of the Khmer Rouge. 


The premier said: China supports not only the Khmer 
Rouge but also the tripartite resistance forces. Their 
supreme leader is Prince Sihanouk. 


He said: There are two elements in the Chinese stand on 
the settlement of the Cambodia issue. The first is total 
and genuine withdrawl of the Vietnamese troops from 
Cambodia under the UN supervision, and the second is 
the establishment of a four-party coalition government. 


He stressed: Without a four-party coalition, Cambodia 
will become the second Afghanistan. 


Responding to a question on China’s view of the current 
situation in Eastern Europe, Li Peng said that it is still 
necessary to soberly observe the development in Eastern 
Europe. He pointed out: To some people, the develop- 
ment in Eastern Europe is cause for both joy and 
concern. There is concern as well as joy. I advise these 
people not to rejoice too soon. I cannot say that the 
development in Eastern Europe will have no impact on 
China at all. However, China will unswervingly uphold 
socialist system. 


A reporter asked: How does China view Dalai Lama’s 
winning of the Nobel Peace Prize? 


Li Peng said: We are puzzled by this. It is an act of 
interference in China’s internal affairs. It is impolite to 
do so. 
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More on Li’s Arrival 


OW 1911085289 Beijing XINHUA in English 
0810 GMT 19 Nov 8&9 


[Text] Kathmandu, November 19 (XINHUA)}—Chinese 
Premier Li Peng arrived here this morning for a three- 
day official goodwill visit to Nepal at the invitation of 
Nepalese Prime Minister Marich Man Singh Shrestha. 


It is Li’s first visit to the Himalayan kingdom, the last leg 
of his three-nation South Asia trip that already took him 
to Pakistan and Bangladesh. 


As soon as Li Peng and his wife Zhu Lin stepped down 
from the special plane amid a 19-gun salute, they were 
greeted by the Nepalese prime minister and his wife 
Bishnu Devi Shrestha. 


Five Nepalese girls presented garlands to the Li and his 
wife at the VIP lounge of the airport. 


When the premier mounted onto the reviewing stand in 
the company of Shrestha, a guard of honor from a 
contingent of the Royal Nepal army was presented, 
followed by the play of national anthems of the two 
countries. 


After the welcoming ceremony, the Chinese premier 
shook hands with Nepalese ministers and other high- 
ranking officials who waited along a long red carpet. 


Attending the ceremony were representatives of the 
Nepal-China Friendship Association, the Nepal-China 
Cultural council and the Nepal Arniko (Sino-Nepalese 
Friendship) Society. 


Also present were Chinese Ambassador Li Debiao, 
embassy officials and Chinese experts. 


The 10-kilometer-long road from the airport to the 
five-star Soaltee Hotel where the Chinese delegation will 
Stay was decorated with national flags of the two coun- 
tries, arches and banners inscribed with slogans reading: 
“Hearty Welcome to the Distinguished Chinese Guests,” 
“Long Live Good Neighborliness Between Nepal and 
China” and “Long Live World Peace.” 


Under the arches were bronze jars with milk, red powder 
and fresh flowers, viich, according to the Nepalese 
custom, express welcome and blessing to the honored 
guests from afar. 


Tens of thousands of Nepalese Government employees, 
students and other citizens waved and cheered the Chi- 
nese guests on the route when the motorcade drove past. 


In 2 written statement at the airport, Li said the purpose 
of his visit “is to carry on the cause of friendship 
initiated by our forerunners and to further enhance the 
friendship and cooperation between the two countries ” 
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“The relations between China and Nepal, which have 
been established on the five principles of peaceful co- 
existence, may well be regarded as an exemplary model 
in the state-to-state relations of today,” he stressed. 


Li said he will exchange views with King Birendra and 
Prime minister Shrestha on Sino-Nepalese relations and 
international issues of mutual concern. 


Accompanying Li in the tour are Chinese Foreign Min- 
ister Qian Qichen, Minister of Foreign Economic Rela- 
tions and Trade Zheng Tuobin and He Qizong, deputy 
chief of General Staff of the Chinese People’s Liberation 
Army. 


Li, Shrestha Hold Talks 


OW 1911151589 Beijing XINHUA in English 
1442 GMT 19 Nov 89 


[Text] Kathmandu, November 19 (XINHUA) —China 
and Nepal will make joint efforts to further develop 
bilateral economic cooperation. 


The consensus was reached between Chinese Premier Li 
Peng and Nepalese Prime Minister Marich Man Singh 
Shrestha at talks here this afternoon. 


During the talks, which proceeded in a cordial and friendly 
atmosphere, the two sides exchanged views on bilateral 
relations and other matters of common concern. 


A spokesman of the Chinese delegation described the 
talks as “fruitful.” 


Li Peng noted that a traditional friendship exists 
between China and Nepal. Since the establishment of 
diplomatic relations, he added, the relations between 
tnem have been very well. 


Li Peng said by supporting each other, China and Nepal 
have carried out effective cooperation in many fields. 
China feels happy about the achievements made by the 
Nepalese people under the leadership of King Birendra 
and his government. 


He pledged that China will continue to carry forward the 
Sino-Nepalese friendship initiated by the forerunners. 


On China’s foreign policy, Li said that countries, big or 
small, have their own strong and weak points. They 
should be equal and have respect for one another. 


The Nepalese prime minister extended his warm wel- 
come to the Chinese premier, saying his current visit has 
proved again the friendly relations between Nepal and 
China. 


On behalf of the Nepalese Government, he thanked 
China for her cooperation with and assistance to Nepal 
despite her ow «: difficulties in economy. 


Chinese Foreign Minister Qian Qichen and Minister of 
Foreign Economic Relations and Trade Zheng Tuobin 
took part in the talks. 


FBIS-CHI-89-222 
20 November 1989 


Present on the Nepalese side were Foreign Munuster 
Shailendra Kumar Upadhyaya, Finance and Industry 
Minister Bharat Bahadur Pradhan and Commerce Min- 
ister of State Sharat Singh Bhandari. 


Shrestha Fetes Li 


OW 1911190589 Beijing XINHUA in English 
1841 GMT 19 Nov 89 


[Text] Kathmandu, November 19 (XINHUA)}—The 
Nepalese and Chinese premiers this evening praised the 
profound friendship between the two countries and 
hoped their relations will further develop in the iuture. 


Alt a banquet given in honor of visiting Chinese Premier 
Li Peng, Nepalese Prime Minister Marich Man Singh 
Shrestha said “Nepal-China relations today have not 
only stood the test of time but also portend well for 
increased bilateral understanding and cooperation as 
well as for the maintenance of peace and stability in the 
region and the world, because they remain based on our 
firm mutual commitment and adherence to the five 
principles of peaceful co-existence.” 


He expressed his satisfaction with the progress in the 
promotion of bilateral trade, development of tourism, 
mutually beneficial cooperation, and reiterated the will- 
ingness to increasingly broaden and deepen cooperation 
between the two countries. 


The Nepalese prime minister appreciated China's role in 
the maintenance of international peace and security and 
welcomed its initiatives and efforts to normalize, 
develop and improve relations with all her neighbors. 


In his reply, Premier Li Peng highly praised the unremit- 
ting efforts of the Nepalese people in safeguarding 
national independence and state sovereignty. 


Premier Li said Nepal upholds justice, opposes power 
politics, aggression and expansion, and stands for peace, 
disarmament and development, and has made valuable 
contributions to strengthening peace among Third 
World countries, the maintenance of peace and stability 
in South Asia and the promotion of South Asian regional 
cooperation. 


The traditional friendship between the Chinese and 
South Asian peoples goes back a long way, he said. 


“China has always maintained that all countries, big or 
small, strong or weak, should be equal, and should 
respect each other and refrain from interfering in each 
other’s internal affairs,” Li said. 


He noted that “it has always been China's steadfast 
policy to develop good-neighborly and friendly relations 
with every country in South Asia on the basis of the five 
principles of peaceful coexistence.” 


The Chinese premier reaffirmed that “no matter what 
happens in the international situation, the Chinese Gov- 
ernment and people will, as always, support Nepal and 
other South Asian countries in their efforts to safeguard 
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independence and sovereignty and develop their 
national economies, and support the proposals and prop- 
ositions for making the Indian Ocean a zone of peace. 
South Asia a nuclear-free zone and Nepal a zone of 
peace.” 

“We sincerely wish the South Asian regional cooperation 
continuous development and positive contribution to 
peace, stability and prosperity of the region,” he stressed. 
Premier Li Peng and his delegation arrived here this 
reorning for a three-day official goodwill visit at the 
i«vitation of his Nepalese counterpart Marich Man 
Singh Shrestha. 


Nepal is the last leg of his three South Asian-nation tour 
which has already taken him to Pakistan and Bangladesh. 


Li Meets Diplomatic Envoys 
OW 2011070189 Beijing XINHUA Domestic Service 
in Chinese 0137 GMT 20 Nov 89 


[By reporters Zhu Shixiang (2612 1102 7534) and Yin 
Gaole (0603 7559 2867)] 


[Text] Kathmandu, 19 Nov (XINHU A)}—Nepalese For- 
cign Minister Upadhyaya hosted a reception on the 
afternoon of 19 November for Premier Li Peng during 
his visit to Nepal. Li Peng warmly st.ook hands and 
exchanged greetings with the diplomatic envoys who are 
assigned to Nepal and who attended the reception. 


Among «ose who attended the reception were the 
ambassadors to Nepal from the UK, Italy, Japan, India, 
Thailand, the DPRK, the GDR, the USSR, Tanzania. 
Egypt, Pakistan, and Poland; and the charges d'affaires 
ad interim of the United States, France, Bangladesh, and 
Australia. 


Li Peng also met with all the previous Nepalese ambas- 
sadors to China and praised their contributions to pro- 
moting friendship between Nepal and China. 


Li Signs Grant Agreement 
OW2011113289 Beijing XINHUA in Engiish 
1055 GMT 20 Now 8&9 


[Text] Kathmandu, November 20 (XINHUA)—China 
will offer a grant assistance to Nepal to build complete- 
set projects and consolidate existing ones. 


The new projects will be decided later on through mutual 
consultations, it was agreed. In the past decades, China 
and Nepal have cooperated in fields including textile, 
sugar, brick making and road construction. 


According to Nepalese statistics, a total of 42 Chinese- 
aided programs have been undertaken in this Himalayan 
kingd wm, with 36 alreacly completed, three under con- 
struction and three to be launched soon. 


An agreement to that effect was signed here today by 
Zheng Tuobin, Chinese minister of foreign economic 


relations and trade, and Bharat Bahadur Pradhan, 
Nepalese finance and industry minister. 


Visiting Chinese Premier Li Peng and Nepalese Prime 
Minister Marich Man Singh Shrestha attended the 
signing Ceremony. 

Prior to this, Shrestha called on the Chinese premier at 
the Soaltee Hotel where he stays. Li Peng invited 
Shrestha to visit China at a convenient time and the 
latter accepted the invitation. 


Li Peng arrived here Sunday for a three-day visit to this 
southern Himalayan neighbor, the last leg of his three- 
nation South Asia tour that already took him to Pakistan 


and Bangladesh. 


Power Station Agreement Signed With Bangladesh 
OW 1711214289 Beijing XINHUA in English 
1134 GMT 17 Now 89 


[Text] Beijing, November 17 (XINHUA)—China and Bang- 
ladesh signed here today a memorandum of agreement on 
cooperation in building 2 210,000 kw thermal power station 
at Raozan, Parhaali in Chittagong, Bangladesh. 


The document was signed by representatives of the 
China National Machinery and Equipment Import and 
Export Corporation and the Bangladesh Ministry of 
Energy and Mineral Resources. 


Present at the signing ceremony were Zou Jiahua, Chi- 
nese state councillor and minister of Machine-Building 
and Electronics Industry; Huang Yicheng, Chinese min- 
ister of Energy Resources; and a visiting Bangladesh 
Government delegation led by Ziauddin Ahmed, min- 
ister of Energy and Mineral Resources. 


Nepalese Economic Relations, Trade Expands 
OW 1811194489 Beijing XINHUA in English 
0917 GMT 18 Now &9 


{Text} Kathmandu, November 18 (XINHUA)}—Nepal’s 
economic cooperation and trade with China has con- 
tinued to expand over the past few years. 


An official of the Chinese Embassy told XINHUA that 
since the first economic and technical cooperation agree- 
ment was signed in 1956, China has provided grant 
assistance for 42 projects in Nepal, 36 of which have 
been completed. 


The projects are for roads, irrigation, hydropower gen- 
eration, brick and paper-making, sugar extraction, and 
textiles. 


As a result, many affectionate names, such as “Chinese 
road”, “Chinese cloth”, “Chinese sugar”, “Chinese 
brick” and “Chinese paper”, are spreading among the 
Nepalese people. 
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China began contract projects, labor cooperation, tech- 
nical consultancy and joint ventures in Nepal in 1981. So 
far, a total of 85 contracts worth nearly 137 million U.S. 
dollars have been signed. 


Five Chinese companies hav< established offices in 
Kathmandu, and more than 1,000 workers and experts 
work in the Himalayan kingdom. 


The Nepalese Government and people have praised the 
projects contracted by the Chinese companies for their 
s00d quality, fast construction and low cost. 


The Chinese official said greater scope and potential 
exists for expanding and enhancing economic coopera- 
tion with Nepal on the basis of mutual benefit. 


Trade between the two neighbors, which dates from 
ancient times, totaled 1.052 billion rupees (37 million 
U.S. dollars) in fiscal 1988-89, 10 percent more than in 
1987-88, according to official Nepalese statistics. 


China imports Nepalese hides and skins, medicinal 
herbs, jute goods and handicrafts, and sends Nepal 
textiles, manufactured goods, medicines, chemicals and 
arts and crafts. 


In addition to the traditional foreign exchange trade, 
border and local barter trade, deferred payment and 
joint venture trade have been introduced in recent years. 


The two countries agreed to further strengthen their 
cooperative ties at the fifth session of the China-Nepal 
inter-governmental economic and trade committee, 
which was held in Beijing in May. 


Charge in Bahrain, Foreign Minis.er Discuss Ties 
OW1911034289 Beijing XINHUA in English 
0300 GMT 19 Nov 89 


[Text] Kuwait, November 18 (XINHUA)}—Bahrain 
Minister of Foreign Affairs Muhammad Ibn Mubarak al 
Khalifah today hoped the mutual setting-up of embassies 
in Manama and Beijing, capitals of Bahrain and China 
will promote the friendly cooperation between the two 
countries. 


Al-Khalifah made these remarks to Zhang Weiqiu, 
charge d'affaires ad interim of Chinese Embassy in 
Bahrain who presented to Al-Khalifah a letter of intro- 
duction. Zhang arrived on November 11 in Manama. 


Al-Khalifah said that the friendly ties between Bahrain 

and China stem from before the establishment of diplo- 

matic relations between the two countries, and his min- 

— is ready to help facilitate the Chinese Embassy in 
anama. 


The diplomatic relations between Bahrain and China were 
established at the ambassadorial level on April 18, 1989. 


FBIS-CHI-89-222 
20 November 1989 


Xinjiang Muslims Make Pilgrimages to Mecca 
OW 1811191489 Beijing XINHUA in English 
0220 GMT 18 Nov 89 


[Text] Urumqi, November 13 (XINHUA)}—About 960 
mosiems from northwest China's Xinjiang Uygur Avton- 
omous Region have made the pilgrimage to Mecca, 
Saudi Arabia, this year. 


So far 8,278 Muslims have made the pilgrimage since 
1984. Most of the pilgrims are retirees, well-off peasants 
and herdsmen of the Uygur, Kazak Kirgiz, Uzbek, 
Tartar and Tajik nationalities. 


Minority naations!ities in Xinjiang live in compact com- 
munities. With the implementation of the minority 
nationality 2nd religion policies, more and more groups 
of Muslims organized by the country and pilgrims trav- 
eling at their own expense have been making pilgrimages 
to Mecca since 1984. 


The regional pilgrimage office, founded in 1985, pro- 
vides transportation, interpreters, and foreign exchange 
for the pilgrims. 


According to an official of the office, beginning next 
June, China will open a new air route irom Urumai to 
Jidda, a port 40 kilometers away from Mecca. 


About 54,000 Muslims in Xingjiang have so far applied 
for pilgrimage to Mecca. 


West Europe 


Li Peng Justifies June Crackdown in FRG Paper 


HK2011015589 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Nov 89 p 8 


[Text] Premier Li Peng said China's repression of stu- 
dent protesters in Beijing last spring was justified and 
necessary to prevent mass chaos. 


“If China fell into chaos, there would have been no 
political force capable of replacing the Communist 
Party,” Mr Li said in an interview to be published today 
in the West German daily DIE WELT. 


Beijing authorities had waited two days before inter- 
vening, trying to find a peaceful solution through dia- 
logue with the students, he said. 


“But the evolution of the situation showed that dialogue 
was no longer a possible means,” he sa’a, referring to the 
students’ occupation of Tiananmen Square. 


He disputed reports in the Western news media that 
1,400 deaths resulted from the Government crackdown 
and put the death toll at 300, including soldiers and 
policemen. 
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Mr Li said he hoped the United States and France. which 
are protecting Chinese “plotters” from Beijing authori- 
ties, would prevent them from undertaking subversive 
acts against China. 


He added China would not use force against the U.S. 
Embassy in Beijing to seize astrophysicist Fang Liz 
and his wife, who have been housed there since soon 
after the June 4 crackdown. 


Li Ruihuan Meets UK Pharmaceutical Chairman 
Discusses ( seperation 


OW 1811154689 Beijing XINHU 4 im English 
1528 GMT 18 Now &Y 


[Text] Beijing, November !8 (XINHUA}—L: Ruihuan, 


member of the Political Bureau Standing Committee of 


the Chinese Communist Party Central Committee, met 
Henry Wendt, chairman of the Smithkline Beecham 
P.L.C., and his party here this evening. 


Li spoke highly of the “successful cooperation” between 
Smithkline Beecham and Chinese partners, saying that 
the cooperation has brought about economic benefits to 
both sides. 


‘“‘China’s reform and opening policies remain 
unchanged,” Li told his guests. “Our action will prove 
this.” 


A merger of the Smithkline Beckman Corporation of the 
United States and the Beecham Corporation of Britain, 
the London-based Smithkline Beecham P.L.C. is the 
second largest pharmaceutical business in the world. The 
Tianjin-Smithkline Pharmaceutic Company is a joint 
venture between the corporation and Chinese partners. 


Wendt and his party are here as guests of the China 
International Trust and Investment Corporation. 


More on Cooperation 


OW72011030589 Beijing XINHUA in English 
0216 GMT 20 Nov 89 


[Text] Beijing, November 20 (XINHUA)}—Smith Kline 
Beecham PLC, the second largest pharmaceutical com- 
pany in the world, is trying to increase its presence in 
China, “CHINA DAILY” reported today. 


Henry Wendt, the London-based company’s chairman, 
said that his company is to begin construction soon on 
the second phase of its joint venture in China—Tianjin 
Smith Kline and French Labs Ltd (SK and F). 


He said he is also looking for other investment opportu- 
nities in China. 


Aiming to assess China’s investment climate, Wendt 
arived in Beijing on Thursday and has met with a 
number of high-ranking Chinese officials including Li 
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Ruihuan, a member of the Political Bureau Standing 
Committee of the Chinese Communist Party Central 
Committee. 


He said he was assured by the high-ranking Chinese 
officials on several occasions that despite some changes 
in China, the doors will stay open to the outside world. 


“We are told that foreign investment is still welcome and 
encouraged to take a positive attitude,” Wendt said. “l 
still see opportunities here in China.” 


“The business is doing fine, exceeding our expecta- 
tions,” Wendt said, adding that the company is expected 
to pay dividends to the investors by the end of the year. 


The company is considering establishment of a factory in 
Tianjin to produce medicine to treat malaria as for the 
second phase of development. [sentence as received] 


The factory, with a total investment valued at 7.8 million 
U.S. dollars, plans to export all its products. Construc- 
tion for the export production project is to begin soon. 


The hard currency earned by the factory will be used to 
make up SK and F’s foreign exchange deficit caused by 
the need to import raw materials. 


Peugeot Opens Beijing Service Center 


OW 1711202489 Beijing XINHUA in English 
0631 GMT 17 Nov 89 


{Text] Beijing, November 17 (XINHUA)—The Beijing 
service center of the Guangzhou Peugeot Automobile 
Company, a Sino-French joint venture, opened here 
Thursday. 


The center, the 14th of its kind in China, will repair and 
provide parts for Peugeot cars. 


According to Jean Yves Cauuet, manager of the servic 
section of the company, since production began in 1985 
the company has turned out 15,000 cars. Now the 
company is able to manufacture 15,000 a year and 
30,000 cars a year two years later. 


He said the company is working to produce all parts for 
Guangzhou Peugeot cars in China. He said he believes 
that it will not be long before half of the parts are made 
in China. 


The French Peugeot Corporation and the Guangzhou 
Peugeot Company have provided up-to-da'e testing and 
repair facilities for the center and trained m.inagers and 
technicians. 


The No. 6 Factory of the Beijing Automobile Repair 
Company is the repair service center of the French 
corporation in China and since its inauguration in June, 
1987, the center has repaired more than 2,500 Peugeot 
cars. 


Some 20,000 Peugeot cars produced by the venture have 
been sola in China. 
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East Europe 


Qiao Shi Visits Romania for Party Congress 


Meets Ion Coman 


OW 1911025889 Beijing XINHUA in English 
0212 GMT 10 Nov 89 


[Text] Bucharest, November 18 (XINHUA)—A Chinese 
Communist Party delegation headed by Politburo 
member Qiao Shi arrived here today to attend the 14th 
National Congress of the Romanian Communist Party. 


lon Coman, member of the Executive Political Com- 
mittee of the Romanian Communist Party Central Com- 
mittee, greeted the Chinese delegation at the airport. 


Coman thanked the Chinese Communist Party for 
sending a high level delegation to attend the party 
congress. 


Hardline Solidarity Signaled 
HK1811021789 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Nov 89 p 1 


[By Willy Wo-lap Lam] 


[Text] A hard-line men.ber of the Chinese Communist 
Party Politburo Standing Committee left Beijing yes- 
terday for a visit to Rumania and Bulgaria. 


Mr Qiao Shi, head of the powerful security establish- 
ment, is expected to express Beijing’s solidarity with the 
Rumanian party, which is the most resistant to change 
among Casicrn Curope’s Communisi parties. 


He is also expected to find out whether the relatively 
moderate leadership formed in Bulgaria this week will 
follow East Germany and Czechoslovakia in initiating 
political reform. 


Mr Qiao and his delegation will attend the 14th congress 
of the Rumanian Communist Party from November 20 
to 25. 


From November 27 to December 2 Mr Qiao will pay “‘an 
official goodwill visit’ to Bulgaria at the invitation of the 
Bulgarian Communist Party. 


Diplomats say Mr Qiao’s surprise visit—news of the tour 
was not announced until yesterday afternoon—will 
enable Chinese leaders and their counterparts in the two 
conservative socialist countries to compare notes on the 
crisis that is engulfing Eastern Europe. 


“China has made it known that it will not follow reforms 
recently undertaken in Hungary, Poland and East Ger- 
many,” said a Western diplomat. 


“Visits to Rumania and Bulgaria will enable Beijing to 
express solidarity with conservative elements in the two 
East European parties.” 
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In the past month there has been a flurry of meetings 
between Chinese officials and those from Rumania, 
Bulgaria, North Korea and Cuba. 


In a meeting in Beijing earlier this month, North Korean 
leader Kim Il-song and Chinese patriarch Deng 
Xiaoping agreed “to persist in party leadership and the 
socialist road”’. 


Article Views Drastic Changes in Hungary 


OW 2011000789 Beijing BAN YUE TAN in Chinese 
No 20, 25 Oct 89 pp 52-54 


{Article by Shu Shan (5289 1472): “Hungary Amid 
Turbulence and Drastic Change’’] 


[Text] The Hungarian Socialist Workers’ Party held its 
14th (Extraordinary) National Party Congress in early 
October. The meeting passed a decision to change the 
party to the Hungarian Socialist Party. The resolutions 
adopted by the meeting declared that the Socialist 
Workers’ Party’s “era has come to an end;” that the 
traditional systems’ “social, economic, political, and 
moral potential has been exhausted;” and that the new 
party hopes to establish “a multiparty parliamentary 
democracy on the bases of mixed economy ownership, 
social market economy, and the self-government 
system.” At the meeting, Nyers, chairman of the Hun- 
garian party, stressed that the new party should break 
with the method of the proletarian dictatorship and its 
ideology, the vestiges of democratic centralism, and the 
class policy. Pozsgay, representative of the “radicals”’ in 
the party, and member of the presidium of the party’s 
Central Committee, announced that the new party 
would join the international community of social parties. 


Many people in the Hungarian party, including General 
Secretary Grosz and former Politburo Member Berecz, 
expressed different views on the change. Some party 
members sent letters and cables and telephoned the 
National Party Congress to say that they did not under- 
stand and even protested. Meanwhile, in regard to the 
new organization, they refused to join the Socialist 
Party. 


The Hungarian Socialist Workers’ Party was established 
on the basis of the former Hungarian Workers’ Party 
after the incident in October 1956. Founders of the 
party, including Kadar, drew lessons from the October 
incident and formulated a comparatively practical and 
steady political line, which adopted a series of measures, 
including improving democracy in the party, restoring 
legal systems, expanding the policy of formation of 
alliances, and so forth. In particular, the party achieved 
successes attracting world-wide attention since its imple- 
mentation of a sweeping reform of the economic system 
in 1968. However, its economy began to fluctuate, and 
people’s living standards began to stagnate and even 
become worse, due to mistakes in economic decision- 
making and objective reasons after the mid-1970s. 
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Cumulative foreign debts topped $20 billion; social 
conflicts worsened; party members, especially high-level 
leaders, had differences of opinion. In September 1987, 
when Kadar was still alive, some people, with Pozsgay as 
their leader, described the situation in Hungary in a 
resolution as “mired in serious crisis,” “facing an eco- 
nomic crisis, which is on the verge of collapse,” and 
“beginning to waver in its self-confidence with the force 
that binds people together being tragically lax and losing 
a common outlook for the future.” 


The Hungarian party convened its first national party 
congress in 30 years in May 1988 to replace leadership at 
the highest level, including Kadar, aid set up a new 
Central Committee, headed by Grosz. Pozsgay, who 
advocates “radical” ideology; Nyers, who has the repu- 
tation of being the “father of reform; and others were 
elected members of the Politburo. They advocated polit- 
ical pluralism among other policies. As a result, the 
situation in Hungary became even more turbulent and 
complicated in fewer than 18 months. First, mass orga- 
nizations, including some advocating anticommunist 
views, kept mushrooming; some political parties, dis- 
banded in the late 1940s, openly resumed their activities; 
and the number of opposition party organizations with 
comparatively substantial strength topped 30. They 
became a powerful opposition to the ruling party. 


The ruling party held tripartite round table talks with 
opposition parties, trade unions, the Women’s Federa- 
tion, the Patriotic People’s Front, and other mass orga- 
nizations, beginning this June. After bargaining for ove 
3 months, the ruling party was again forced to make 
major concessions on a number of issues concerning 
principles. For instance, the leading role of the Commu- 
nist Party and the socialist characteristics of the state 
were deleted from the draft constitution; no party was 
allowed to set up a grassroots-level organization or 
conduct party activities in the working units; and the 
grassroots-level organizations of some parties, which had 
existed for over 40 years, were disbanded. According to 
official statistics, as many as over 100,000 party mem- 
bers renounced their membership in the past 18 months; 
the total number of party members decreased from 
860,000 to 720,000. 


Hungarian society was characterized by confused ide- 
ology among the people, deteriorating social conflicts, 
and difference of opinion between high-level leaders in 
the party in the past year or so. The fact that conflicts 
came into the open attracted even more public attention. 
Drastic differences and confrontation existed over the 
issue of how to evaluate the current situation and the 
history of over 40 years since liberation, the 1956 
incident, Nagy, the relationship between political and 
economic reforms and their speed, political pluralism, 
the ways to implement the multiparty system, and so 
forth. Without prior approval by the central authorities, 
Pozsgay arbitrarily called the incident in October 1956 
“the uprising of the people” in a radio speech at the end 
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of January this year. It caused a great disturbance in 
Hungary and strong repercussions all over the world. 
After heated debate, the plenary session held by the party 
Central Committee in mid February basically accepted 
Pozsgay’s views; and the government agreed to arrange a 
new funeral for the five people, including Nagy, who 
were sentenced to death and executed on account of the 
1956 incident. Hundreds of thousands of people across 
Hungary attended the new funeral ceremony for the 
remains of Nagy in the middle of June, the 31st anniver- 
sary of the execution of Nagy and his fellow victims. 
However, there were quite a number of people who held 
different views. Some even mailed the medals awarded 
for quelling the incident back to the Central Committee 
of the party to show their protest. So far, the disturbance 
has not completely subsided. 


More controversial than the 1956 incident was the issue 
of the multiparty system. At the plenary session of the 
party’s Central Committee in November last year, Grosz 
advocated that the one party system should be main- 
tained at least until the next national party congress in 
1990. In another speech, he criticized opposition parties 
for “exaggerating the possibility of implementing the 
multiparty system and its superiority as daydreaming.” 
However, shortly afterwards, in a public speech in late 
January this year, Pozsgay said that multiparty system 
“is feasible” in Hungary, and that the “idea and proposal 
of implementing the multiparty system is practical.” 


Amidst the call for realizing political pluralism and the 
multiparty system, some phenomen2 never seen for 
scores of years occurred in the political life of Hungary. 
The Hungarian National Assembly approved a law on 
the formation of associations and demonstrations in 
January, stressing that everyone has the nght to set up an 


Awniwnts anda ctana anraf, : 4 > 
Organization and stage peaceful rallies anc domonstra- 


tions. The Minister of Justice called it “th. «rst step 
toward changing the politica! system in Hungary” and “a 
shift toward the piuralistic system.” The West believed 
that it gave a green light to the implementation of the 
multiparty system. 


The Social Democratic Party, which was founded in 
1890, was very influential before liberation, and refusing 
to merge with the Communist Party after liberation, 
reemerged by itself in the middle of January. It held 
public meetings, called on veteran party members to 
“rejoin their units,” recruited young men to join the 
party, and set up local organizations across the country. 


Over 50 nonparty personages in the National Assembly, 
the organ exercising the highest state authority, formed a 
“group of persons without party affiliation” in the 
National Assembly at the end of January, thereby 
making the organ exercising the highest state authority a 
pluralistic one. 


Hungary greatly improved its relations with the coun- 
tries in the West, particularly the United States, in the 
past year. Hungar)2n leaders called for “discarding many 
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ideological and political dogmas” by, first, opening its 
door to the countries in the West and Asia. Grosz, 
general secretary of the Hungarian party and concur- 
rently premier of Hungary, visited the United States for 
the first time in years in July last year. It was the first 
U.S. visit by the paramount leader of Hungary since 
liberation. In his capacity as the President of the United 
States, Bush visited Hungary for the first time in July 
this year. He specifically declared that the purposes of 
his visit were to encourage the Eastern European coun- 
tries to carry out political reform and publicize the 
democratic values of the United States. Hel also prom- 
ised economic aid to Hungary. A United States Senator 
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suggested that Hungary must “make the reform irrevers- 
ible” if it wanted to attract foreign funds and that the 
greater changes Hungary succeeds in bringing about, the 
more aid would the United States offer. The Senator 
declared that the United States would not provide too 
much aid to Hungary until the latter had established a 
coalition government, thereby specifically raising polit- 
ical conditions for economic aid. 


The recent drastic changes taking place in Hungary’s 
internal and foreign affairs not only puzzled people at 
home, but also were closely followed with interest by the 
international community. 
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Political & Social 
Deng Meets With Six Political Bureau Members 


Discusses Retirement 


HK2011032189 Hong Kong WEN WEI PO in Chinese 
20 Nov 89 p 1 


[Report: “Important Speech of Deng Xiaoping Con- 
cerning Retirement Disclosed”’] 


[Text] According to news from Beijing: Deng Xiaoping, 
who formally resigned from his post as chairman of the 
CPC Central Military Commission at the Sth Plenary 
Session of the 13th CPC Central Committee, talked with 
six members from the CPC Central Committee Political 
Bureau Standing Committee, Yang Shangkun, and Wan 
Li about his retirement. 


Deng Xiaoping said: My last role is to take a lead in 
abandoning the life-long tenure of office. This practice, 
that is, abandoning the life-long tenure of office, should 
be incorporated into our regulations. He added: When a 
man gets old, he is always comparatively stubborn, and 
fragile. This is independent of man’s will. I am old now. 
Though my mind remains sound, I am likely to go mad 
in the future. 


Deng Xiaoping told the six Political Bureau Standing 
Committee members: I am set to retire. This has advan- 
tages. Because if I retire when I am alive, I may be of 
some use. If I die before I retire, it is very hard to say 
what its repercussions will be and how it will be felt all 
over ihe worid. 


For ways of retirement, Deng Xiaoping said: The simpler 
the better. It is not necessary to eulogize anybody's 
virtues and achievements. It is more beneficial to sim- 
plify the procedure of retirement. The simplified proce- 
dure can begin with me. We should have things done 
simply and neatly. Deng Xiaoping continued: Anybody 
who has rendered great service is likely to make mis- 
takes. But when he passes away, people usually only talk 
of his merits. Some foreigners asked me to write remi- 
niscences, and I told them it is unnecessary. Some people 
have written excellent memoirs. Comrade Nie Rong- 
zhen, for example, wrote on his own personal experience. 
His writings reflect the real situation. Some people only 
talk of their own contributions. This is undesirable. 
Some people said that I have made greater contributions 
than Chairman Mao. This is very bad. Too high a 
reputation will only bring a great pressure to bear on 
ourselves. 


Deng Xiaoping said: The present Standing Committee is 
composed of old as well as comparatively young mem- 
bers. The public at home and abroad have responded 
quietly to this leading body, saying that it is credible. He 
said: If the situation becomes stable in another 2 or 3 
years, we will have no role to play. 
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When talking about the retirement system for leading 
cadres, Deng Xiaoping dwelled on the revocation of the 
Central Advisory Commission. Deng Xiaoping told the 
central authorities high-ranking leading members 
present at the 1.1eeting: We should dismiss the Advisory 
Commission when its current term of office expires. At 
the first session of the Central Advisory Commission 
held on 23 September 1982 (after the 12th CPC National 
Congress decided to set up the commission), Deng 
Xiaoping, then chairman of the commission, formally 
suggested that the commission should be a transitional 
organization. We hope that we will be able to disband 
this transitional organization after two terms of office (5 
years for one term of office). 


Urges Political Bureau Tolerance 


HK2011025389 Hong Kong WEN WEI PO in Chinese 
20 Nov 89 p 1 


[Report: ““Deng Xiaoping Reiterates That Political 
Bureau Members Should Be Modest Toward One 
Another”’] 


[Text] According to information from Beijing, Deng 
Xiaoning said on 4 September, when meeting the six 
Political Bureau Standing Committee members and 
Yang Shangkun [as published] and Wan Li, that he 
would not concern himself with the central authorities 
from then on. He said: The central authorities must work 
independently, and must sum up their own experience 
after making mistakes. He said: At present, the most 
important thing is stability and unity, and Standing 
Committee members must be modest [qian rang 6197 
6245] toward one another : and tolerate one another, and 
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discuss Opinions frankly. ait aisyv SaiG. H have Mmichmuocnecu 
that there should be no controversy in the next 2 years; 
controversy at this moment will make the international 
community think that China is not stable. 


RENMIN RIBAO Editorial on Plenum 


HK1811081389 Beijing RENMIN RIBAO in Chinese 
18 Nov 89 p I 


[Editorial: ‘“‘Take the Interests of the Whole Into 
Account and Gear All Efforts Accordingly”) 


[Text] The Sth Plenary Session of the 13th Central 
Committee has explicitly and specifically placed the task 
of further improvement, rectification, and deepening 
reform in front of the whole party and people of the 
whole nation. A very important issue in successfully 
fulfilling this arduous but heavy task is precisely to bring 
forward the spirit of taking the interests of the whole into 
account and gear all efforts accordingly. 


The Sth Plenary Session of the 13th Central Committee 
pointed out that four important links must be grasped in 
the endeavor to improve the economic environment and 
straighten out the economic order: |) Continued efforts 
should be made to cut the total social demand; 2) 
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vigorous efforts should be made to readjust the indus- 
trial structure; 3) effective steps should be taken to 
straighten out the economic order; and 4) the campaign 
to increase production and practice economy, as well as 
to increase revenue and cut expenditure, should be 
deepened. These four links are inseparable and closely 
connected. They are produced by proceeding from the 
basic requirements in achieving a sustained, steady, and 
coordinated development of the national economy, and 
in light of the problems in our economic activities at 
present. Therefore, only by proceeding from the overall 
situation can we deepen our understanding of the neces- 
sity of these links, and only by fostering the thought of 
taking the interests of the whole in to account can we 
consciously and steadfastly grasp these links and genu- 
inely achieve actual results. 


The task to improve the economic environment and 
Straighten out the economic order is actually an eco- 
nomic readjustment. Since it is a readjustment, ‘vance 
and retreat are inevitable if we look at this issu. er °- 
ically. Some projects should be allowed to operate a. 
develop, others should be halted; some projects shoulc 
be maintained, others should be reduced; some should 
be augmented, and others would be eliminated through 
selection. Beyond a doubt, those trades, departments, 
and enterprises that have been allowed to operate and 
develop need the support and coordination of all aspects 
in a big way proceeding from the whole overall situation. 
Whereas those trades, departments, enterprises that have 
been allowed to operate and develop must not consider 
themselves as important and waiting for a “leaning 
policy.” They should exert even greater efforts to make 
still greater contributions to the interests of the whole. 
Those departments and units that are told to curtail, cut 
back, Or siop must endure their sufferings and pay a 
price. They need to more greatly embrace the thought of 
taking the interests of the whole into account, and 
consciously subordinate the interests of the part of the 
interests of the whole. 


The CPC Central Committee and the State Council have 
always stressed the need to take the interests of the whole 
into account and gear all efforts accordingly, as well as 
the need to take into consideration and coordinate the 
interests of the central and local authorities, the enter- 
prises, the individual and all fields in order to evoke 
enthusiasm for work from all quarters. However, a 
noteworthy issue has emerged in recent years. More 
emphasis has been given to the interests of the part, 
while less emphasis has been paid to the interests of the 
whole. More emphasis has been given to the interests of 
the individual, while less emphasis has been placed on 
the interests of the collective. Therefore, we must popu- 
larize, in a clear-cut manner, the thought of taking the 
interests of the whole into account, subordinating minor 
principles to major principles, and giving top priority to 
the interests of the whole. Only by doing so can we share 
a common language and gear ail our efforts in imple- 
menting all the measures for improving the economic 
environment, straightening out the economic order, and 
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deepening the reform, as well as uniting as one to 
overcome difficulties and achieve a sustained, steady, 
and coordinated development of our country’s economy. 


Recently, all of us have earnestly studied Comrade Jiang 
Zemin’s speech delivered on the occasion of National 
Day, and pondered over the issue of how to adhere to the 
socialist orientation of reform and opening up to the 
outside world. To leading members, whether or not they 
have acquired the concept of the overall! situation, and 
whether or not they are capable of taking the interests of 
the whole into account are an important aspect to show 
whether or not they are capable of adhering to the correct 
orientation. What we are conducting is the socialist 
modernization of economic construction. Modern 
economy is built on the groundwork of an extensive 
division of labor and exchange of the whole society. 
Every part is closely linked to the whole situation, and 
nowhere can develop itself in isolation deviating from 
the overall situation. Should the overall situation be 
unstable, the prosperity of some parts would never stay 
for long. The economic life in recent years have repeat- 
edly educated us in this point. The basic purpose of our 
reform and opening up lies in fully giving play to the 
advantages to the socialist system and to promote the 
development of the social productive force. While one of 
the tremendous advantages of China’s socialist economy 
with public ownership as its main body lies precisely in 
its mechanism, which contains the unanimity of the 
basic interests of the state, locality, enterprises, and 
individual. This is precisely the economic base by which 
we advocate taking the interests of the whole into 
account. At the same time, it also explains that the idea 
of taking the interests of the whole into account and 
gearing all efforts accordingly is precisely the key to 
opening the treasure house of tremendous power, the 
mechanism of the socialist econemy with great advan- 
tages. Some comrades have, in their understanding, 
always set improvement and rectification against deep- 
ening reform. Actually, in a certain sense, economic 
reform simply serves to coordinate the interests of var- 
ious aspects to fully give play to their initiatives, while 
improving the economic environment and rectifying the 
economic order serve to iron cut various relationships 
and to harmonize the interests of various aspects. One 
will suddenly see the light by viewing the link and 
unification of improvement, rectification, and deep- 
ening reform this way. 


Beyond a doubt, it is necessary to do a good job of our 
work in a down-to-earth way based on the law governing 
the economy in order to fulfill the tasks of improvement, 
rectification, and deepening reform. However, the polit- 
ical guarantee of economic work should not be neglected. 
At present, fostering the concept of the whole situation, 
taking the interests of the whole into account, and 
gearing all efforts accordingly to surmount the difficul- 
ties are not only the requirements of economic work as 
well as the important essences of ideological and political 
work. An important work for party organizations at all 
levels in implementing the spirit of the Sth Plenary 
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Session of the | 3th Central Committee and in the whole 
course of improvement and rectification is to earnestly 
do a good job in grasping the ideological education in 
taking the interests of the whole into account with 
different requirements on different subjects. 


Standing Committee Members Inspect Localities 


OW 1911023089 Beijing XINHUA Domestic Service 
in Chinese 0303 GMT 17 Nov 89 


[Text] Beijing, 17 Nov (XINHUA)}—According to a 
news release issued by the Genera! Office of the National 
People’s Congress [NPC] Standing Committee, members 
of the NPC Standing Committee have been inspecting 
various localities. 


The news release said: Forty-four members of the NPC 
Standing Committee have conducted separate inspec- 
tion tours, each lasting 15 days, of 22 provinces, auton- 
Omous regions, and municipalities, including Shanxi, 
Jilin, Shanghai, Zhejiang, Shandong, Henan, Guangxi, 
Guizhou, Shaanxi, and Xinjiang since the beginning of 
last July. 


The main purposes of the tours are to review the 
implementation of the NPC Standing Committee’s res- 
olution on halting turmoil and quelling the counterrev- 
olutionary rebellion; the progress in fighting corruption, 
punishing “official profiteering,” and screening and con- 
solidating companies; the situation in agriculture; and 
the enforcement of a number of laws. 


Members of the NPC Foreign Affairs Committee con- 
ducted a special inspection tour of Hubei Province to 
determine the progress being made in implementing laws 
invoiving foreigners. 


‘Members of the NPC Financial and Economic Com- 
mittee conducted a special inspection tour to assess the 
progress being made in implementing the “Forestry 
Law” in Anhui, Hubei, Hunan, Guizhou, Hainan, and 
Guangxi. Comrades concerned from the Ministry of 
Forestry also participated in the tour. 


During the inspection tours, some members have invited 
local NPC deputies to attend discussions on relevant 
issues. 


CPPCC Standing Committee Meets 16-19 Nov 


CPC Plenum Guidelines Supported 


OW2011050589 Beijing XINHUA Domestic Service 
in Chinese 1102 GMT 19 Nov 89 


[Text] Beijing, 19 Nov (XINHUA) —Resolution on 
Studying and Implementing the Guidelines of the Sth 
Plenary Session of the 13th Central Committee of the 
Communist Party of China (adopted by the 8th session 
of the Standing Committee of the 7th National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] on 19 November 1989) 
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The 8th Session of the Standing Committee of the 7th 
National Committee of the Chinese People’s Political 
Consultative Conference completely endorses and sup- 
ports the important decisions made by the Sth Plenary 
Session of the 13th Central Committee of the Commu- 
nist Party of China on economic work and personnel 
1 2adjustment. 


The session holds that the “Decision of the CPC Central 
Committee on Further Improving the Economic Envi- 
ronment, Rectifying Economic Order and Deepening 
Reform” has comprehensively analyzed China’s current 
economic situation; fully affirmed the great achieve- 
mer‘s in economic construction, reform, and opening to 
the vutside world since the 3d Plenary Session of the 
1ith CPC Central Committee; realistically estimated 
present economic difficulties and the favorable condi- 
tions for overcoming those difficulties; and after thor- 
oughly summing up experience, put forward a series of 
correct measures for further improving the economic 
environment, rectifying economic order, and deepening 
reform. Implementation of the decision will be of 
extreme significance to further stabilizing and enhancing 
our country’s political and economic situation, to over- 
coming the tendency of being overanxious for quick 
results, and to ensuring a steady and coordinated eco- 
nomic development. 


The session highly appraises Comrade Deng Xiaoping’s 
important contributions to China’s revolution and con- 
struction in various historical periods, and his effective 
work in consolidating and developing China’s united 
front and creating a new situation in the work of the 
CPPCC. The session holds that the series of views and 
theories Comrade Deng Xiaoping has advanced, in line 
with the principle of combining Marxism-Leninism with 
China’s practice and especially his basic theory on 
building socialism with Chinese characteristics, have 
inherited and developed Mao Zedong Thought, and that 
it is necessary to seriously study Comrade Deng Xiaop- 
ing’s works and bring into play their guiding role in 
China’s socialist modernization. The session points out 
that, proceeding from the fundamental interests of the 
CPC and the state, Comrade Deng Xiaoping has 
resigned from his present post while still in good health, 
thus setting an example for abolishing the lifelong tenure 
of leading posts, and fully showing the broadmindedness 
of a great proletarian revolutionary. The session pays 
high respects to him. 


The session stresses economic construction as the central 
task, adherence to the four cardinal principles and to the 
policy of reform and opening to the outside world, and 
hard work in self-reliance to build a modern socialist 
country as a task shared by all parties, patriots without 
party affiliation, mass organizations, and people of all 
nationalities and walks of life in the CPPCC. To con- 
tinue implementing firmly the principle of improving 
the economic environment, rectifying economic order, 
and deepening reform is a fundamental way to overcome 
current economic difficulties and achieve a steady and 
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coordinated economic development. All CPPCC organi- 
zations at various levels should work hard under the 
leadership of the CPC Central Committee, with Com- 
rade Jiang Zemin, as its nucleus to accomplish the tasks 
put forward by the 5th Plenary Session of the 13th CPC 
Central Committee. 


The session calls on all CPPCC organizations and their 
members to seriously study and implement the guide- 
lines of the Sth Plenary Session of the 13th CPC Central 
Committee, seriously study Marxism-Leninism-Mao 
Zedong Thought, unify understanding, firm confidence, 
consolidate, and enhance the stable situation throughout 
the country, and create favorable conditions for success- 
fully improving the economic environment, rectifying 
economic order and deepening reform. The CPPCC 
Organizations should give all-out support and assistance 
to the CPC committees and the people’s governments in 
work, and seriously perform their political consultation 
and democratic supervisory functions. In order to help 
improve the economic environment, rectify economic 
order, and deepen reform, the CPPCC organizations 
should conduct more investigations and studies, and 
actively make relevant suggestions, comments, and «rit: 
icisms tO ensure smooth progress of the work. ile 
CPPCC organizations should give piay to their strong 
points and comprehensively unite with all democratic 
parties, patriots without party affiliation, mass organiza- 
tions, people of all nationalities and from all walks of 
life, and the broad masses with whom they keep contact, 
enhance vigor, pool the wisdom and efforts of everyone, 
build up the country through thrift and hard work with 
one heart and one mind, and make due contributions to 
overcoming difficulties on the road ahead and to 
achieving new successes in improving the economic 
environment, rectifying economic order, decpening 
reform, and accomplishing socialist modernization. 


Beijing Radio Report 
OW 1911153189 Beijing Domestic Service in fandarin 
1030 GMT 19 Nov 89 


[By XINHUA reporter (Zhang Yuxun) and our station 
reporter (Liu Zhenmin); from the “National Hookup” 


program] 


[Excerpts] During the past few days at group discussions 
on the CPC Central Committee's decision to further 
improve the economic environment and rectify eco- 
nomic order, some members of the Standing Committee 
of the Chinese People’s Political Consulative Confer- 
ence’s National Committee expressed the hope that the 
CPC would gear up self-improvement work, be strict in 
managing the party, try to improve the quality of par‘y 
members, make a real effort to build up its prestige, ana 
lead the people of all nationalities throughout the 
country to tide over present difficulties. 


According to the opinion expressed by the members, the 
decision adopted by the Sth Plenary Session of the | 3th 
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CPC Central Committee restores the party's fine tradi- 
tions of seeking truth from facts, integrating theory with 
practice, and forging close ties with the masses as well as 
reiterates the principle that Communist Party members 
should be the first ones to bear hardship and the last to 
enjoy comforts It is, therefore, of vital importance to 
improving party members’ quality and strengthening the 
party’s fighting capacity. [passage omitted] 


In a written statement, Vice Chairman Liu Jingji 
expressed the hope that leading cadres, especially those 
who are party members, would set an example for being 
clean and honest, take the lead in waging hard struggle 
and livi.., a frugal life, and share weal and woe with the 


people. 


Elected CPPCC Leaders, Members Listed 


OW2011050989 Beijing XINHUA Domestic Service 
in Chinese 0938 GMT 19 Nov 89 


[Text] Beijing, 19 Nov (XINHUA) —The namelist of 
additionally-elected vice chairmen and members of 
some special commitiees of the Seventh CPPCC [Chi- 
nese People’s Political Consultive Conference] National 
Committee 


(Approved at the Eighth Session of the Standing Com- 
mittee of the Seventh CPPCC National Committee on 
19 November 1989) 


Motions Committee: 

Vice Chairmen: Ge Zhicheng Shen Yuan 

Members: Li Yi, Sun Yiging, Chen Shengwu, Luo Zhe- 
wen, Lei Tianjue 


Cultural and Historical Daia Committee: 
Member: Zhao Zili 


Law Committee: 
Members: Yan Zhonggin, Liu Jiadong, Yang Jiwan, 
Zhang Like 


Women and Youth Committee: 
Member: Li Dawei 


Vice Chairman Wang Speaks 


OW 2011074289 Beijing XINHUA Domestic Service 
in Chinese 1015 GMT 19 Nov 89 


[Text] Beijing, 19 Nov (XINHUA)}—Affter 4 days, the 
eighth meeting of the Standing Committee of the Sev- 
enth National Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] successfully con- 
cluded today, ending at the hall of the National 
Committee of the CPPCC this afternoon. 


The meeting called for CPPCC organizations and mem- 
bers at all levels to seriously study and implement the 
guidelines of the Sth Plenary Session of the 13th CPC 
Central Committee; conscientiously study Marxism- 
Leninism-Mao Zedong Thought; reach a common 
understanding; strengthen faith; consolidate and develop 
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the stability of China; and do their fair share in sur- 
mounting all difficulties and succeeding in improving 
the econom:c environment, straightening out the eco- 
nomic order, deepening reform, and promoting socialist 
modernization. 


Wang Renzhong, vice chairman of the CPPCC National 
Committee, presided over and addressed the meeting. 
Wang Renzhong said: The meeting is a success. By 
conducting an in-depth study of all the documents of the 
Sth Plenary Session of the i 3th CPC Central Commitiee. 
we have all deepened cur understanding, reached a 
consensus, and strengt:. 4 our faith. Now that we have 
achieved unity in th e can act in unison, be 
dedicated heart and ihe same cause, and guar- 
antee a sustained, stav.e, a..d coordinated development 
of the national economy. 


Wang Renzhong said: The CPC Central Committee, 
with Comrade Jiang Zemin as its core, is a united, 
practical leading group of action. With such a strong core 
along with the concerted efforts made by people at all 
levels across the country, we can certainly fulfill all tasks 
set by the Sth Plenary Session of the | 3th CPC Central 
Committee. He said: We face numerous difficulties in 
our advancement. If we can enhance our revolutionary 
vigor, strengthen our faith, and pool the wisdom and 
efforts of everyone, we can certainly surmouni all diffi- 
culties. While we are improving the economic environ- 
ment, rectifying the economic order, and deepening 
reform, we must strengthen centralism and unity and 
overcome decentralism. It is necessary to resolutely curb 
the unhealthy trend of coping with th: policy of the 
authorities by devising a counterpolicy. 


Wang Renzhong said: We must strengthen the idea of the 
four cardinal principles and criticize bourgeois liberal- 
ization. We must strengthen the party's iron discipline, 
strictly manage party affairs, punish corrupt cadres, and 
build a clean government. He said: Our country is still 
very poor. We must uphold the principle of relying on 
our own efforts, arduous struggle, and building up the 
country through thrift and hard work. We must firmly 
curb the practice of extravagance and waste. We must 
create a general social trend of encouraging cadres to set 
an example by living an austere life. 


Wang Renzhong said: After the Standing Committee 
members return to their respective work posts, | hope 
that they will actively support and help local party 
committees and governments with their work and make 
new contributions by suggesting ways to surmount the 
current temporary difficulties and succeed in improving 
the economic environment, straightening out the eco- 
nomic order, conducting in-depth reform, and pro- 
moting socialism. 


The meeting examined, discussed, and approved the 
“Resolution on Studying and Implementing the Guide- 
lines of the Sth Pienary Session of the | 3th CPC Central 
Committee.” Deputy Secretary General Lu Zichao gave 
a report on the discussion and revision of the resolution. 
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The meeting decided to appoint Fan Kang as deputy 
general secretary of the CPPCC National Committee. 
The meeting also approved a namelist of vice chairmen 
and additional members of some of the CPPCC National 
Committee’s special committees. In addition, it 
approved Ge Zhicheng, vice chairman of the Central 
Committee of the China Association for Promoting 
Democracy, and Shen Yuan, honorary president of Bei- 
jing Aerospace University, as vice chairmen of the 
CPPCC National Committee’s Motions Committee. 
Acting Secretary General Song Demin gave a report on 
the appointment namelist. 


Standing Committee Members Wu Jing (representing 
Sun Yuegi and Hu Min) and Ma Yuhuai spoke at the 
meeting on promoting the coal industry and agricultural 
development, respectively. 


Vice chairmen present at the meeting were Kang Keqing, 
Pagbalha Geleg Namgyai, Zhou Peiyuan, Deng Zhaox- 
iang, Zhao Puchu, Qu Wu, Ma Wenrui. Liu Jingyji, Qian 
Xuesen, Sun Xiaocun, Cheng Siyuan, Qian Zhengying, 
Su Buging, Hou Jingru, Hou Jingru, and Ding 
Guangxun. 


Jiang Zemin Visits Revolutionary Base Area 


HK1311024589 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 45, 6 Nov 89 


[Article by Yang Jian (2799 0256): “General Secretary 
Jiang Zemin Inspects Jinggangshan”’] 


[Text] At 1000 on 15 October 1989, a silver-colored 
airplane descended through the clouds and landed at the 
Taihe airport at the foot of Jinggangshan. Jiang Zemin, 
general secretary 0} the CPC Centrai Commiiice, 
stepped down the gangway ladder and started his 4-day 
inspection tour of Jinggangshan, a place sacred to the 
Chinese revolution. 


In late autumn, the mountains of the 500-li Jinggang are 
covered with green and luxuriant trees, presenting an 
enchanting scene. 


At around 1500, the milky white van that carried Jiang 
Zemin arrived at Shankou Village in Zhutian Township, 
Suichuan County. Accompanied by Jiangxi Provincial 
Secretary Mao Zhiyong and Governor Wu Guanzheng, 
Jiang Zemin visited the family of a peasant named Li 
Xianpo. When he entered the house of Li Xianpo and his 
family, Jiang shook hands with the peasant and sat down 
with him on a bench. 


The general secretary asked, “How much does your 
family earn in a year?” Li Xianpo told the general 
secretary that his family contracted 6 mu of paddy fields. 
The per mu yield of early rice this year had increased by 
around 100 jin over the previous year. He has already 
fulfilied the state purchase quotas. His late rice fields 
also promise a good harvest and he will be able to sell 
1,000 jin of surplus grain to the state. His family has 
raised a sow and three hogs, and the annual income from 
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pig raising amounts to around | ,500 yuan. He works as a 
bricklayer outside the village during slack seasons and 
can earn 800 yuan. The annual income for the entire 
family totals 3,200 yuan. 


“That's not bad,” Jiang said and then took a look at the 
room’s furnishings. ““You have an electric fan and also 
an electric rice cooker!” 


Before parting, Jiang told Li Xianpo: “In my opinion, 
you have taken the first step and built your house. As for 
furniture and electric appliances, you can buy them one 
by one.” He pointed at the horizontal inscribed board on 
the wall and said: “I hope your family will be ‘prosperous 
for years’ as the words written on the board say.” Li 
Xianpo replied with gratitude: “Thank you, general 
secretary.” 


During the long war years, the people of the revolu- 
tionary base area in Jiangxi made great sacrifices and 
contributions to the revolutionary struggles of the Chi- 
nese people. The province has more than 250,000 revo- 
lutionary martyrs on record. Large numbers of out- 
standing cadres of our party and government were born 
here. For this reason, while inspecting Yanan, Comrade 
Jiang Zemin was eager to visit Jinggangshan. Not long 
after National Day, Jiang hurriedly stepped aboard a 
plane for Jiangxi. 


In spite of the drizzle on the second day, Jiang left Ciping 
and took a zigzag mountain road to Dajing. He entered 
the house of Zou Wenkai, head of the peasant rebellion 
team during the period of the Jinggangshan struggle, and 
engaged in small talk with Zou's son Zou Ruizhang. 
When the villagers of Dajing were informed of Jiang’s 
arrival, they came with yangtao [fruit]. oranges, peanuts, 
and pumpkin seeds, asking the general secretary to taste 
the fruit they had grown. Jiang Zemin cheerfully shook 
ands with them and asked them to sit down. Before 
parting, Jiang held Zou Ruizhang’s hands for a long 
time, saying: “The people of Jinggangshan have made 
great sacrifices and contributions. All of the people in the 
entire country will always remember you!” 


Jiang visited the peasant households that had become 
rich and also showed concern for those who were still in 
poor circumstances. On 17 October, he drove downhill 
along the Panshan Highway and visited a poor peasant 
named Xie Jiming in Maoping, Ninggang County. Later, 
he arrived at Lianhuaping Village in Gaogiaolou Town- 
ship, Yongxin County and visited three poverty-stricken 
families headed by He Liangging, He Yunhui, and He 
Tianxiang. He asked about their lives in great detail and 
consulted the provincial, prefectural, county, township, 
and village cadres who were present on ways to help 
these peasants extricate themselves from poverty and 
take the road to prosperity. Because of the characteristics 
of the Chinese Revolution, Jiang Zemin pointed out, 
most of our revolutionary bases are in mountainous 
areas or border regions. Transportation is underdevel- 
oped there, and most of the people live in poverty. 
Although construction of the revolutionary base areas 
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has improved and most of the people have enough to eat 
and wear, this is not enough. He exhorted the cadres to 
emulate the style of the Jinggangshan struggle, rely on 
their own efforts, forge ahead, help the people develop 
the economy rather than depending on relief funds, and 
lead the people of the revolutionary bases to the road to 
prosperity together with the people of the entire country. 


At a dinner in Jinggangshan, Jiang Zemin had red rice 
and pumpkin soup, which the Red Army men often used 
to eat. He slowly chewed the red rice and said: “How 
fragrant it is. It tastes good.” Then he took some soup, 
saying: “The pumpkin here is sweeter than that down 
below.” He continued with deep feeling: “Although we 
no longer have to eat red rice or drink pumpkin soup 
nowadays, we should never forget this glorious tradition 
of Jinggangshan.” 


“Inherit and carry forward the glorious revolutionary 
tradition of Jinggangshan.” Jiang Zemin stressed this 
lin\e and again on the way. Jiang never writes inscrip- 
tion. while inspecting the interior. However, he made an 
exception this time and wrote this for the Jinggangshan 
Revolutionary Museum. 


As it was already 1700 when they arrived in Jinggangs- 
han, the working personnel accompanying the general 
secretary advised him to take a rest for fear that he was 
too tired from the day’s journey. However, Jiang Zemin 
insisted On paying a visit to the martyrs mausoleum. 


Surrounded by mountains, the Jinggangshan Revolu- 
tionary Martyrs Mausoleum is located at Beishan, Cip- 
ing. Surrounded by luxurious vegetation, it presents a 
charming scene. The mausoleum has a memorial hall, 
tablets, and a garden of statues. There are siaiues in the 
garden of Mao Zedor 2, Zhu De, Peng Dehuai, Chen Yi, 
and 13 other revolutionaries of the older generation who 
took part in the Jinggangshan struggle. Jiang Zemin 
seemed to be lost in thought in front of the bronze statue 
of Mao Zedong. He said that Chairman Mao analyzed 
the concrete conditions of Chinese revolution, opened 
up the revolutionary way of encircling the cities with 
rural areas, established rural revolutionary base areas, 
set up an armed independent regime of workers and 
peasants, launched the Jinggangshan struggle, and led 
revolution to victory. This was by no means easy. The 
Jinggangshan revolutionary spirit will shine forever. 


Jinggangshan’s Xiaojing was the location of the Military 
Hospital of the Fourth Red Army. Because of an enemy 
blockade at that time, there were shortages of medical 
equipment and medicines. The medical personnel 
treated the Red Army men with medicinal herbs they 
collected and with medical equipment made from Jing- 
gangshan bamboo. Jiang Zemin spoke highly of this 
revolutionary spirit of self-reliance, plain living, hard 
struggle, and willingness to face hardship, saying: “The 
Red Army persisted in struggle under extremely difficult 
conditions and eventually won. With the spirit of Jing- 
gangshan, are there any difficulties we cannot overcome 
today?” 
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While in Jinggangshan, Jiang Zemin also paid a visit to 
the former residence of the proletarian revolutionaries of 
the elder generation in Maoping. Maoping was the 
location of the Hunan-Jiangxi Special Border Com- 
mittee, the Hunan-Jiangxi Border Worker-Peasant Gov- 
ernment, the Military Committee of the Red Army, and 
the party, government, and Army leading organs of the 
Jinggangshan Fror‘line Committee at that time. It was 
regarded by the local people as the center of the Jing- 
gangshan revolutionary base area. Jiang met with Zhang 
Guiting, leader of the Young Pioneers at that time. The 
general secretary sat next to 77-year-old Zhang Guiting 
and listened to him tell the story of the Jinggangshan 
struggle. Then Zhang Guiting sang the Kejia folk song 
“Troops Deployment,” often chanted by the local people 
at that time to praise the Fourth Red Army. 


Jiang Zemin listened carefully to the song sung by the old 
man. He said with excitement that a single spark of the 
Jinggangshan revolution was able to start a prairie fire 
nationwide and win the final victory, thanks to commu- 
nist ideals and the firm belief of the proletarian revolu- 
tionaries of the older generation. While building a strong 
socialist country with Chinese characteristics today, we 
must have these same ideals and bel‘efs. Therefore, we 
should learn from the Jinggangshan revolutionary tradi- 
tion. He particularly stressed stren:,thening traditional 
education among the young people. Our children should 
be trained from nursery school and kindergarten in 
communist ideals, morality, and values. In this way we 
can hand down the socialist country from generation to 
generation. 


‘Counterrevolutionary’ Arrested in Henan 


HK2011120089 Hong Kong AFP in English 
1157 GMT 20 Nov 89 


[1 ext] Beijing, Nov 20 (AFP)}—Police arrested a Chinese 
man in a central province in early November for so- 
called “counter-revolutionary” crimes, a report seen 
here Monday said. 


The HENAN LEGAL DAILY said Zhao Shujian, 33, a 
cadre in a construction company, painted more than 30 
“reactionary” slogans on May 20 on streets, schools and 
factories in the city of Kaifeng, central Henan Province. 


May 20 was when martial law was imposed by Chinese 
authorities on Beijing, sparking residents to take to the 
streets to prevent troops from entering the capital. 


The paper dated November 15 said Mr Zhao, branded a 
“criminal” by police, tried to “overthrow the Commu- 
nist Party” and “attacked the leaders of state and the 


party.” 


According to police, he also took part in a demonstration 
called by an “illegal organization” and went to Henan 
University to listen to the U.S. radio station VOICE OF 
AMERICA during the height of the the pro-democracy 
movement in Beijing, which was brutally crushed by the 
Army on June 4. 
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Chinese officials refer to the movement as “counter- 
revolutionary.” 


Nearly six months later, the official press continues to 
report regularly the arrest of “counter-revolutionaries” 
and the crackdown on “anti-government” organizations 
in the provinces. 


A Chinese man was arresied in late September in coastal 
Fujian Province for posting “reactionary tracts” on 
official buildings and soiling a statue of Mao Zedong in 
the provincial capital, Fuzhou. 


Before that, police reportedly broke up “counter- 
revolutionary” groups in southcentral Guizhou Province 
and the city of Chongqing in the southwestern province 
of Sichuan. 


Zhao-Influenced State Council Unit Penalized 


HK1811020189 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Nov 89 p 13 


[By Willy Wo-lap Lam] 


{Text} A State Council unit that has been the stronghold 
of ousted party chief Zhao Ziyang has been heavily 
penalised as part of the campaign to “screen and restruc- 
ture” companies. 


All three of the companies under the State Commission 
for the Reform of the Economic Structure (SCREC) has 
been closed down, according to an announcement of the 
Leading Group for Screening and Restructuring Compa- 
nies of the Central Government. 


While individual business concerns under 50 other State 
Council units have also folded, analysts say that the 
closure of all SCREC companies confirms the declining 
status of the foremost think-tank of the party's reformist 
wing. When Mr Zhao was premier, the SCREC, which 
was also headed by the reformist leader, mapped out 
bold programs for reform, including separation of party 
and government, and party and business units. 


The influence of SCREC has declined since premier Li 
Peng took over the State Council in 1987. 


Since the Tiananmen Square crackdown and the ousting 
of Mr Zhao, reform policies sponsored by SCREC has 
been attacked both in the party and the media. 


While Mr Peng is nominally head of SCREC, the com- 
mission has entered what a Chinese economist calls “a 
period of hibernation”. 


Chinese sources say that the think-tank functions of the 
SCREC has been taken over the brain trusts staffed by 
researchers close to conservatives among the leadership. 


Foremost among these are the State Council Research 
Office (SCRO) and the Policy Research Office (PRO) of 
the Central Committee of the party. 
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The SCRO is headed by State Council spokesman Yuan 
Mu, a confidant of Mr Peng’s. Wang Weicheng, a con- 
servative economist, is the new chief of PRO. 


Chinese sources say that because individual members of 
SCREC had expressed sympathies for the pro- 
democracy movement, the commission’s staff has been 
cut since June 4. 


At the same time, reformist-minded researchers in 
SCREC have been transferred. 


Commentator Cites Benefits of Retrenchment Policy 


OW 1811022589 Beijing BAN YUE TAN in Chinese 
No 20, 25 Oct 89 pp 4-5 


{Commentator’s article: “Reform Progresses During the 
Course of Economic Retrenchment”™] 


[Text] One major mission confronting us today is to 
continue to implement the retrenchment policy and 
develop the national economy steadily and cohesively. 


Certain people, however, are still uncertain and worried. 
They ask: Would reform cease to proceed because of 
this? Are we going to backtrack? 


It is true that, because of the brilliant successes it has 
achieved in recent years, “reform” has become a term 
deeply ingrained in people's minds. They are fully con- 
vinced that the course of reform must not change, that 
the achievements of reform must not be forsaken, and 
that the pace of reform must not slow. 


We must clearly realize that retrenchment absolutely 
does not mean regression, as well as that reform cannot 
be stopped. The purpose of carrying out economic 
retrenchment is to create an environment in which the 
national economy can develop even more soundly and 
our reform can proceed even more smoothly. 


Just how should we assess the impact of retrenchment on 
our reform and open policy? 


Fear of regression? This mentality is understandable, 
although it shows that there is a need to heighten our 
awareness. 


We must realize that the “progress” brought about by 
reform is not unconditional; it requires a relatively 
unrestricted economic environment. Apparently, the 
current economic environment is not unrestrictive, 
because inflation is still high, the need for more 
resources for investment and consumption remains 
strong, market functions are in disarray, and the eco- 
nomic structure is unbalanced. Thus, if we continue to 
pursue progress and a higher form of development in 
reform without regard to objective feasibilities, we will 
be disappointed, because the hastier we are, the less 
speed we will have. The retrenchment is specifically 
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intended to gradually resolve the whole array of eco- 
nomic problems, rationalize the relations between var- 
ious economic sectors, remove obstacles, and create an 
environment conducive to further reform. 


Moreover, the “progress” made in the implementation 
of reform cannot be the same kind of breakthrough 
achieved a few years ago during the promotion of the 
“all-around contract system,” which spread like the 
water of an overflowing river. As the various projects of 
reform proceed in depth and breadth, they will become 
harder to accomplish, and so we must be psychologically 
prepared for fighting a protracted war indomitably. 
Furthermore, since we must immediately deal with the 
unresolved economic problems left over from the past 
few years, the pace of reform and openness is likely to 
slow down for the time being. In the long run, however, 
our reform and openness will proceed steadier, better, 
and faster. 


Fear of restating control? We must, first of all, clarify one 
concept. The onward movement of reform is not the 
same as “decontrol.” Similarly, strengthening macro- 
scopic regulation and control is different from “restating 
control” over reform. 


Without a doubt, the guiding role of planning must be 
stressed more emphatically, appropriate centralization 
must be underscored, the central authorities must be 
given greater power, and decen'ralism must be combated 
during the course of retrenchment, but this does not 
mean that reform must be restrained. 


Reform should not simply be regarded as “decontrol” in 
the first place. In an enterprise, its operation must be 
stimulated as well as restrained by profits. While loos- 
ening the control of operation is essential for market 
growth, the establishment of market order is also essen- 
tial. As for macroscopic regulation and control, we must 
eliminate the defects caused by excessive centralization 
and control, but we must also have a clearly defined 
general scheme for planned and proportiona’ economic 
development. All of these concepts are components of 
reform, and should not be praised or disparaged simply 
by applying the term of decontrol or control to them. 


Some time ago, we succeeded in expediting reform 
through adopting the policy of “releasing power and 
conceding profits,” thus bestowing unprecedented life 
and vitality to our economic life. The policy, however, 
also had certain negative aspects. Because of it, construc- 
tion and production projects were unscrupulously and 
simultaneously begun everywhere, the distribution 
sphere was rife with speculative and profiteering activi- 
ties, economic contacts were blocked by barriers erected 
between different departments and regions, and so forth. 
Thus, the correct course of action is to appropriately 
readjust the extent of integration of economic planning 
and market regulation and improve its form, so that the 
national economy can develop soundly. 


To provide macroscopic regulation and control, we 
cannot help but reinstate certain mandatory quotas and 
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administrative measures on a selective basis. While it is 
true that we should act as quickly as possible to regulate 
and control economic operations indirectly by means of 
economic and legal measures, it is still unrealistic to 
completely renounce control by means of administrative 
measures and mandatary quotas at a time when our 
reform still does not have all the support it needs, and 
— our indirect regulatory and control means are still 
ective. 


Fear of change? The central authorities have reiterated 
time and again that the general principles and policies 
for reform will be firmly implemented. The issue is how 
we should approach the adjustment of certain specific 
policies and measures. 


Reform is an exploratory undertaking. Nobody can 
guarantee that each and every step will be a complete 
success, nor should anybody expect that each and every 
measure must be absolutely perfect. Reform is accompa- 
nied by labor pains and mistakes, so we should not act 
stubbornly and insist on continuing unsuccessful 
attempts and even mistakes by regarding them as suc- 
cesses of reform. While reform must keep progressing, 
the policies and measures for implementing reform must 
be constantly enriched and perfected accordingly. 


Coordination and support from reform are also urgently 
needed for the implementation of the retrenchment 
policies. The problems we encounter today are different 
from those of the past. For example, the new problems 
caused by the change of the profit distributn. a pattern 
cannot be resolved in the traditional way. Thess prob- 
lems must be handled by properly restructuring our 
enterprises, the employment system, the income distri- 
bution system, and the subsidy systcm. We must also set 
up mechanisms with which enterprises can restrain 
themselves, as well as mechanisms governing fair market 
competition and macroscopic regulation and control, so 
that our national economy can develop steadily and can 
truly avoid the labyrinth created by “expansion— 
control—another expansion—another control.” 


In order to be completely free from worries about 
retrenchment, we must attain a higher level of under- 
standing, by striving to fully understand the relationship 
between reform and development. Not only should our 
old system be replaced by a new one, the pattern of our 
economic development must also be changed. Instead of 
simply emphasizing high growth as before, we should 
emphasize efficiency and profits [xiao yi 2400 4135). 
Reform is for the purpose of broadening the prospects 
for development, and development is for the purpose of 
delivering an unending supply of energy to reform. 


The reform and openness endeavor is irreversible. If the 
Chinese nation wants to achieve world status and hold 
high the banner of socialism, the course of reform and 
opening to the outside world is the only way. 


Retrenchment is inevitable. The continuation of the 
retrenchment policy is the only way to extricate our- 
selves from the current economic dilemma, realize the 
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development strategy that has been devised, and do an 
even better job in expediting reform and consolidating 
the results. 


People throughout the country should have the common 
understanding that they must dedicate themselves 
wholeheartedly to economic r renchment along with the 
spirit of carrying out reform, and earnestly deepen 
reform during the course of economic retrenchment. 


Beijing University President Discusses Reform 


HK1711144089 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 17 Nov 89 pp 1, 4 


[Article by Wu Shuging, president of Beijing University: 
“In Reform and Opening up, It Is Necessary To Adhere 
to the Socialist Orientation”] 


[Text] In his speech at a meeting to mark the 40th 
anniversary of the founding of the P” ~, Comrade Jiang 
Zemin dealt with a number of important questions about 
unifying understanding which warrant special attention 
in the work of the party and state. The first question is 
the question of unity in adhering to the four cardinal 
principles and to reform and opening up. The key and 
core of unity in adhering to the four cardinal principles, 
the foundation of the founding of our country, adhering 
to reform and opening up, and the road to making our 
country powerful, is to stick to the socialist orientation in 
reform and opening up. It is necessary to adhere to the 
socialist road, people’s democratic dictatorship, Com- 
munist Party leadership, reform and opening up on the 
basis of Marxism-Leninism-Mao Zedong Thought, and 
reform and opening up by way of the self-perfection of 
the socialist system. We should not adhere to “reform 
and opening up” which is separated trom and runs 
counter to and is antagonistic to the four cardinal 
principles, as advocated by those who stick to the bour- 
geois liberalization stand and demand the “total West- 
ernization™ of China. The latter so-called “reform and 
opening up” is to develop in a capitalist way and to 
include China in the Western capitalist system. The 
current acute antagonism between the four cardinal 
principles and bourgeois liberalization is, as it were, 
expressed to a very large extent in the question of 
whether or not the socialist orientation should be 
adhered to in reform and opening up. Therefore, to study 
the question of why it is necessary to adhere to the 
socialist orientation in reform and opening up and how 
to achieve it is, no doubt, of practical significance. 


1. Two Completely Different St>".s in “Reform and 
Opening up” and Their Different Consequences 


Reform and opening up are the important contents of 
the party line, principles, and policies formulated by the 
3d Plenary Session of the | 1th CPC Central Committee 
and an inseparable component part of the party basic 
line in the initial stage of socialism. Since the 3d Plenary 
Session of the 1 ith CPC Central Committee, it has been 
due to implementation of the policy of reform and 
opening up that the actual economic strength of our 
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country has been very greatly enhanced, the economy 
has shown unprecedented vitality, and the people's live- 
lihood has changed markedly. The problem of clothing 
and food for the great majority of the people has been 
solved and they have begun advancing toward a compar- 
atively well-off standard. Outstanding achievements 
have been scored in building our country’s socialist 
democracy and legal system: Basically, there are laws to 
follow in the main aspects of the state and social life: 
there is an unprecedentedly lively democratic atmo- 
sphere; the citizens’ consciousness for participating in 
and discussing government and political affairs has been 
greatly heightened; and great progress has been made in 
the people's congress system, cooperation between the 
many parties under the party leadership, and the system 
of political consultation. All this is obvious to all and is 

by public opink + at home and abroad. 
Reform and opening up are wholeheartedly supported by 
the masses. 


Reform and opening up can create a brand new sii sation 
in Our Country's socialist cause because they are organi- 
Cally integrated with the act of adhering to the four 
cardinal principles and because the socialist orientation 
is adhered to. If we deviate from this orientation and 
carry out “reform and opening up” in the pattern as 
planned by the hostile forces abroad and the “elite” that 
indulge in liberalization at home, not only will the 
abovementioned achievements in the socialist cause be 
negated but also the socialist position already acquired 
by our country and the results in the building of 
socialism over the past 40 years will be destroyed at 
stroke. Not only will there be no hope for the invigora 

tion of China but we shall also become bogged down in 
a serious Civil war and a disastrous historic retrogression. 
As to the disturbance and counterrevolutionary rebellion 
which occurred as spring changed into summer this year, 
the historical experiences of other socialist countries 
have sounded the alarm for us. 


The emergence of this political disturbance surely had a 
profound international background and a domestic 
source. Why were so many people induced into getting 
involved in the disturbance, and even the rebellion, bv a 
tiny number of people who stubbornly adhered to the 
bourgeois liberalization stand and indulged in political 
intr after reform and opening up had been carried 
out for 10 years, and since the masses felt from their 
personal experience the correctness of the line, princi- 
ples, and yolicies formulated since the 3d Plenary Ses- 
sion of the 1 ith CPC Central Committee’? This is a 
question which merits pondering. One of the important 
reasons was that the masses were legitimately dissatisfied 
with some increasingly serious corrupt phenomena in 
the party and government, with unfair social distribu- 
tion, and with the serious phenomenon of inflation. And 
a tiny number of instigators of disturbance and rebellion 
made use of these feelings of discontent. 


What is worth our profound rethinking is why these 
phenomena which evoked the masses’ strong discontent 
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and extreme repugnance could grow without being effec- 
tively resolved for a long time. Are these phenomena the 
results of adhering to the four cardinal principles, or the 
products after reform and opening up were separated 
from and set against adhering to the four cardinal 
principles? The way to solve these questions is: Do w: 
adhere to the socialist orientation in reform and opening 
up or take the road of “total Westernization?” Obv- 
ously, there is only one correct answer and that is that the 
growth and spreading of these phenomena was just the 
result of running counter to the necessity of integrating 
reform and opening up with the act of adhering to the 
four cardinal principles and the necessity of sticking to 
the socialist orientation. The only way to solve these 
questions is to adhere to the socialist or:cntation in 
reform and opening up. 


As far as the phenomenon of corruption is concerned. 
the proponents of bourgeois liberalization held that the 
CPC has already become a corrupt political party and 
that corruption within the party and government circles 
has been the natural result of the implementation of the 
system of public ownership and adherence to the leader- 
ship of the Communist Party. Such a claim is totally 
groundless. There is no denying the fact that the phe- 
nomenon of corruption has indeed existed within our 
Communist Party. Nevertheless, aii people who uphold 
justice have acknowledged the fact that on the whole, our 
Communist Party is a good political party and is the 
cleanest political party in Chinas history. Theoretically 
speaking, the system of public ownership and the nature 
of our Communist Party are diametrically opposed to 
the phenomenon of corruption, whereas the system of 
private ownership and the political parties and political 
factions of the exploiting class are traditionally and 
internally associated with the phenomenon of corrup- 
tion. This is because under the system of public owner- 
ship the means of production are owned by all members 
of the society. Therefore, the system of public ownership 
is in essence aimed at secking welfare for the whole 
people and not at seeking private gains for a small 
number of people. The Communist Party 1s the vanguard 
organization of the proletariat whose fundamental goal 
is to serve the people. So long as their natures remain 
unchanged, the system of public ownership and the 
Communist Party should not become a hotbed of cor- 
ruption. As far as practice is concerned, since the 
founding of the PRC and the establishment of the 
socialist system in China, under the leadership of the 
CPC, China has implemented the socialist system of 
public ownership. For many years, China's official cir- 
cles remained immune from the phenomenon of corrup- 
tion. However, in the capitalist countries which imple- 
ment the system of private ownership and the multiparty 
system, corruption is a constant social phenovn :non and 
has never died out. For a period of time our country’s 
news media failed to expose this fact about capitalist 
society. If we carry out just a superficial analysis of the 
history and realities of China and those of other coun- 
tnes in the world, and if we are unprejudiced, we 
certainly cannot draw the conclusion that the system of 
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public ownership and the leadership of the Communist 
Party are historically and internally associated with the 
phenomenon of corruption. Instead, we will find that the 
phenomenon of corruption is a product of the system of 
private ownership and is closely associated with the 
political parties and political factions of the exploiting 
class. 


Why is it true that in the last few years, the phenomenon 
of corruption has become more serious in our party and 
government circles? This indeed has a lot to do with the 
fact that Comrade Zhao Ziyang took a passive attitude in 
adhering to the four cardinal principles and opposing the 
ideological trend of bourgeois liberalization, neglected 
our party building work, the building of the spiritual 
civilization in our country, and our ideological and 
political work and, instead, fostered an erroneous guiding 
ideology. While developing the commodity economy, 
implementing various types of ownership systems and 
various forms of distribution, and expanding economic 
and technological exchanges with other countries in the 
world, we should heighten our vigilance against the 
corrosive influence of the decadent bourgeois ideology 
and the “sugarcoated bullets” of the bourgeoisie. Since 
China is still a developing country in the world, we 
should continue to adhere to our tradition of hard work 
and plain living for several decades to come. However, 
during the last few years high consumption, extrava- 
gance, and waste were cegarded as generosity and glory, 
whereas hard work and plain living were regarded as 
meanness and shame. Such a reversal of right and wrong 
became the soil in which the phenomenon of corruption 
has grown and proliferated. In the meantime, such views 
as “money means everything,” “haggling over every 
ounce,” “earning more and spending more,” “individu- 
alism being fully justified,” and so on, have become the 
theoretical basis of the phenomenon of corruption. It is 
obvious to all that the phenomenon of corruption pre- 
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few years is not a result of adherence to the four cardinal 
principles and the socialist orientation, but a result of our 
deviation from the socialist orientation. 


The problem of unfair social distribution has also been 
one of the serious problems in our economic life over the 
past few years. The unfair social distribution character- 
ized by excessive incomes for certain people has already 
aroused strong resentment among the broad masses of 
the people. It has, to a great extent, dampened the 
enthusiasm of the broad masses of staff and workers, 
cadres, and intellectuals, who have continuously worked 
hard and made disinterested contributions to our moth- 
erland but have received much lower incomes compared 
to certain people in our society. Some people in our 
society, who have not made any contributions to our 
country and our society, have availed themselves of the 
loopholes and failures in our economic work to get rich 
by unfair means. Such unlawful activities as speculation, 
profiteering, bribery, graft, embezzlement, smuggling for 
huge profit, and so on, have also seriously disrupted 
normal economic order, poisoned the general mood of 
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society, and undermined our social stability. There ‘s no 
denying the fact that the decade-long reform has indeed 
significantly improved the material welfare of all the 
working people in our country. The basic necessities of 
our people’s duily life, such as food, clothing, shelter, and 
transportation, have also been improved to a great extent 
compared with the situation a decade ago. However, 
when people “take up their bowls to eat rice and pork” 
they also often “put down their chopsticks to shout 
abuse.” Such a phenomenon is also closely associated 
with unfair social distr/hution. 


The emergence and development of widely divergent 
and unfair disparity in respect of income is also insepa- 
rable from our deviation from the socialist orientation 
and the various irrational and “lopsided” policies we 
have implemented in the course of our reform and 
opening up to the outside world over the past few years. 
For instance, in handling the relationship between the 
economy under the system of public ownership and the 
economy not under the system of public ownership, 
some of our comrades made excessive allowances for the 
economy not under the system of public ownership and 
made every endeavor to restrict the development of the 
state-owned big and medium enterprises. Later on, some 
of our comrades also tried to fundamentally transform 
our system of public ownership and advocated privati- 
zation on the pretext that, in terms of economic results, 
state-owned enterprises are inferior to collectively- 
owned enterprises, collectively-owned enterprises are 
inferior to individually-owned enterprises, and individ- 
ually-owned enterprises are inferior to privately-owned 
enterprises. In the field of distribution, some of our 
comrades also made an attempt to negate the principle of 
distribution according to work, regarded the workers in 
the socialist enterprises as sellers of labor commodity, 
and refused to recognize the fact that exploitation exists 
in privately-owned enterprises. Under such circum- 
stances, it was Only natural that we failed to adopt a 
correct approach to the problem of unfair social distri- 
bution. Regarding the relationship between fairness and 
efficiency, some of our comrades turned to regard 
socialism as a system aimed at seeking fairness at the 
expense of efficiency and held that, under the socialist 
system, efficiency is out of the question and that there is 
only common poverty in the socialist society. Whereas, 
under the capitalist system, efficiency is always given top 
priority, thus resulting in fairness. In fact, Marx had 
already criticized Ferdinand Lassalle’s socialism which 
stresses “fair distribution” and “equal rights” long ago. 
Marx also emphatically pointed out that the substitution 
of capitalism with socialism is not aimed at realizing a 
certain kind of eternal “justice,” but at liberating the 
productive forces. The so called liberation of productive 
forces is aimed at raising the efficiency of economic 
activities. It was on the basis of the so called “theories” 
mentioned above that we formulated our “lopsided” 
policies. As a result, we failed to correct some of the 
mistakes we made in our economic work in a timely 
fashion. Instead. we regarded some of our erroneous 
economic policies as correct ones. 
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As for the emergence and development of inflation, this 
was even more inseparable from the uncritical transplant 
of Western economics theory. For some time, they gave 
enormous publicity to the theory that consumption 
Stimulates production but paid little attention to the 
decisive role of production. As a result, the cries for h sh 
consumption caused a temporary clamor. When people 
criticized this formulation as out of keeping with the 
national conditions, some other people again came with 
the idea that high consumption and premature consump- 
tion did not exist because tens of thousands of people 
still did not have enough food and clothing. This could 
not but swell consumption funds and aggravate the 
contradiction marked by total demand outstripping total 
supply. When the phenomenon of inflation gained so 
much ground that it had to be administered, the “theory 
of inflation being innocuous,” the “theory of inflation 
being beneficial,” the view that balancing receipt and 
expenditure was a “concept of small production,” and so 
on, spread far and wide. They either cast aside the 
Marxist theories of reproduction and of distribution in 
proportion, or madly clung to the market economic 
theory that, so long as price controls are relaxed, market 
mechanism will voluntarily coordinate the ratio between 
supply and demand, thus negating the necessity to 
manage prices in different categories and the principle of 
stabilizing prices. 


All this proves that, precisely because therc was a ten- 
dency during the reform and opening up to negate the 
socialist orientation and advocate unconditional emula- 
tion of the West and indiscriminate imitation of the 
Western capitalist economic pattern, concepts of value, 
and way of life, various phenomena causing dissatisfac- 
tion among the masses spread and were not duly recti- 
fied for a very long time. The existence of this tendency 
was inseparable from the erroneous guiding idea of 
Comrade Zhao Ziyang who held that nobody could now 
explain clearly what was the socialist path and, therefore, 
we might as well refrain from mentioning socialism or 
mention it less frequently. Facts show that there are 
indeed two diametrically different ideas on the question 
of reform and opening up. The 10 years of reform and 
opening up have been able to promote the rapid devel- 
opment of China’s socialist undertaking because the line 
and policies put forward by the party Central Committee 
and Comrade Deng Xiaoping are correct. Meanwhile, at 
the time when Comrade Zhao Ziyang presided over the 
work, Lecause his erroneous guiding idea deviated from 
the central correct line and suited the needs of those 
engaging in liberalization, the reform and opening up 
could not be consistently unified with adherence to the 
four cardinal principles. This resulted in some errors 
which should not have happened and the development 
and intensification of contradictions among the people. 
This clearly tells us that it is necessary to make a clear 
distinction between the two ideas on reform and opening 
up, which are fundamentally opposed to each other, and 
solidly hold on to the socialist orientation of reform and 


opening up. 
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II. The Essence and Objective of Reform and Opening 
up Is To Improve the Socialist System 


Those stubbornly clinging to the bourgeois liberalization 
stand and engaging in political intrigues vainly tried to 
“completely Westernize’’ China under the banner 
“reform and opening up.”” When coordinating with the 
“peaceful evolution” strategy of the Western reactionary 
forces, creating public opinion, distorting the real situa- 
tion, and fabricating rumors to mislead people, they 
applied an important trick, namely, condemning the 
comrades who persist in combining the four cardinal 
principles with reform and opening up as “conserva- 
tives” and “opposing reform,” while looking upon Com- 
rade Zhao Ziyang, who did not favor upholding the 
socialist orientation of reform and opening up, as the 
representative of the “reformists.” For a time their view 
played a misleading role among some young people who 
were keen on reform and opening up but who lacked 
political experience and analytical ability. This has 
taught us by negative example that, when carrying out 
reform and opening up, it is necessary to correctly clarify 
the essence and objective of reform and opening up. 


The policy of reform and opening up was put forward 
after the historical experience gained in socialist con- 
struction during the 30 years since the founding of the 
PRC and after the historical experiences of other 
socialist countries were summed up following the 3d 
Plenary Session of the 11th CPC Central Committee. 
Reform and opening up have become a policy that 
should be upheld in building socialism. This is not 
because, as a brand new social system, socialism has a 
congenital defect that cannot be overcome and therefore 
should be thoroughly and fundamentally transformed, 
but because the socialist system is one which can be 
constantly developed and improved on its own basis. In 
light of the practical level of social productive forces, and 
the objective demand to further develon the productive 
forces, it should consciously readjust the portion in 
production relations which is not suited to the produc- 
tive forces and readjust the portion in the superstructure 
which ts not suited to the economic base. This is what we 
call socialist reform. Socialism is not a system cut off 
from the world, nor is it a self-closed system. Socialist 
states are a member of the world economic system. They 
should and must develop economic and technological 
relations with all other countries in the world and learn 
from the strong points of others to offset their weak- 
nesses. Therefore, they must stress opening up to the 
outside world. The essence and objective of reform and 
opening up is precisely to improve and develop the 
socialist system rather than fall back on capitalism. 
Therefore, upholding the four cardinal principles and 
adhering to the socialist orientation should be included 
in reform and opening up. Genuine reformists, and not 
those just put in quotation marks, should never refrain 
from talking about socialist orientation. They should 
also be keen on reform and opening up instead of taking 
it as a signboard under which thcy try to palm off 
something inferior to that it purports to be. Nor should 
they disregard the political orientation of reform. 
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To correctly grasp the essence and objective of reform 
and opening, we should recognize and stress that in 
economic reform we should never take the path of 
privatization, nor the paths of “political pluralism” or 
“multiparty system” in political reform. If we take such 
a path, we do not conduct soci..list reform but go 
backward to capitalism. 


“Privatization” or its covert derivative “nongovernmen- 
tal operations” created quite a stir for a time as reform 
orientation. Whether or not one dares to make public 
ownership the target of attack seemed to become a 
demarcation line between a “reformist” and a “conser- 
vative.” Public ownership is the economic base of 
socialism. If reform means “privatization,” the eco- 
nomic base of socialism will be overturned. How then, 
can we begin taiking about the orientation of socialism 
and how can the reform improve and develop socialism? 


The “elite’’ engaging in liberalization advocate the need 
(0 practice “privatization” and to create a “middle 
class,” namely, the bourgeoisie, in China. What basis do 
they have? They allegedly said that only by so doing can 
we rejuvenate the Chinese nation. The evidence they 
have presented is nothing more than the following two 
points: 1) The developed countries and newly industri- 
alized countries and regions in the world have developed 
because they practice privatization while the countries 
under public ownership have not developed as well as 
those countries and regions practicing privatization. 2) 
Only privatization can yield efficiency; if public owner- 
ship is practiced, nobody will be concerned about eco- 
nomic development. The two so-called arguments have 
succeeded in winning over some young people but, in 
fact, they cannot stand close scrutiny. 


First of all, does the history of world development and 
the reality show that the economy under the public 
ownership necessarily grows at a slower rate than under 
private ownership? This argument does not hold water if 
it is based upon one or two examples. Social life is very 
complicated. As the saying goes: There are all sorts of 
queer things on the vast land of the universe. If one bases 
oneself on individual examples picked up at random, 
one will arrive at a ridiculous conclusion. Lenin had a 
brilliant exposition in this respect. He pointed out: One 
can easily find any number of examples or particular 
instances in social life to prove any argument. If one 
chooses to analyze a problem or prove a theory in a 
scientific way, one should generalize from a great 
number of general cases, or analyze the cases over a vast 
area during a long period, rather than cite only a number 
of examples or particular cases. If one likes to prove that 
only privatization can promote economic growth in this 
way one must provide facts, that is, all countries or at 
least most countries that introduce privatization grow 
faster economically than those under public ownership. 
But such facts are not available in the present world. 
After World War II, most newly independent developing 
countries introduced private ownership and only China 
and some other countries took the socialist road. Despite 
armed aggression by imperialist countries and blockade 
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and embargo by the Western wild after the victory for 
their revolution, the countries in the second category 
scored much greater economic achievements than those 
in the first category as a whole. China’s development 
over the last 40 years is eloquent proof of this case. As 
Comrade Jiang Zemin put it: Our economic growth and 
the improvement of popular living standards are not 
only remarkably higher than they were in the past but 
also by no means inferior to many countries in other 
parts of the world. This at least serves to prove that the 
argument believing that only privatization can promote 
economic growth and revitalize the Chinese nation is 
groundless. 


In the current world, economically developed countries 
do practice private ownership but we should approach 
this issue from an analytical point of view. There are two 
groups: Some are old-line capitalist countries that have 
practiced capitalism for several hundred, or at least 100, 
years, while others are developing industrial countries 
and areas such as the four little dragons in Asia. 


Old-line capitalist countries have developed their 
economy for a comparatively long period and their 
economic growth owed much to the plunder and exploi- 
tation of other countries and areas across the world. It 
was not only in the period when colonialism ran wild 
that they stole much wealth from their colonies and 
semicolonies by carving up the world, and made a 
fortune by making backward countries their outlets for 
capital exports, raw material producers, and markets for 
their goods, but this also continues at present with the 
exploitation of underdeveloped countries throughout the 
world by means of their economic and technological 
supremacy, unequal exchanges, debts, multinational cor- 
porations, and monopoly organizations. Since World 
War II, the gap between North and South has widened 
rather than narrowed. It is for this reason that all 
developing countries joined efforts to replace the unrea- 
sonable international economic relations with a new 
international economic order and are carrying on unre- 
mitting struggles to achieve this goal. The existing 
socialist countries were usually capitalist countries with 
insufficiently or moderately developed economies. Their 
economic and technological levels were much lower that 
those of old-line capitalist countries. With different 
Starting points, obviously the socialist countries were 
unlikely to catch up with developed countries with a 
development history of several hundred years, in several 
decades, despite the superiority of the socialist public 
ownership they enjoyed. Some people maintain that 
China was almost on a par with Japan in terms of 
economic levels when the World War II ended but a 
great gap has developed after scores of years. This 
comparison, which only took account of the production 
level to the exclusion of historical bases on which the two 
countries developed their economy, is not a scientific 
approach in itself, let alone the fact that Japan owed :ts 
economic growth very much to the Korean and Vietnam 
Wars and got large sums of money in loans from the 
West, while China spent a lot of human and material 
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resources in these two wars and suffered from the 
blockade and embargo imposed by the Western coun- 
tries. During the war of resistance against Japan, why did 
China wage a protracted war? It was for none other 
reason than that Japan was strong and China was weak. 
Despite the fact that Japan’s productive forces were 
damaged in World War II, funds, technology, and qual- 
ified people were still at their disposal. They had a better 
foundation than we did. It is unreasonable to compare 
China with Japan. If one chooses to make a comparison 
in a scientific way, one should draw the conclusion from 
whether the gap between China’s overall national power 
under public ownership and that of old-line capitalist 
countries is bigger or smaller than that between Old 
China and old-line capitalist countries. If one 
approaches the problem this way, the superiority of 
public ownership over private ownership is clearly seen. 
In the past, why did China not have a say in world affairs 
and was trampled upon, while the same China became a 
member of the “major triangle’’? Does this not serve to 
clearly distinguish right from wrong in the problem at 
issue? 


It is also necessary to make a specific analysis of some 
newly emerging industial countries and regions. Gener- 
ally speaking they have unique conditions for develop- 
ment. Of course, some of their experiences are worth 
Studying but these facts should not lead to a general 
conclusion that private ownership is superior to public 
ownership. 


We should understand that capitalist countries based on 
private ownership are facing unsurmountable social and 
economic contradictions and nothing has been smooth 
sailing in the course of their development. Even today, 
the capitalist world turns pale at the mention of the 
major crisis of the 1930's. Was the crisis not the result of 
capitalist private ownership? Private ownership advoca- 
tors take delight in talking about mistakes and crrors in 
socialist countries but very seldom give thought to the 
cause of mistakes and contradictions in capitalist coun- 
tries. This cannot be regarded as a scientific attitude. 
Viewed from a historical development, during the initial 
Stage, capitalist countries had more mistakes and prob- 
lems than socialist countries. The two world wars, which 
caused unprecedented calamity to mankind, were waged 
by capitalist countries. From the history of social devel- 
opment, socialism recently emerged as a new system and 
its potential has not been fully tapped. Politically short- 
sighted people cannot understand its great prospects. 


It should be pointed out that capitalism has its own 
development stages. China is carrying out industrializa- 
tion and modernization on a very backward economy. 
For China, practicing private ownership could mean 
taking the capitalist road of primitive accumulation but 
China is not equipped with the same conditions Europe, 
America, and Japan had for primitive capitalist accumu- 
lation. Privatization could lead the people to a big 
disaster. Apart from this, it will not be easy for privati- 
zation to develop because world competition is intense 
at present. Privatization could turn the country into a 
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dependency of the Western capitalist world and the 
Chinese people into slaves of international capitalism 
and the domestic exploiting classes. This is something 
the Chinese people will never accept. 


There are no grounds for the theory of privatization. The 
theoretical basis for asserting that private ownership 1s 
superior to public ownership is that only when produc- 
tion materials become private property, will the owner 
be concerned about their proper use and increment 
value; whereas under public ownership, production 
materials are property without an owner and everyone is 
trying to benefit from them but no one cares about their 
proper use or increment of value. If this theory stands, 
the individual private system should be the best system 
for stimulating economic development because under 
this system, production materials are genuinely owned 
by individuals. Under capitalist private ownership, most 
laborers do not possess production materials and are 
employed slaves who sell their labor. Historical facts 
prove that individual private owners have frequently 
been destroyed by capitalist private ownership and 
turned into economic dependents of capitalism. The 
more socialized production is, the more impossible it 
will be for individuals to possess production materials. 
This is the truth of economic history. Even capitalist 
ownership is extricating itself from the classical owner- 
ship form of individual capitalists. This has helped form 
shareholding companies. monopoly organizations, and 
state monopolies. The assertion that only private own- 
ership has economic vigor and impetus was refuted by 
Marx and Engels long ago. When criticizing bourgeois 
academics’ assertion that the elimination of private 
property would lead .o the extinction of society because 
of laziness, Marx and Engels pointed out in the “Com- 
munist Party Manifesto” that if this was so, bourgeois 
society should have died out long ago through laziness 
because most of the people in this society had been 
deprived of their private property and had become 
proletarians who had nothing but their ability to work. 
As a matter of fact, not only property but other economic 
factors also restrict economic activities. Under private 
ownership, laborers who do not possess production 
materials engage in labor through baton discipline and 
hunger discipline; this is not determined by whether they 
possess private property (production materials). In 
today’s capitalist enterprises, particularly in some large 
enterprises, enterprise leaders who engage in production 
and management are not necessarily enterprise owners 
but are managerial personnel employed by the board of 
directors. They are concerned about the proper use and 
increment of value of the enterprises’ production mate- 
rials, not because these enterprises are their private 
property, but because they have other economic and 
noneconomic motives. As for workers employed by these 
enterprises, they are not working for the enterprises 
because the enterprises belong to them. 


Needless to say, the shortcomings of public ownership, 
such as eating from the same big pot, workers lacking 
initiative, enterprises not being responsible for their 


FBIS-CHI-89-222 
20 November 1989 


losses, and low economic results, should be improved 
through reform. In other words, the improvement of 
socialist economic results should be based on exploring 
practical forms that can bring into play the strong points 
of socialism, instead of taking the road back to privati- 
zation, which has been discarded by Chinese history. 


The “multiparty system” and “political diversification” 
are forms proposed by liberalization advocators for 
political structural reform. In their opinion, political 
structural reform can represent democratic politics only 
when it follows the Western style multiparty system and 
checks and balances. They have two main reasons: 
Following the development of all ownership forms and 
the commodity economy, various economic diversifica- 
tion trends have appeared and different classes, strata, 
groups, departments, and regions have different eco- 
nomic interests to pursue and different political blocks 
and parties to seek. They say that there is an economic 
basis for implementation of the multiparty system in 
socialist society. The other reason is that only by imple- 
menting the multiparty system can checks and balances 
be established, whereas the one-party rule by the Com- 
munist Party has made it impossible to introduce checks 
and balances; without supervision, absolute power will 
lead to dictatorship and corruption. These reasons do 
not hold water. 


We should make it clear that the “multiparty system” 
and “political diversification” mentioned here do not 
refer to whether other political parties or blocks can exist 
in our socialist country. In their opinion, the system of 
multiparty cooperation and political consultative confer- 
ence under the CPC leadership does not constitute a 
multiparty system. The real meaning of the multiparty 
system is that different political parties take turns in 
assuming office through election campaigns, without 
recognizing the CPC’s leading role or position. Therefore 
their first reason does not fully explain the necessity of 
the multiparty system because the diversification of 
interests only explains the necessity of forming different 
political forces, parties, and organizations rather than 
the necessity to take turns in assuming office. Whether 
the diversification of interests necessitates rotational 
multiparty rule involves the fundamental difference 
between socialist and capitalist modernizations and 
should therefore be further analyzed. 


Capitalist society is based on private ownership, which 
determines that private interests occupy a position of 
primary importance. Complicated contradictions exist 
between different private interests and therefore there 
can be no common interests that overwhelm other inter- 
ests in society. In such a society, if someone propagates 
social or state interests, this is in essence regarding the 
interests of the ruling class as social interests. Therefore, 
the contradictions between different political parties and 
biocs arising from the diversification of interests in 
Capitalist society can be regulated by means of the 
multiparty system. Essentially speaking. the multiparty 
system is one-party rule by the bourgeosie because the 
class that can really control the capitalist state, is the 
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bourgeosie. Different bourgeois parties only represent 
the interests of different bourgeois strata and groups. 
Socialist society is based on public owership. Although 
there are different interests under the socialist system, 
overall and social interests governed by public owner- 
ship are the basis of correct realization and development 
for all local interests. Therefore socialist modernization 
should be aimed at coordinaiing the contradictions 
between all interests under the prerequisite of preserving 
the fundamental interests of the people and social inter- 
ests. It is thus necessary to subordinate immediate inter- 
ests to long-term interests, local interests to overall 
interests, and individual or collective interests to state 
interests. For this reason, the political party leading the 
socialist modernization is required to represent the 
common and fundamental interests of the entire people. 
This determines that this practice does not tally with 
rotational multiparty rule. If all political parties repre- 
sent the common and fundamental interests of the entire 
people, there is no need for different political parties to 
exist. If a political party only represents certain local 
interests, and puts these interests above state interests 
during its office term, this will not heip coordinate 
different interests in socialist society or overcome con- 
tradictions between different interests; it is unfavorable 
to the cause of socialist modernization. The political 
party that can genuinely represent the common and 
fundamental interests of the entire people is the Com- 
munist Party, the vanguard of the working class. This is 
determined by the historical mission and position of the 
working class and also by the nature of the Communist 
Party. 


Let us view the restrictions on power. It is true that 
power could possibly lead to dictatorship and corruption 
if there is nO supervision or restrictions but the restric- 
tions On power required by democratic politics do not 
refer to multiparty politics or checks and balances alone. 
The Kcy 0 imposing TCStTICTIONS OH POWCT is 6 prcveni 
a small number of people from exercising dictatorship 
and abusing their powers for personal gain. Even the 
multiparty system cannot stop the latter. Under the 
leadership of the Communist Party, various forms of 
supervision can be exercised over the party, such as the 
People’s Congress system, supervision by democratic 
parties and mass organizations, and inner-party demo- 
cratic life. How to improve the democratic supervisory 
system and procedures is a question to be explored in the 
course of political structural reform but this does not 
mean that the party’s leading role can be negated. 


In short, for the sake of improving and perfecting the 
socialist system, reform should be explored in the 
socialist orientation instead of according to the outdated 
capitalist mode. Nor should we introduce “overall West- 
ernization” in the course of reform or return to the 
capitalist road. 


III. Improvement, Rectification, and Deepening Reform 


The policy of improvement, rectification, and deepening 
reform is a correct guiding policy for economic work, 
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which was put forward by the 3d Plenary session of the 
13th CPC Central Committee last year in light of the 
current political and economic situation. It has also been 
approved by the National People’s Congress [NPC]. 
When the deputies to the NPC were discussing Comrade 
Li Peng’s government work report, there were only two 
negative votes and four abstentions on this policy. This 
shows that the great majority of the deputies were in 
favor of this policy. However, since this policy was put 
forward, some people at home and abroad have been 
spreading rumors and slanders, setting improvement 
and rectification against reform and opening up. 
According to their slanders, improvement and rectifica- 
tion means a “counterattack” to reform and opening up, 
a “restoration of the old structure,” and an instance 
showing the “victory” of the “conservative faction” and 
a “setback” suffered by the “reformers.” Some people 
even said with certainty that improvement and rectifi- 
cation will inevitably lead to an economic “stagnation” 
and “slide.” They advocated that the “restoration of the 
old structure” is even worse than inflation. All these 
arguments seem to be supporting the deepening of 
reform. But in reality, the advocators have distorted the 
facts. Except for a few empty words on deepening 
refo:m, they have not put forth any concrete plans for 
deepening reform in the correct orientation of socialism. 
If they have put forward any concrete plans, they are but 
some plans for adopting private ownership and multi- 
partism, which are fundamentally antagonistic to the 
policy of reform put forward by our party and govern- 
ment. Therefore, those who are wantonly attacking the 
policy of improvement and rectification are not really 
caring for the development of China’s reform along the 
socialist Orientation but are trying to lead the young 
people who are enthusiastic in reform but lack sufficient 
social experiences onto a wrong road under the sign- 
board of “reform.” 


What is improvement and rectification’ Why should we 
Carry Out improvement and rectification? What are their 
relations with deepening reform? All these questions 
must be further clarified. 


Improvement refers to improvement of the economic 
environment. Its concrete tasks are to reduce social 
demand, curb inflation, and mitigate the contradictions 
resulting from the imbalance between general supply and 
general demand. Rectification refers to rectifying the 
economic order. Its main task is to rectify all the con- 
fused phenomena in the current economic life, especially 
in the circulation sphere, with the stress on screening and 
rectifying those companies that have been excessively 
and randomly established in the circulation sphere, so 
that a normal order of the planned commodity economy 
can be gradually established. Judging from the intensive 
meaning of improvement and rectification, they can 
under no circumstances be regarded as a retrogression, a 
negation of reform, or a restoration of the old structure. 
On the contrary, they are aimed at creating conditions 
for a healthy development of reform along the socialist 
Orientation. Meanwhile, improvement and rectification 
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will not force reform to stop. They need to be coordi- 
nated by the reform. Somc measures for improvement 
and rectification are also measures for deepening reform. 


Why should we emphasize improvement and rectifica- 
tion now? This is determined by the current political and 
economic situation. Over the past few years, some con- 
tradictions have emerged in our economic life, such as 
inflation, unfair distribution, and the fact that some 
people have taken advantage of their power to seck 
private gains. All this has aroused great indignation 
among the broad masses of people. The emergence of 
these problems has something to do with the spreading 
of bourgeois liberalization, which has confused the peo- 
ple’s thinking. It has also something to do with our 
mistakes in economic work. For example, a direct reason 
for inflation is that the national income has been over- 
distributed and the general demand is higher than the 
general supply. But the inflated demand is expressed by 
both the inflated investment and inflated consumption. 
On the former occasion, the scope of construction has 
gone beyond what the actual national strength can sup- 
port and the principle of acting according to our real 
capability and allowing for unforeseen circumstances has 
not been well implemented. Under the current condi- 
tions, the inflated investment has also aggravated the 
inflated consumption because 40 percent of the invest- 
ment in capital construction has been turned into con- 
sumption. On the latter occasion, the increase in the 
consumptive income has been continuously higher than 
the increase in the labor productivity for many years. It 
is much higher than the necessary income for “repaying 
debts” as it was for many years in the past. As a result, 
the phenomena of “advanced consumption” and “high 
consumption” have appeared and both the level and 
structure of consumption have exceeded the actual 
national strength. For example, the consumption of 
household electric appliances in our country has reached 
the level of the middle-income developing countries, 
almost all the black-and-white photographic films have 
been replaced by color films, and the consumption of 
beer and other alcoholic drinks has almost used up the 
increased portion of grains every year. This situation has 
seriously affected the momentum for the future eco- 
nomic development and 1: cannot last long either. Obvi- 
ously, if we do not improve our economic environment 
and let the general demand continue to inflate and the 
gap between general demand and general supply con- 
tinue to expand, it will not only be hard for us to ensure 
a steady and harmonious economic development but 
also more serious problems will occur. Once serious 
economic problems occur, they will not merely be eco- 
nomic problems. They will inevitably develop into 
serious political and social problems. Thus, not only will 
the deepening of reform be out of the question but also 
the achievements of reform will be totally destroyed. 


Some people hold that in order to solve the contradic- 
tions resulting from the higher general demand than 
general supply, what we should do is not to adopt a 
retrenchment policy and improve the economic environ- 
ment but to increase supply. The former is a measure for 
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a temporary solution and the latter is a measure for a 
permanent solution. They hold that the policy of 
improvement is undesirable because it will lead to stag- 
nation and economic slide. It is right to worry about and 
to guard against economic slide. But it is unrealistic to 
hold that we do not need to improve the economic 
environment because of this. In abstract terms we may 
say that as consumption is determined by production, we 
should therefore solve the contradictions between supply 
and demand by developing production. But this is just a 
principle in very general terms. When working out any 
economic policies, we must not merely proceed from the 
most common principle but must combine theory with 
practice. A basic viewpoint of Marxism is to make 
changes in light of the concrete time and conditions. This 
is the soul of dialectics. We need to make great efforts to 
increase the effective supply, but it is impossible to solve 
all the existing economic difficulties merely by 
increasing supply because a series of materials condi- 
tions, such as natural resources, funds, energy, raw 
materials, equipment, and skilled labor, are needed in 
order to increase supply and increase the productive 
forces. We cannot get the desired results in a short period 
of time. The main aspect of the contradictions between 
supply and demand, which have appeared in the current 
Stage and brought about inflation and economic difficul- 
ties, is none other than the excessive demand, which has 
surpassed our actual national strength. Therefore, the 
main method for mitigating the contradictions and over- 
coming our difficulties is to improve the economic 
environment and reduce the excessive demand. We must 
be prepared to lead a hard life in the next few years. 


Will the improvement of the economic environment 
lead to an economic slide? This depends on whether or 
not we have a correct policy. If we practice the policy of 
retrenchment indiscriminately on all occasions, prob- 
lems may stil: occur. The party’s policy is to deal with 
different problems in different ways. We must carry out 
structural readjustment in the course of improvement, 
increase the production of commodities in short supply, 
and support the enterprises yielding high economic 
returns and hi-tech departments. We must develop all 
those sectors that may help increase the momentum for 
the future economic and social development, such as 
agriculture, energy, Communications, important raw 
materials, and other basic industries and basic facilities, 
as well as education and science. All these must be 
protected. However, the scope and speed of the devc.op- 
ment of general processing industries and non- 
productive construction projects must be reduced. By 
reducing those unnecessary and low-return projects, we 
will be able to use the limited funds and energy resources 
in those departments and enterprises capable of 
increasing the effective supply. Thus, economic slide can 
be prevented. 


It is more necessary to rectify the economic order. As 
was just mentioned, only by strictly rectifying the eco- 
nomic order can we solve the problems of corruption, 
confused circulation, and unfair distribution to meet the 
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needs of the masses and can the wealth created by the 
broad masses of working people through hard labor be 
really used in developing production and improving 
livelihood rather than grabbed by a small number of 
lawless elements. 


To sum up, only by firmly and resolutely implementing 
the policy of improvement and rectification can we 
create a good economic environment for deepening 
reform, can we establish a good economic order, work 
Out necessary economic rules, and establish necessary 
Organizations for developing the socialist commodity 
economy, and can we ensure a healthy development of 
reform along the socialist orientation. 


Moreover, improvement and rectification are directly 
related with the work of deepening reform because they 
need the coordination of reform and many measures for 
improvement and rectification are also measures for 
deepening reform. Being a self-improvement and self- 
development of the socialist system, reform does not 
merely mean delegating power and retaining profits. 
There is also the task of establishing a market order for 
the socialist commodity economy and a task of carrying 
Out macroeconomic regulation and control [tiao kong 
6148 2235]. The operational mechanism we are going to 
establish for the socialist economy through reform is not 
a mechanism of the capitalist market economy but an 
operational mechanism of the socialist commodity 
economy, which is capable of combining the planned 
economy with market regulation. We must not merely 
stress the generality of the commodity economy but must 
also stress the individuality or specific characteristics of 
the socialist commodity economy. It is necessary to 
make frequent and timely readjustments and improve- 
ments for the combination of the two in light of the 
development of the situation. For example, in the cur- 
rent period of improvement and rectification, it is nec- 
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essary tO put MOTE SiTCeSS ON the guiding Tole Of planning 
and a suitable degree of centralization. It is necessary to 
gradually increase the proportion of revenue in the total 
national income and the proportion of central revenue in 
the national revenue, so that the construction of key 
projects can be ensured, the effective supply can be 
increased, and the momentum for future economic and 
social development can be enhanced, and so that the 
national economy can be continuously, steadily, and 
harmoniously developed. Even in the future when 
market regulation will play a greater role, it will still not 
mean that the guidance of plarning can be abolished, 
centralization is no longer necessary. and the so-called 
“small government, big societ .. ic.:'zed. Comrade 
Chen Yun has likened the relatic.si, Aween planning 
and market to the relationship betwen a “cage” and a 
“bird.” The bird can fly, but it cannot fly out of the cage. 
Although under capitalism some enterprises are well 
organized, the problem of organized social production 
can never be fully resolved by capitalism. The socialist 
economy has unified the organized production of indi- 
vidual enterprises with the planned social production. 
Not only the enterprises but also the economy in a 
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macrocosmic sense have attained vitality and vigor as 
the enterprises are generally and conscientiously engaged 
in developing the national economy proportionately and 
in a planned way. This shows that socialism is superior 
to capitalism. Therefore, the measures adopted in the 
course of improvement and rectification for improving 
and enhancing macroeconomic regulation and control 
and for establishing and perfecting the market order, 
regulations, and organizations are demanded by the 
socialist reform. They are not an expression of retrogres- 
sion, but are measures for promoting China’s economic 
reform. Therefore, just as Comrade Jiang Zemin pointed 
out, all views and actions separating improvement and 
rectification from reform or setting them against each 
Other are wrong. People who are inactive in improve- 
ment and rectification have proved themselves inactive 
in reform. The Sth Plenary Session of the 13th CPC 
Central Committee has made a profound theoretical 
exposition On improvement and rectification and on 
deepening reform. It has also made concrete arrange- 
ments for our work. This is of great importance to 
ensuring a continuous, steady, and harmonious eco- 
nomic development in our country. 


Railway Official Detained on Bribery Charges 
OW1911092189 Beijing Domestic Service in Mandarin 
1030 GMT 13 Nov 89 


[From the “National Hookup” program] 


[Text] (Hu Junle), deputy director of the Operations 
Bureau of the Ministry of Railways, who accepted bribes 
and refused to surrender, is being held in custody in 
accordance with the law, the Ministry of Supervision 
told the press today [13 November]. 


According to th_ information released by the Ministry of 
Supervision, a joint investigative group formed by the 
Central Discipline Inspection Commission, the Ministry 
of Supervision, the Supreme People’s Procuratorate, and 
the Ministry of Railways recently investigated into a case 
involving the abuse of official power for personal gain in 
the Operations Bureau of the Ministry of Railways. (Hu 
Junle), deputy director of this bureau, was found to have 
accepted bribes from cargo consignors and his subordi- 
nate units by taking advantage of his authority in 
approving the use of freight cars. As verified in the initial 
investigation, the total of accepted bribes was relatively 
large. 


(Hu Junle’s) case was discovered before the circulars of the 
Supreme People’s Court, the Supreme People’s Procura- 
torate, and the Ministry of Supervision were issued. Since 
the release of the circulars, (Hu Junle) not only has 
refrained from surrendering and making a true confession 
of his principal deeds within the prescribed period, but has 
continued to establish mutually shielding agreements with 
his collaborators in an attempt to avoid legal liabilities. 
This case is presently under further investigation. 
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Article Urges Upholding Socialist Road 


OW 1611002489 Beijing GUANGMING RIBAO 
in Chinese 10 Nov 89 p 3 


[Article by Zheng Hangsheng (6774 2535 3932): The 
Necessity of Upholding Socialist Road as Seen From the 
Angle of Sociology] 


[Text] In his speech at ‘ 1e meeting to celebrate the 40th 
anniversary of the founding of the People’s Republic of 
China, Comrade Jiang Zemin used the Marxist stand, 
viewpoint, and method in recalling the history since the 
founding of the People’s Republic. He reached four basic 
conclusions and, in consideration of present reality, put 
forward 10 important questions to which we should pay 
special attention for a unified understanding of the work 
of the party and the state. His speech was a product of 
thinking of the past and the future in accordance with 
Comrade Deng Xiaoping’s opinion. It is a programmatic 
document guiding our continued advance. It has shown 
to the whole world the unshakable determination of the 
Communist Party of China to lead the people in taking 
the socialist road and opposing bourgeois liberalization. 
We may say that to uphold the socialist road and oppose 
bourgeois liberalization is the theme of the speech, which 
runs through the 4 basic conclusions and the 10 impor- 
tant questions. Here, I like to discuss my view based on 
China’s reality from the angle of sociology that China 
must uphold the socialist road and oppose bourgeois 
liberalization. 


First, bourgeois liberalization, meaning taking the capi- 
talist road or total Westernization, cannot solve most of 
China’s problems concernin, economic difficulties. 
China has a population of |.) billion and the living 
standards of most Chinese peopi. are still quite low. 
According to a 1988 report by the World Bank, China’s 
per-capita income is approximately $300. or about 1.116 
yuan renminbi, and ranks 108 among 129 countries in 
the world. In Chi.xa, there are still 57.885 million people 
whose net income 1s below 200 yuan each. Under such a 
situation, what will :appen if we return to the capitalist 
road as some people advocate, instead of upholding the 
socialist road? The consequences will be like what the 
“speech” has pointed out: “giving rise to a capitalist 
class by fattening it with the sweat and toil of the 
laboring people” and “the majority of the people can 
only be reduced once more to an extremely impover- 
ished status. This kind of capitalism can only be primi- 
tive capitalism of the comprador type, and can only 
reduce the Chinese people of all nationalities once more 
to dual enslavement by the foreign capitalists and 
China’s own exploiting classes.” Facts have already 
shown us such a likelihood. 


Since we started reforms and opening to the outside 
world, we have properly developed some individually- 
owned and private enterprises. As a supplement to a 
socialist economy, these enterprises are necessary. How- 
ever, we have found some probiems, as well as some 
truth, about them. At present, there are more than 
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400,000 private enterprises in China. According to 1987 
Statistics, private enterprises which hired 8 workers or 
more each totalled 225,000. Private enterprises with 
assets exceeding { million yuan totalled 4,000, 
accounting for only 0.0018 percent of China’s total 
number of households. In private enterprises, the income 
difference between employers and employees is very big. 
According to a survey in Beijing municipality, the differ- 
ence is about 10 to 1. Surveys in Guangdong, Hunan, 
Hebei, and Shaanxi show that the smallest difference is 
6.3 to 1, while the largest one is 227 to 1. Moreover, 
workers in private enterprises usually work long hours 
under poor working conditions without any safety pro- 
tection. Some private enterprises are even in arrears with 
workers’ wage payment, or violate workers’ personal 
rights. For this reason, if we take the capitalist road, only 
a small number of employers can become rich while it is 
still very difficult for the vast number of hired hands to 
shake off poverty. Moreover, even the small number of 
private entrepreneurs have created the problem of unfair 
distribution in society, caused tremendous complaints 
among the majority of the people of other social strata, 
and given rise to a series of social problems at present. 
Comrade Deng Xiaoping pointed out in as early as March 
1987: “If we take the capitalist road, it is likely that a 
small number of people in some localities will get rich 
sooner and become a new bourgeoisie with a number of 
millionaires in it. However, they will not reach | percent 
of China’s population. The majority of the people will 
remain poor and even unable to meet basic needs in food 
and clothing.” (“CHINA CAN ONLY TAKE THE 
SOCIALIST ROAD”) However, Comrade Zhao Ziyang 
paid no heed to this. With his tolerance and connivance, 
a bourgeois liberalist trend for publicizing private own- 
ership and negating socialist public ownership became 
worse and worse and caused serious consequences. The 
“speech” 1s extremely necessary because it has analyzed 
why China must not take the capitaiist road. clarified 
some confusion over this question, and established the 
conviction that China must rely on socialism to shake off 
poverty and become prosperous. 


Second, bourgeois liberalization cannot solve China’s 
daily worsening population problem, and it might even 
make the population growth become uncontrollable. The 
average natural population growth rate in Mainland 
China was 12.7 per thousand between 1978 and 1987. 
With the total population at 1.1 billion, the annual 
increase was approximately 14 million people, twice as 
much as the combined total net population growth of all 
the developed nations, including the United States, 
Britain, and Japan, or equal to the total population of a 
medium-sized country. The huge population pressure is 
the biggest restrictive factor in China’s modernization 
program. The constant population growth offsets our 
ccuntry’s tremendous achievements in material produc- 
tion and economic growth. The daily-increasing popula- 
tion also causes a relative deficiency in resources. At 
present, the per capita area of arable land in China is 1.4 
mu, ranking 67th in the world. Among the countries with 
a population of more than 50 million, China’s per capita 
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area of arable land ranks third from the bottom. An 
analysis shows that the utilization of our farmland is 
nearing the critical state. Therefore, even a little care- 
lessness regarding the population issue can cause a food 
problem for hundreds of millions of people. If such a 
Situation happens, we will be unable even to meet the 
basic needs in food and clothing, let alone become 
well-to-do. For this reason, we must first consider the 
population problem when we formulate any major social 
policy decisions. 


Since the early 1970’s, China has adopted effective 
measures to control population growth and has slowed 
the overly rapid population growth. We must say that 
our success in effectively bringing the population growth 
under control in a short time has something to do with 
our socialist system of centralized leadership and unified 
planning. Let us make a comparison with another 
country. India, like China, is also a country with a large 
population. For many years, India has also strived to 
bring its population growth under control, but its popu- 
lation growth rate remains high. This is because India 
pursues a free market economic policy, and the govern- 
ment’s efforts to control the population are restricted 
and its population control policy even causes political 
disturbances. 


The political proposition or political trend of bourgeois 
liberalization or bourgeois liberalism is expressed differ- 
ently in different countries, but its two most striking 
features remain the same. One is to advocate the restric- 
tion of government power and oppose government inter- 
vention in social life and economic life. The other is to 
advocate extreme freedom of individuals and extreme 
individualism, opposing collectivism and the view that 
individual interest should be subordinate to national 
interest. It also Opposes government intervention in 
individuals’ affairs, and holds that it is the government's 
duty to protect individuals’ full freedom and individuals 
should not be subject to any so-called “unreasonable 
outside restrictions.”” What would be the consequences if 
this were our guidance? Take the population issue, for 
instance. It would make China fall into the quagmire of 
a vicious circle regarding the population problem again. 


Third, the road of bourgeois liberalization would cause 
disastrous consequences instead of solving China’s 
problem of turning peasants into industrial workers. 
With China’s economic reform in recent years, a large 
number of laborers have been released from cultivation 
of the land and thousands upon thousands of peasants 
have swarmed into cities. A survey shows that China’s 
present floating population totals 50 million and is 
increasing. Although they account for only about 5 
percent of China’s total population, they have an enor- 
mous capacity for maneuvering because most of them 
are people engaged in economic activities or people able 
to work. Such a huge floating population has promoted 
economic development to a certain extent, but it has also 
caused a series of social problems. Most capitalist coun- 
tries pursue a non-interference policy toward peasants’ 
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movement into cities. After many years of intense tur- 
bulence, Western nations have completed the change 
from agricultural countries to industrial countries, and 
their present rural populations account for only a small 
percentage of their total ~opulations. However, our 
country cannot choose to .cke the Western road of 
liberalization because of the pressure of the 1.1 billion 
population. A non-interference policy will cause long, 
unbearable turmoil and other disastrous consequences in 
our society, instead of solving China’s problem of 
turning peasants into industrial workers. We can only 
take a coordinated and planned socialist path under a 
centralized leadership. Our historical experience proves 
that in this way we will suffer minimal losses and achieve 
maximum results. 


Fourth, the liberalist way cannot solve China’s serious 
unemployment problem, either. Comrade Deng 
Xiaoping pointed out: “China’s trouble is caused by the 
large population. Some 7 or 8 million youth need jobs 
every year, and the capitalist way cannot solve this 
problem.” (from “China Can Only Take the Socialist 
Road”) What is the capitalist way of dealing with unem- 
ployment? It is the way of survival of the fittest in free 
competition. In Western nations, there are government- 
subsidized employment agencies, but generally speaking, 
there is no unified job placement by the government. 
Under free competition, many people find good jobs, 
and many others are unemployed. If China adopts the 
same practice, our unemployment will be many times 
larger than that of Western nations. Large unemploy- 
ment is a serious threat to social stability and it can 
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touch off turmoil and conflicts at any time. For this 
reason, we can only adopt the socialist way o* combining 
free competition with government assistance, central- 
ized planning and unified arrangements. Of course, this 
does not deny a small portion of the people the oppor- 
tunity of finding jobs through free competition. Facts 
prove that our socialist way of dealing with unemploy- 
ment is very successful. In the early years after libera- 
tion, our urban unemployment was as high as 4 million. 
In 1956, the unemployment problem was basically 
solved, thanks to the principle of combining state assis- 
tance with individuals’ own job-seeking efforts. After the 
Great Cultural Revolution, we encountered unprece- 
dented unemployment problems because of the unem- 
ployment accumulated over the 10 chaotic years and the 
return of rusticated educated youth to cities. Neverthe- 
less, we adopted the socialist way and successfully solved 
the unemployment problem again. From 1979 to 1981, 
we placed 26 million unemployed people, with an 
average annual placement of 8.66 million people. In 
1984, we placed more than 8 million unemployed people 
by setting up various labor service companies. 


The above four points show that China has its special 
national conditions and special historical and cultural 
conditions. Under these conditions, China is entirely 
different from Western nations in many important 
respects. For this reason, we cannot adopt the Western, 
liberalist ways. We can only adopt the socialist way, 
which suits our national conditions and has been proven 
to be a correct choice by past and present facts. 
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East Region 


Anhui Secretary Discusses Party Building 
OW0511122489 Hefei ANHUI RIBAO in Chinese 
28 Sep 89 pp 1, 3 


[Speech by Anhui CPC Secretary Lu Rongjing delivered 
at the 27 September provincial meeting commending 
advanced grass-roots party organizations and out- 
standing party affairs workers] 


[Text] Dear comrades: 


Following the decisive victory in checking the turmoil 
and quelling the counterrevolutionary rebellion in Bei- 
jing and prior to the 40th anniversary of our great 
socialist motherland, we held this meeting to commend 
advanced party organizations and outstanding party 
affairs workers in our province. This indeed is a big, 
happy event in the party's political life in the province. 
On behalf of the provincial party committee, I hereby 
extend my high respect for you—the advanced grass- 
roots party organizations that have worked with remark- 
able results on various fronts in the province to advance 
socialist modernization aad the cause of reform and 
opening to the outside world. I also extend my regards to 
the outstanding party affairs workers who have diligently 
worked for and selflessly devoted themselves to the 
party’s cause. Through you, | would like to give my 
cordial regards to all party organizations and members 
throughout the province. 


The 108 grass-roots party organizations and 154 party 
affairs workers who are here to receive commendation 
are the most prominent that the province has had in 
recent years. Although coming from different fronts and 
work posis and having distinctive experiences, they do 
have some things in common: First. during the political 
struggle to check the turmoil and quell the counterrevo- 
lutionary rebellion in Beijing, they held their ground and 
unmistakably stood by the party Central Committee 
politically, ideologically, and in action. Second, in the 
face of the adverse, unchecked spread of the bourgeois 
liberalization trend in recent years, they have demon- 
strated a high level of political awareness and staunch 
party spirit. They have overcome various hardships to 
press forward steadfastly in party building and to uphold 
political superiority. They have put in tremendous 
efforts to strengthen and improve the leadership of the 
party: to enhance the unity, appeal, and fighting capacity 
of party organizations; and to promote ideological and 
political work. The have learned a great deal from their 
experience Thii, a the course of developing socialist 
materia’ pit sal civilization, they have persisted in 
reform .... have no fear of blazing new trails. Fully 
implementing the spirit of self-reliance, plain living. and 
hard work, they have scored exceptional results in 
improving the impoverished and backward situation. 
They have manifested their lofty willingness to work all 
their lives for the grand communist ideals. Fourth, they 
all firmly possess communist beliefs and keep in mind 
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the purpose of the party to serve the people wholeheart- 
edly. They keep in close contact with the masses and care 
about the masses’ well-being. They are strict with them- 
selves, conduct themselves in a clean, honest manner, 
are selfless, and dare to fight against corrupt phenomena 
and various malpractices within the party. They bear 
witness to the special qualities of communists. These 
grass-roots party organizations and party affairs workers 
represent the main stream of our party and are the real 
elite of our times and the models for all party organiza- 
tions and members across the province. Their advanced 
deeds and experiences have greatly inspired some 2 
million party members in the province and have further 
boosted our confidence in promoting party building. 


The turmoil and the counterrevolutionary rebellion in 
Beijing in late spring and early summer this year was the 
product of the combination of the international and 
domestic climates. By creating this disturbance, the 
hostile forces at home and abroad attempted to topple 
the leadership of the CPC, subvert the socialist system, 
turn China into an anticommunist and antisocialist 
bourgeois republic, and to reduce China once again into 
a vassal of Western capitalist countries. The struggle was 
an intense showdown between the four cardinal princi- 
ples and bourgeois liberalization and was a grave polit- 
ical and class struggle of vital importance to our party, 
country, and nation. 


In the struggle, our party has passed a severe test and 
scored a decisive victory in checking the turmoil and 
quelling the counterrevolutionary rebellion. Experience 
once again proves that ours is a great, glorious, and 
correct party; is the decisive force for maintaining polit- 
ical stability in China; is the strong core of leadership of 
all nationalities in the country in developing socialism 
with Chinese characteristics: and can not be brought 
down by any hostile forces. However, we should never 
underestimate the impact on our party of hostile inter- 
national forces trying to attain peaceful evolution in 
socialist countries, the harm of Comrade Zhao Ziyang’s 
mistakes, and the damage to our party building caused 
by the unchecked spread of bourgeois liberalization. We 
should use Comrade Deng Xiaoping’s scientific analysis 
of the international and domestic climates to sum up the 
past and ponder the future. We must recognize the new 
situation and problems faced by the international com- 
munist movement and the important role of our party in 
the movement. We must realize the protracted and 
complicated nature of the struggle against hostile inter- 
national forces’ strategy of peaceful evolution and the 
severe harm of the corrupt phenomena within the party. 
Hence, we must constantly raise our awareness of the 
importance and urgency of stepping up party building 
and, in compliance with the party Central Committee's 
recent instructions on strengthening party building, con- 
centrate our attention on party building, conscientiously 
strengthen and improve the leadership of the party, and 
constantly increase the unity, appeal, and fighting 
capacity of party organizations. 
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Comrade Jiang Zemin recently pointed out that party 
building should center on and serve the party's political 
line. Deviating from this guiding ideology, party 
building will lose its correct direction and i will be 
impossible for the party's political line to be carried out 
correctly. The party's line, principles, and policies for- 
mulated since the 3d Plenary Session of the 11th CPC 
Central Committee are correct. The party’s basic line 
and development strategy for the new era presented at its 
13th congress are correct. Both should be unswervingly 
implemented. We must study and understand in depth 
Comrade Deng Xiaoping’s important speeches and the 
documents of the 4th Plenary Session of the 13th CPC 
Central Committee and further raise our awareness 
about implementing the party's basic line. By using the 
effective efforts of party organizations at all levels, we 
can ensure the overall implementation of the “one 
central task and two basic points,” press ahead with 
Anhui's reform and opening to the outside world, and 
— the development of Anhui’s social productive 
orces. 


To strengthen party building, the most important thing is 
to increase the pace of overhauling, consolidating. and 
developing party organizations ideologically, organiza- 
tionally, and in work style, after a thorough study of the 
grave problems within the party exposed during the 
turmoil and the counterrevolutionary rebellion. We 
must be determined to solve urgent problems encoun- 
tered in the current stage of party building. We must pay 
special attention to educating party members about 
upholding the four cardinal principles and opposing 
bourgeois liberalization. They must have a profound 
understanding that only socialism can save China, that 
only socialism can develop China, and that only by 
upholding the leadership of the party can the victory of 
the policy of reform and opening to the outside world, as 
well as the victory of socialist modernization, be secured. 
We must help them consolidate their communist beliefs, 
enhance their concept of the party, and help them fully 
play their exemplary vanguard role as party members. 
We must conscientiously overhaul and develop party 
Organizations and thoroughly solve the serious problem 
of corrupt pany organizations exposed during the tur- 
moil and the counterrevolutionary rebellion. After basi- 
cally concluding the rectification work, we must follow 
the principle of strictly administering the party and 
educate our party members to be qualified communists. 
We must educate party members in the province to 
better relate theory to practice, to closely keep in touch 
with the masses, and to criticize and conduct self- 
criticism. We must educate them to carry forth the 
Yanan spirit of self-reliance, plain living, and hard work. 
The Yanan spirit has a specific significance for our 
province. For various reasons, our province has a poor 
economic foundation. The development of its produc- 
tive forces has long lingered at !ow levels. Especially 
during the current drive to improve the economic envi- 
ronment and straighten out the economic order, it has 
encountered many hardships in its effort to reform and 
open to the outside world, as well as in its economic 
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construction. Therefore, in order to upgrade Anhui’s 
economy, we are left with no other choice but to persist 
in self-reliance, plain living, and hard work. We must 
follow the guidelines of the 4th Plenary Session of the 
13th CPC central Committee and educate party mem- 
bers in the province, especially leading cadres, in self- 
reliance, plain living, and hard work so that they will 
have a realistic outlook, be down-to-earth, and work 
hard to accelerate Anhui’s economic development and 
help improve Anhut's situation. 


In stepping up party building, we must pay special 
attention to the development of grass-roots party orga- 
nizations. The grass-roots party organizations are the 
foundation of the party and play a very important role in 
realizing the party's leadership in the country. If the 
grass-roots party organizations are ignored, they cannot 
exert the party's fighting capacity. In recent years, 
despite Comrade Zhao Ziyang’s attempt to dilute the 
leadership of the party and to weaken the role of grass- 
roots party Organizations, a large number of advanced 
grass-roots party organizations has still turned up in our 
province. The province has also initially accumulated 
some successful experience in strengthening the develop- 
ment of grass-roots party organizations. Right now, what 
we need to do is to comply with the central demands, 
make further commitments, and steadfastly carry on the 
task of strengthening the development of grass-roots 
party organizations. We must further define the position, 
mission, and role of party organizations in enterprises 
and uphold the plant director responsibility system. 
Plant directors and party secretaries must support and 
coordinate with each other. The leadership of rural 
grass-roots party organizations must be fully exerted. 
Rural party organizations must work hard at promoting 
both production and ideological and political work and 
lead the peasants in building new socialist villages. We 
must strengthen the devciupment of party organizations 
in schools and organs, turn around the weak situation in 
the party's work as soon as possible, and make sure that 
each and every party organization can really play its role 
as a fighting bastion. 


Party organizations at all jevels in the province have in 
recent years cultivated and brought up a contingent of 
party affairs workers who are politically mature, are 
proficient in the party's work, have practical experience, 
and enjoy the support of the masses. These comrades 
have devoted great efforts to party building and are 
worthy of the honorable title of communist. They are the 
backbone force for the party's cause and are the party's 
precious treasure. The provincial party committee hopes 
that the outstanding party affairs workers who are com- 
mended here today will guard against arrogance and 
rashness, cherish their honor, and make still further 
progress to constantly bring more glory to the party flag 
and the honorable title of communist. I hope that the 
party affairs workers in the province will make an 
in-depth study of and implement the guidelines of the 
4th Plenary Session of the | 3th CPC Central Committee, 
fortify their confidence, overcome difficulties, and work 


hand in hand with other Communist Party members 
across the province to advance party building in the 
province to a new high and to make great contributions 
to accelerating Anhui's socialist modernization. 


Three Jailed for Jiangsu Capital Protests 


HK0911134489 Hong Kong AFP in English 
1313 GMT 9 Nov 8&9 


[Text] Beijing, Nov 9 (AFP}—Three people have been 
given prison terms ranging from five to seven years -” 
wounding several others during pro-democracy protest 

in the eastern city of Nanjing, the JIANGSU LEGAL 
DAILY said. 


The paper, dated November 4 and recccived here 
Thursday, said the sentences had been passed on 
October 25 by a court in Nanjing, the capi'al of Jiangsu 
Province. 


Workers Fang Xu and Wang Chunfu were given seven 
years each. Both had previous records for theft. 


The two were convicted of forcing two drivers from their 
vehicles in a Nanjing street or “fay 18 and of wounding 
passers-by who tried to stop .em. Fang Xu was also 
convicted of attacking a vendor with a knife the fol- 
lowing day. 


Chen Minchun, unemployed, and also with a criminal 
record, was given five years for causing injury to six 
people at one of the town’s markets by provoking fights 
in May and June, the report said. 


International human rights organisations have ques- 
tioned the fairness of court proceedings in China, in 
particular the limited role of lawyers in trials. 


Shandong Combats Abduction of Women, Children 


OW 1611082189 Beijing Domestic Service in Mandarin 
1030 GMT 16 Nov 89 


[By reporter Li Youdac. from the “National Hookup” 
program] 


[Text] Shandong has scored marked results in concen- 
trating on fighting abduction and t- of women and 
children, an ugly social phenon over a period 
throughout the province. 


In recently years, more than 30,000 women and 1,000 
children from Sichuan, Guangxi, Yunnan, and some 20 
other provinces were abducted and sold in Shandong. 
Since 1983, party committees and governments at var- 
ious levels in the province have regarded combatting the 
criminal activity of abducting women and children as an 
important link to insure social stability and unity. 
Leading groups were set up at the provincial, prefectural, 
and city levels. A large-scale campaign to combat the 
crime was launched on a total of four occasions, while 
special struggles on different scales were carried out 
scores of times in areas where the crime was serious. By 
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the end of last June, 14,000 criminal offenders had been 
arrested and handled, including 3.100 who received 
prison terms. 

The province has also screened each village and house- 
hold for women and children who moved to Shandong 
from other localities. Counties and cities have con- 
tracted townships and towns, and townships and towns 
have contracted villages to investigate these people. 
thereby saving a total of 16,000 women and 900 child 
victims. 

The Shandong provincial party committee and the Pro- 
vincial Government recently decided to concentrate, 
once again, between now and the Spring Festival. to fight 
abduction of women and children across the province, 
and to incorporate the effort to fight the crime as a major 
evaluation item of cadres. 


Central-South Region 


Guangdong Governor Denies Knowledge of Next Post 


HK1811040389 Hong Kong WEN WEI PO 
in Chinese 18 Nov 89 p 12 


[Report: “Ye Xuanping Disavows Knowledge About His 
Next Assignment as XINHUA Director in Hong Kong™] 


[Text] Guangzhou, 17 Nov (WEN WEI PO)}—Asked 
today by a reporter from Hong Kong about whether he 
would come to Hong Kong to replace Xu Jiatun as 
director of the Hong Kong branch of the XINHUA News 
Agency, Guangdong Governor Ye Xuanping said that 
this was only hearsay in Hong Kong and he himself knew 
nothing about this matter. 


Ye was also asked about the effects of the Beijing 4 June 
incident on Guangdong. He said: The situation in 
Guangdong is very stable. Its tourism has been some- 
what affected. Income from tourism has been reduced by 
about one-third. 


Guangdong City Mayor's Position Reaffirmed 


HK 1411032289 Hong Kong WEN WEI PO in Chinese 
14 Nov 89p 1 


[Report by Shen Hang-fei (3088 1347 5481): “A Zhuhai 
City Official Denies That Liang Guangda’s Position Is 
Unstable” ] 


[Text] Guangzhou, |3 Nov—Several days ago, the Hong 
Kong press media repo: ted that “Liang Guangda’s posi- 
tion was not stat!” This reporter has learned from the 
relevant department in Zhuhai, that the Zhuhai City 
CPC Committee Secretary and Mayor, Liang Guangda, 
was being investigated by a team because the apartment 
he lived in exceeded housing standards; Liang Guangda 
has examined himself on this problem. He has no other 
problems apart from this mistake, therefore his leading 
position in Zhuhai has not become unstable. Moreover, 
Liang Guangda made several public appearances after 


50 REGIONAL AFFAIRS 


the investigation ended, and he also appeared on Guang- 
dong television during a program on “studying the Fifth 
Plenary Session documents.” Not long ago he was 
selected an “example of supporting the Army.” 


Some Hong Kong press reports on Liang Guangda’s 
“unstable position” have spread to Zhuhai, and even 
Liang himself has read them. An official from the city 
government told this reporter today, that Liang Guangda 
was still in charge of the city’s work and that those 
reports were untrue. He has moved out of his apartment. 
Some informed sources in Zhuhai revealed that the 
construction cost for each of the apartments of four 
Zhuhai City leaders, including Liang Guangda, located 
in the compound of the Zhuhai garrison was 280,000 
yuan. These apartments are big and include private 
gardens, but they are not luxuriously furnished. Liang 
Guangda used his old furniture transported from Hainan 
to Zhuhai, when he was transferred from the island to 
this city. The floor of h'; apartment was made of tiles. 
An authoritative source disclosed that so far, no eco- 
nomic problems had been discovered with regard to 
Liang Guangda; the excessive floor area of his apartment 
alone does not constitute a factor affecting his position. 


Housing conditions in Zhuhai are superior to the rest of 
China, with the per capita floor area ranking first in the 
country. Many single employees live in apartments with 
two bedrooms and a sitting room. This is an important 
reason why Zhuhai can attract talented people from 
other parts of the country. Because floor areas are 
generally spacious in Zhuhai, housing reform has 
encountered some difficulties. Zhuhai has now sus- 
pended the implementation of the housing reform pro- 
gram originally approved by the provincial government. 


Un Zhuhai's tuture and present state, this reporter 
learned that Zhuhai's economic situation is not opti- 
mustic due to reasons known to everyone. In particular, 
tourism is facing a personnel reduction. A large joint- 
venture hotel has reduced its employees from 900 to 600. 
However, the Zhuhai Special Economic Zone is still 
introducing foreign investments. According to statistics 
provided by an official from the local foreign economic 
relations and trade commission, Zhuhai and foreign 
businessmen signed 213 contracts from January to 
August this year, an increase of 8.1 percent over the same 
period of last year; the foreign investments actually 
utilized totaled $119 million, an increase of 83.3 percent. 
During an interview with a WEN WEI PO reporter 
several days ago, Zhuhai Vice Mayor Zeng Defeng said 
that state policies toward the city had not changed. 
During an inspection in Zhuhai not long ago, Political 
Bureau Standing Committee member Li Ruihuan also 
remarked that central policies toward Zhuhai remained 


unchanged. 


According to other reports, that Liang Guangda will 
meet the press soon to clarify the rumors. 
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Guangdong City Seizes Illegally-Made Pistols 
HK1311031489 Hong Kong MING PAO in Chinese 
13 Nov 89 p9 


[Special dispatch: “Public Security Organs of Zhuhai 
City Have Recently Seized Large Numbers of Illegally- 
Made Pistols”} 


[Tet] The Zhuhai public security organs have recently 
G..overed and seized large numbers of illegally-made 
pistols. According to analysis by a mainland Public 
Security Department, the mainland-made pistols smug- 
gled to Taiwan recently and the pistols seized by Zhuhai 
public security organs a few days ago are from the same 
source. 


It has been reported that following the first batch of 
smuggled pistols discovered on 8 October this year, the 
Zhuhai public security organs stepped up their guard and 
search, 204 eventually tracked down a pistol smuggling 
gang. To date, the public security organs have seized 
more than 50 pistols. Most of the pistols were discovered 
by the border sentries. Some of them were found in 
private residential houses. 


According to the findings of the mainland Public Secu- 
rity Department, these pistols were produced by one 
underground factory. Both the shape and functions of 
these pistols are more or less the same as those produced 
by regular ordnance factories. In light of the confession 
of the criminals, the underground factory is somewhere 
in Guangxi. It is believed that the mainland-made pistols 
which appeared in large numbers in Taiwan come from 
the same source of those seized in Zhuhai. 


Reports say that there are also traces of the smuggled 
pistols in the coastal areas of Fujian and Foshan, Zhong- 
shan, and Jiangmen in Guangdong. The mainiand Public 
Secustiy Department has tried to deny these reports so as 
to secretly inform the airports, customs, and border 
sentries throughout the country to keep guard. However, 
no cases of using this kind of pistol to commit crime 
have been discovered in Guangdong so far. 


Guangdong Agriculture Committee Offenses Examined 


HK0711025989 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 3 Nov 89 


[Text] At yesterday's session of the 10th meeting of the 
7th provincial People’s Congress Standing Committee, 
provincial Agriculture Committee Chairman Chen Bai 
answered the question raised by 19 members of the 
provincial People’s Congress on violation of rules and 
discipline by companies run by the provincial Agricul- 
ture Committee. 


Chen Bai pointed out: The Agricultural Development 
Company and the (Youxi) Farm Produce Import and 
Export Firm under the provincial Agriculture Com- 
mittee did violate rules and discipline, and the depart- 
ments concerned have investigated and are investigating 
some major problems involving them. 
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Chen Bai also said: The provincial Agriculture Com- 
mittee, as a leadership organ, was mainly responsible for 
the problems that emerged in the aforementioned two 
companies. Meanwhile, the provincial Agriculture Com- 
mittee has set up a special office for examining and 
Straightening out all companies affiliated to it, and has 
dismissed Marketing Manager (Chen Yaozong) of the 
(Youxi) Farm Produce Import and Export Firm and 
Assistant Manager (Huang Zenglian) from their posts. 
Their problems are being further investigated. 


Hainan Holds Theoretical Work Meeting on Economy 


HK0711105889 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 5 Nov 89 


[Excerpt] The first meeting of the provincial party com- 
mittee group for guiding theoretical work, presided over by 
Comrade Miao Enlu, emphasized that it is necessary to 
adhere correctly and comprehensively to the line of the 
one-central-task and two-basic-points; go in for theoretical 
research, propaganda, and education around the task of 
Carrying out reform and economic construction in the 
Hainan Special Economic Zone; and realistically study 
some major problems that claim an immediate solution in 
the reform and economic construction in Hainan so as to 
provide a scientific basis for policy-making by the provin- 
cial party committee and government. 


The meeting also suggested summing up, from the theo- 
retical perspective, the experience we gained from our 
endeavor to establish Hainan Province and the Hainan 
Special Economic Zone; that is to say, to try to find out 
a theoretical guidance for the construction of the Hainan 
Special Economic Zone in the near future. The meeting 
pointed out that at present we must approach from the 
theoretical level some key problems concerning the 
Hainan Special Economic Zone, such as how to further 
its economic development, the problem of accumulating 
funds for construction, the improvement of the invest- 
ment environment, the issue of deepening enterprise 
reform, the question of eliminating deficits and creating 
profits, party building in the special economic zone, the 
building of spiritual civilization, and the training of 
skilled people. [passage omitted] 


New Chemical Plant Planned in Henan Province 


OW0611023989 Beijing XINHUA in English 
0214 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA) —China plans to 
build a chemical plant designed to produce nylon for 
high-performance tyres for automobiles and aeroplanes 
in Pingdingshan City, Henan Province, “CHINA 
DAILY” reported today. 


Ma Lianxing, deputy mayor of Pingdingshan, said 50 
state and provincial officials and experts have studied 
the 850-million yuan project. 
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The material produced by the new plant will be supplied 
to a local tyre plant, the only one in China of its kind and 
one of the world’s three largest. 


The tyre plant requires 36,000 tons of nylon-66 salt a 
year, but only 10,000 to 11,000 tons are made in China. 
The plant spends 50 million U.S. dollars to import 
materials every year. 


Ma said the project can only ease the plant’s demand for 
nylon-66 salt. The existing proudction capacity of 26,000 
tons of tyres does not meet the growing market demand. 


China needs at least 100,000 tons of the tyre cord at 
present, said the deputy mayor. 


Ma said that the nylon-66 salt project requires an invest- 
ment of 850 million yuan (239 million U.S. dollars), in 
part to import technology and equipment. 


The city is negotiating with 10 companies and banks 
from Japan, France and other countries for machinery 
and software. 


Tne State Planning Commission and the Ministries of 
Chemical Industry and Foreign Economic Relations and 
Trade have agreed to choose foreign partners for the 
project. 


Pingdingshan has the advantage of being the second 
largest coal producer in China with an annual output of 
30 million tons. 


Hubei Calls for Controlling Size of Administration 


HK0711094889 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 5 Nov 89 


[Excerpts] The provincial party committee and govern- 
ment recently issued a circular on the present work of 
simplifying the administrative structure, calling on local 
party committees and governments at all levels to 
strengthen further macroscopic control over the size of 
administration and staffing so as .o create a favorable 
environment for carrying out economic improvement 
and rectification and deepening reforms. 


The circular pointed out: Over the past few years our 
province has achieved successes in its work of stream- 
lining the administrative structure. However, we still 
have to make more of as well as an arduous effort in this 
area of work. Especially in the past few months, many 
localities and departments increased offices, expanded 
the sive of staffing, upgraded some offices, and prom< ied 
their staff indiscriminately. In this connection, the pro- 
vincial party committee government decided to tighten 
control over the size of administration and staffing 
further. [passage omitted] 


To implement guidelines of the directive issued by the 
provincial party committee and government, yesterday 
morning the provincial Organization Committee held a 
meeting of the leaders of party, government, and mass 
organizations directly under the provincial authorities. 
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Vice Governor Li Youwei made arrangements for the 
present work of controlling the size of the administration 
and staffing of party, government, and mass organizations. 


Hubei Meeting Urges Furthering Pornography Battle 


HK0911091589 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 8 Nov 89 


[Excerpts] The provincial conference on work of cur- 
tailing and straightening out newspapers, publications, 
publishing houses, and combating pornography, which 
was jointly held by the provincial party committee 
Propaganda Department and the provincial Publication 
Bureau, concluded in Wuchang on the afternoon of 7 
November. 


The meeting exchanged experiences and views on the 
work of combating pornography carried out in the past 
few months and discussed and assigned the work of 
Cutting down newspapers and publications, straightening 
out publishing houses and further fighting pornography. 


Provincial party committee Deputy Secretary Qian 
Yunlu attended and addressed the meeting. He fully 
affirmed what the province had achieved in the work of 
combating pornography in the past few months and also 
pointed out that only initial results had been achieved in 
this field of work and the task ahead is still very hard. We 
must, he said, make sustained and redoubled efforts to 
sum up experiences to carry forward the work in depth 
and on a long-term basis. Now a major task for propa- 
ganda and ideological work is to fight porncgraphy. This 
major task calls on us to resolutely cast away in a big way 
all those materials which really pollute and poison the 
people’s minds, and also to enliven the people’s cultural 
life. Just as Comrade Li Ruihuan pointed out, we must 
make resolute efforts io sweep away spiritual opium in 
the same way Lin Tse-hsu did with the real opium. For 
this reason, we must seriously study the relevant spirit of 
the central authorities and get a clear understanding of 
the necessity and urgency of combating pornography 
from the high plane of whether China should follow the 
socialist road, uphold the four cardinal principles, and 
oppose bourgeois liberalization and whether she should 
hold high the red banner of Marxism and Mao Zedong 
Thought. Only understanding the importance of com- 
bating pornography from this high plane will we be able 
to solve once and for all the problem of reducing the fight 
against pornography to a mere formality in order to 
attain the goul of thoroughly cleaning away spiritual 
Opium. [passage omitted] 


Comrade Qian Yunlu stressed: With regard to the fight 
against pornography, we must first take a firm stand and 
then have a good grasp of the party’s policies. Mean- 
while, we must deal sure and accurate blows at those 
pornographic materials and should not act recklessly. 
From now on, we must pay a great deal of attention to 
the demarcation of the party’s policies. We oppose 
neither overdoing nor underdoing in the battle. Things 
which are not reactionary should not be prohibited as 
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reactionary things; and things which are not porno- 
graphic should not be cleared away as pornographic 
things, nor should we improperly interfere in one’s 
personal life and hobbies. [passage omitted] 


Southwest Region 


Guizhou Governor Urges Enterprise Rectification 


HK1611024789 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 14 Nov 89 


[Text] At a provincial meeting on the operation of 
sorting Out and straightening up companies which closed 
yesterday [13 November], Governor Wang Chaowen 
pointed out that the priority tasks for the operation are 
to disband a number of companies, investigate and 
handle a number of major and important cases, solve the 
problem of disorder caused by establishment of redun- 
dant companies, and thus create a favorable environ- 
ment and good order for the long-term, continuous, 
steady, and harmonious economic development in this 
province. 


Governor Wang Chaowen said: The operation of sorting 
out and straightening up companies is a necessary step 
toward the improvement of the economic environment 
and rectification of the economic order and also a 
necessary condition for combating corruption and pro- 
motirig stability and unity. We will not be able to build 
up confidence among the public if we do not disband a 
number of companies, investigate and handle a number 
of major and impvurtant cases, and solve the problem of 
disorder caused by the establishment of redundant com- 
panies. In this connection, the governor demanded that 
all the administrative departments in charge of company 
affairs do a good job in sorting out and straightening up 
companies that are under their jurisdiction, undertak< 
the responsibility for liquidation of companies to be 
disbanded or merged, and properly bring about the 
separation of government administration and enterprise 
management. 


Governor Wang Chaowen emphasized: The investiga- 
tion and handling of major and important cases 
involving companies is an important part of the current 
operation of sorting out and straightening up companies. 
The leading groups in charge of this operation at all 
levels must closely cooperate with courts, procurator- 
ates, public security organs, auditing bodies, surcrvisory 
organs, and other organizations, and focus their atten- 
tion on the investigation and handling of major and 
important cases. No slackness and no attempt to gloss 
things over is tolerated. All departments are required to 
work together in a well-coordinated way to perfectly 
accomplish the operation of sorting out and straight- 
ening up companies. 
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Five Tibetan Monks Sentenced to Reeducation Camp 


HK1611150489 Hong Kong AFP in English 
1458 GMT 16 Nov 8&9 


[all name spellings as received] 


[Text] Beijing, Nov 16 (AFP)}—Five Tibetan monks have 
been sentenced to three years in re-education camp for 
joining independence demonstrations in Lhasa, 
according to the TIBET DAILY received here Thursday. 


The daily, dated November 6, said the sentences were 
announced on November 3. 


A sixth Buddhist monk, Dawaciren, from Lhasa’s Pare- 
rubu monastery, remained in custody pending his trial 
on charges of having demonstrated “illegally” on Sep- 
tember 30, the paper said. 


One of the five monks sentenced to re-education camp, 
Danzeng of Ganden monastery, had a Tibetan flag made 
by Dawaciren in his possession when he was arrested, the 
paper said. 


The four other monks, from Pareburu monastery— 
Lichuo, Pujue, Laba and Cheli—were sentenced for 
having demonstrated October 25, shouting “‘reaction- 
ary” slogans in favor of Tibet’s independence from 
China, it said. 


Martial law was imposed on Lhasa on March 8 following 
violent anti-Chinese demonstrations that coincided with 
the 30th anniversary of the 1959 Lhasa insurrection, 
which was crushed by the Chinese army with the loss of 
10,000 lives. 


The official press has repeatedly reported the sentencing 
of Tibetan pro-independence demonstrators—often 
monks and nuns—since martial law was imposed. 


Northwest Region 


Gansu Governor Urges Attention to Land Problem 


HK1311054889 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 9 Nov 89 


[Excerpts] Governor Jia Zhijie has pointed out that 
leaders at all levels must display a sense of crisis to the 
land problem and show a sense of urgency and historical! 
duty to the issue of strengthening control over land. He 
made the remarks recently at the first provincial confer- 
ence on work of land administration. 


Governor Jia Zhijie continued: In recent years, our 
province has lost farmland equivalent to the size of a 
medium-sized county every year while increasing a pop- 
ulation equivalent to that of a medium-sized county 
every year. Controlling population and treasuring land 
has become the crux of the matter relating to the devel- 
opment of the province’s economy. 


According to the departments concerned, over the past 
few years our province has lost farmland on an average 
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annual rate of more than 370,000 mu and gained a 
population of over 330,000 a year. [passage omitted] By 
the end of 1988, the province’s population came to 21.36 
million. The natural growth rate of the province’s pop- 
ulation this year was 15.35 per 1,000 and a new peak 
period for child-bearing is appearing. A serious disloca- 
tion between land and population is becoming increas- 
ingly prominent in our province. 


Qinghai Holds Phone Conference on Economic Crimes 


HK091 1102389 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 8 Nov 89 


[Excerpts] Yesterday afternoon, the provincial party 
committee held a telephone conference to review the 
province’s performance in implementing the notice of 
the Supreme People’s Court, the Supreme People’s Proc- 
uratorate, and the Ministry of Justice and assign tasks for 
the next stage of the operation against economic crimes. 


The conference was presided over by Sang Jiejia, deputy 
secretary of the provincial party committee. (Tang Zhen- 
gren), member of the Standing Committee and secretary 
of the Political and Legal Committee of the provincial 
party committee, addressed the conference. (Tang) said: 
A total of 143 criminals and elements involved in 
economic malpractices had given themselves up by 31 
November [as heard]. As confessed by these people, their 
cases involved a money value of more than 1.9 million in 
all. More than 990,000 yuan’s worth of bribes was turned 
over. Procuratorates, courts, supervisory organs, public 
security bureaus, and judicial administrative organs in 
the province received more than 1,400 reports by the 
public against economic crimes and malpractices. Also, 
during the past 2 months and a half, procuratorates at all 
levels placed 38 major and important cases on file for 
investigation and prosecution involving 47 people, 
including 3 cadres at the provincial departmental level, 7 
cadres at the county and section level, and 5 deputies to 
people’s congresses at and above the county level. [pas- 
sage omitted] 


Vice Governor La Bingli and the responsible persons of 
the provincia! Discipline Inspection Commission, 
Public Security Department, procuratorial organ, Peo- 
ple’s Court, and Supervisory Department atiended the 
telephone conference. 


Shaanxi Works To Improves Family Planning 


HK1111081589 Beijing RENMIN RIBAO in Chinese 
6 Nov 89 p 1 


[Dispatch From Xian by reporter Jing Xianfreng (2529 
7145 1496): “Shaanxi Province Vigorously Improves 
Family Planning Work’’] 


[Text] According to statistics provided by the Shaanxi 
Provincial Family Planning Commission, in the first half 
of 1989 about 400,000 babies were born throughout the 
province and the birth rate increased by 2 per-thousand 
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points over the same period of last year. In a consider- 
able number of grass-roots units, the planned targets of 
population were fixed at certain per-thousand rates in 
very general terms and the plan has not been imple- 
mented in every household. Of the population born 
outside the state plan in the last few years, one third were 
born by parents who married earlier than planned. The 
province has failed to fulfill the plan to control popula- 
tion growth for 3 years running. If the runaway popula- 
tion growth is not checked, it will be difficult for the 
province to achieve its goal of population control this 
year. 


The “1.1 Billion People Day” sounded the alarm for 
Shaanxi Province, whose family planning work ranked 
among the poorest in the nation in terms of achieve- 
ments. Since last April, party and government principal 
leaders of the province at all levels exerted genuine and 
solid efforts in such areas as policy, leadership, staff size, 
and funds, thus solving in a concentrated way a consid- 
erable number of urgent practical problems in family 
planning work. In May, the provincial party committee 
and government convened secretaries, commissioners, 
and mayors of 10 prefectures and cities to an on-the-spot 
meeting in Hanzhong Prefecture to spread the prefec- 
ture’s new experience in carrying out family planning 
work well in the rural areas, an experience which was 
affirmed and commended by the State Council. In July, 
they called Family Planning Commission directors of all 
prefectures and cities to a meeting to discuss counter- 
measures for achieving the goals of population control. 


To put an end to the passive situation, the Shaanxi 
provincial party committee and government decided to 
launch family planning activities throughout the prov- 
ince in the second half of the year centering around 
rectification of population growth order with a view to 
“gaining a Clear picture of six things and implementing 
two tasks.” In other words, efforts would be made to gain 
a clear picture of the implementation of family planning 
measures; of remedial measures to cope with pregnancies 
outside the plan, of the handling of those who have more 
children than permitted by the plan, of the collection of 
fines on children born in excess of the plan, of the 
investigation and handling of those who married and 
produced children earlier than planned, and of the 
investigation and handling of malpractices in the family 
planning sector; and to implement the policy concerning 
family planning and population planning targets. These 
activities of education on the basic state policy that has 
a bearing on every household are now developing in 
depth. Yulin Prefecture, which was the first to rectify 
population growth order, stressed starting such work 
with leading organs as well as state cadres and 
employees, and made major breakthroughs in checking 
cadres and employees who produced more children than 
planned. Under the personal command of the secretary 
of the prefectural party committee, more than 10,000 
cadres and employees were verified as having more than 
one child each from 1980, thus solving with one action 
the “longstanding, large, and difficult problem” which 
had remained unsolved for many years. 
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In an interview, the concerned person in charge of the 
provincial Family Planning Commission told this 
reporter that according to a sample survey conducted in 
the last few years, the statistics of population growth 
were considerably “inflated.”’ This being the case, on no 
account should the starting point for analyzing the 
population situation be left to chance and based on the 
“inflated” statistics report forms. He raised a cry of 
warning: After a census is conducted next year, the 
province will release statistics on population changes 
since 1982 on an annual basis. This serves as a Strict test 
for the family planning work of all localities. 


Minority Education Thrives in Xinjiang Capital 


Foreign Study Increases 


OW 1211015689 Beijing XINHUA in English 
1023 GMT 9 Nov 89 


[Text] Urumqi, November 9 (XINHUA) —Beginning 
next year, inland universities and colleges will train an 
additional 800 students annually from the Xinjiang 
Uygur Autonomous Region in northwest China. 


This was decided by the State Education Commission, 
the State Nationalities Affairs Commission and the 
People’s Government of Xinjiang. 


It was also decided that 100 more students from Xin- 
jiang, in addition to the original number, will be sent 
abroad annually from next year, and a large proportion 
of ti a will be minority-nationality students. 


By 1988 a total of 20 universities and colleges had been 
set up in Xinjiang. The number of minority college 
students at school there reached | 7,000—-some 90 times 
more than in 1949. 


The number of ordinary primary and middle schools in 
the region reached 9,651 in 1988, with a total of 
1,235,000 minority students. These are 103 times and 
206 times the figures, respectively, for 1949. In addition, 
400 minority postgraduates have been trained and 300 
have been sent abroad. 


The Communist Party committees and governments of 
different levels also have given priority to educational 
development. 


Over the past decade, the region's education funds have 
shown a yearly average increase of 18.8 percent. In the 
areas largely populated by minority nationalities, the 
students are exempted from tuition fees and can get free 
textbooks. 


Last year, the Xinjiang Education Press published 400 
kinds of written teaching materials, totaling 20 miilion 
volumes, for minority students. And those nationalities 
which have their own languages, such as the Uygur, 
Kazak and Mongolian nationalities, all teach their stu- 
dents in their own languages. 
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The government of the region also carries out a prefer- 
ential policy with regard to the enrollment of minority 
students, which has increased the number of minority 
students in universities and colleges. 


Since the resumption of the university entrance exami- 
nations in 1977, the number of minority students 
enrolled every year has reached 60 percent of the total 
number of the region's universities. 


Now, 91.4 percent of the school-age children in the 
region are at school. And the minority students in 
primary and middle schools occupy 31.3 percent and 
$5.9 percent of the total numbers, respectively. 


University Enrollments Rise 
OW1711152189 Beijing XINHUA in English 
1311 GMT 16 Nov 8&9 


[Text] Urumqi, November 16 (XINHUA)}—Xinjiang 
University in northwest China’s Xinjiang Uygur Auton- 
omous Regior enrolled 726 minority students this year, 
60.9 percent of the total number (1188) of new students. 


According to the dean’s office, of the 5,063 students at 
the university, 64.5 percent of them are of minority 
nationalities, including the Uygur, Kazak, Hui, Mongo- 
lian, Uzbek, Tartar, Tajik and Daur. The rest are of the 
Han nationality. 
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Since the resumption of the university entrance exami- 
nation in 1977, minority students enrolled in the univer- 
sity each year have reached 6C percent of the total 
number. The government of the region has introduced a 
preferential policy for their enrollment. 


Between 1950 and 1988, 21,000 students—60 percent of 
them minority students—have graduated from the uni- 
versity after four or five years’ study. They have become 
major contributors to their fields of work. 


There are now 20 universities and colleges in this region, 
with a total of 30,000 students. 


Since the founding of New China, the central govern- 
ment has allocated a large amount of money to the 
construction of Xinjiang University. The campus now 
covers 70.73 hectares, and buildings cover 194,000 
square meters, or an area nearly SO times bigger than 
they occupied before liberation. 


The university specializes in Chinese literature, history, 
economic management, politics, law, Chinese language, 
foreign languages, mathematics, physics, chemistry, 
biology and geography. It has 306 professors and asso- 
ciate professors, 422 lecturers and 559 assistants. 


Physics and chemical test centers, a computer center, 69 
laboratories and a library of 1,043,000 books have also 
been built. 


56 HONG KONG 


Mainland Warns Britain Against Interference 


Official Views Right of Abode 


HK1811015789 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Nov 89 p 2 


[From Chris Yeung in Guangzhou] 


[Text] China yesterday reminded Britain that any package 
to provide the right of abode to Hong Kong people to boost 
Sagging confidence over the 1997 handover should not 
contravene the Sino-British Joint Declaration. 


The remark came from Senior Chinese official Lu Ping, 
deputy director of the State Council’s Hong Kong and 
Macao Affairs Office. 


It follows a statement made by the Chief Secretary, Sir 
David Ford, on Thursday night that he expects China 
will not be angry with the right of abode scheme for 
Hong Kong people. 


Due to be unveiled early next year, the package is likely 
to provide the right of abode for between 150,000 and 
250,000 current holders of the British Dependent Terri- 
tories’ Citizens’ (BDTC) passports in Britain. 


Asked if the right of abode plan will help calm the public, 
Mr Lu said in Guangzhou yesterday: “We don’t want to 
comment at this stage. We have not been informed of the 
plan. 


“The plan should fall in line with the Joint Declaration. 
According to the Joint Declaration, Britain has a mem- 
orandum and China has a memorandum (on the nation- 
ality issue). 


“I don’t know how they're going to solve the problem 
and what's in their mind. I don’t know how they're going 
to handle the issue. We can only say (something) after 
the package is released,” said Mr Lu. 


He refused to be specific on what would be seen as 
contravening the memorandum. 


Britain’s memorandum says “All persons who on June 
30, 1997 are, by virtue of a connection with Hong Kong, 
British Dependent Territories Citizens (BDTCs) under 
the law in force in the United Kingdom will cease to be 
BDTCs with effect from July 1, 1997, but will be eligible 
to retain an appropriate status which, without conferring 
the right of abode in the United Kingdom, will entitle 
them to continue to use passports issued by the Govern- 
ment of the United Kingdom.” 


It 1s likely that China considers providing the right of 
abode in the UK for BDTCs beyond July |, 1997 might 
contravene the memorandum. 


Another director of the Hong Kong and Macao Affairs 
Office, Mr Li Hou, said relations between Hong Kong 
and the mainland in the past few months had been 
“disadvantageous to the interests” of both sides. 
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“The expression of concern of Hong Kong people over 
Chinese affairs is one thing. But to move the systems of 
Hong Kong into the mainland is another. The two 
matters are different.” 


He conceded that mutual understanding acruss the 
border was still inadequate, adding: “Not only should we 
try to understand Hong Kong. Hong Kong people should 
also try to understand the views of the mainland.” 


Mr Li explained they cancelled two scheduled visits to 
Hong Kong to collect views on the draft Basic Law in 
July because it “was not appropriate for them to come to 
Hong Kong under the atmosphere at that time”. 


He said: ““We do not rule out visiting Hong Kong again 
at an appropriate time. In the meantime, there are still 
people coming to Beijing and Guangzhou to talk to us. 
We have also received a lot of opinions from Hong Kong. 


‘International Card’ Discouraged 


HK1911055889 Beijing RENMIN RIBAO 
OVERSEAS EDITION 18 Nov 89 p 2 


[Article by Hua Sheng (5478 0581), Originally Carried 
by FAZHI RIBAO, 13 Nov: “No Way Out—on the 
Attempt To ‘Internationalize’ the Hong Kong Issue”’] 


[Text] Hong Kong Government leaders and some senior 
officials have recently talked at length on the Hong Kong 
issue, and, On various international occasions, presented 
affairs concerning the Sino-British Joint Declaration on 
the Hong Kong Issue that should be implemented 
between China and the United Kingdom while they 
promoted the sale of “internationalization” of the Hong 
Kong issue. 


The British Government had carefully calculated and 
plotted earlier before it played the “internationalization 
card” on the Hong Kong issue. Back on 21 August when 
Mrs Thatcher answered a letter from Hong Kong Legis- 
lative Council Senior Member Allan Lee, she outspo- 
kenly disclosed that “she had set forth the relevant 
(Hong Kong) issue at the Paris economic summit and the 
Madrid European Parliament members meeting, and 
unfolded bilateral contacts with the U.S. President as 
well as the Canadian and Australian Prime Ministers 
separately,” and “she is firm in the belief that the 
international community have responsibility to share 
regarding Hong Kong.” (See 2 Sep issue of the Hong 
Kong SING TAO JIHY PAO.) On 28 September, the 
Hong Kong EXPRESS carried an article, and hit the nail 
on the head by saying: “Recently, Mrs Thatcher has 
frequently met leaders of the West and Japan,” and 
“elevated the Hong Kong issue to an international 
plane.” 


Particularly eyecatching was the f2:t that Mrs Thatcher 
once again promoted the plot of ‘internationalizing ” 
the Hong Kong issue at the Commonwealth Summit 
with the participation of 49 nations in Kuala Lumpur, 
the Malyasian Capital between 18 and 24 October. 
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According to an Agence France-Presse report, which 
quoted from a British official that Mrs Thatcher said in 
her opening speech: “Should the Commonwealth 
Summit explicitly support Hong Kong and require Bei- 
jing to reestablish Hong Kong’s confidence, that would 
be helpful.” A Hong Kong ORIENTAL DAILY NEWS 
report from Kuala Lumpur on 20 October pointed out 
that the British Government “seeks to issue a joint 
statement by the participating nations to express their 
support to Hong Kong,” and “the Chinese Government 
will be told that how she treats Hong Kong ifter 1997 
will affect her relations with the Commonwealth 
nations.” 


On 18 August, the Chinese Foreign Ministry Spokesman 
solemnly pointed out: “The settlement of the Hong Kong 
issue is entirely an affair between China and the United 
Kingdom. We firmly oppose the attempt of the British 
side to internationalize the Hong Kong issue.” The 
spokesman added: “China will firmly implement all 
obligations she has promised in the Sino-British Joint 
Declaration on the Hong kong Issue. It is inappropriate 
to discuss the Hong Kong issue on any international! 
occasions, officially or non-officially.” 


However, the British Government has turned a deaf year 
to our advice, and continued to go its own way. It is the 
British Government’s wishful thinking that it has made 
it so enthusiastic to play the “internationalization card” 
regarding the Hong Kong issue. The 29 October issue of 
the ASIAWEEK carried an article to analyze the “intei- 
nationalization” of the Hong Kong issue, and vividly 
described the British plan, saying that in London's eyes, 
the “internationalization” of Hong Kong would be the 
best way to restrict Beijing. A personality with sources 
from the Hong Kong Government told ASIAWEEK that 
it would be rather difficult for London to be tough with 
Beijing on such issues as the Hong Kong Government 
structure and autonomy, and substantial results would 
be unlikely. However, should Hong Kong succeed in 
inviting huge foreign investments to the territory in the 
next 10 years or so, with a certain proportion of persons 
with “foreign nationalities” in Hong Kong's population, 
and Western nations becoming actively involved ir 
Hong Kong’s development and setting a “safety net- 
work” for Hong Kong, Beijing would have some misgiv- 
ings politically.“ This person said: **Should Hong Kong 
become internationalized economically, its politics 
would inevitably be internationalized.”* 


it seems that the “international card” played on the 
Hong Kong issue is not an established policy of the 
British Government. Geoffrey Howe, deputy prime min- 
ister of the United Kingdom and ex-foreign minister, 
said: ‘We will continue ‘o seek international support for 
Hong Kong in the years ahead.” (Statement made at the 
press conference given in Hong Kong on 4 July) A 
spokesman for the British Foreign Affairs Ministry made 
it more undisguisedly, “international support for Hong 
Kong refers to the international community helping and 
supporting Hong Kong in case of a critical situation, that 
is, if China ‘invades’ Hong Kong.” (See SING TAO 
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DAILY, 22 August) Apart from misleading the public, 
what role can this ridiculous remark by a senior official 
of the British Government play in maintaining Hong 
Kong’s stability and prosperity? 


Following the quelling of the counterrevolutionary rebel- 
lion by the Chinese Government, we cannot deny the fact 
that the British Government wantonly interfered in 
China’s internal affairs and played some “‘little tricks” on 
the Hong Kong issue. For example, Hong Kong Governor 
Sir Wilson openly made speeches running counter to the 
Sino-British Joint Declaration, “British officials will not 
turn over administration to Beijing officials by midnight 
on 30 June 1997. Hong Kong will be ruled by Hong Kong 
people.” Senior officials of the British Hong Kong Gov- 
ernment a).0 made speeches violating the provisions of the 
Joint Declar:\tion concerning the Hong Kong Basic Law 
(such as the stationing of military forces and the govern- 
ment system). The British government suddenly made a 
unilateral announcement on moving the British forces 
stationed in Hong Kong from the city center to the 
outlying islands. As pointed out by Hong Kong analysts, 
the essential reason for these abnormal phenomena ts that 
“under the ‘major climate’ of the West against Beijing, 
London has become tough towards Beijing and ‘more 
considerate’ towards Hong Kong in a bid to justify itself at 
home and abroad, win the trust of Hong Kong people, and 
seize the opportunity unfavorable to Beijing to exert more 
pressure.” 


As is known to all, the Hong Kong issue is a question of 
both China and Britain left over from history. Hong 
Kong, which has an area of 1,061.8 square kilometers 
and a population of 5.2 million, is a port city leased by 
force by Britain a century ago in light of three unequal 
treaties. The lease expires on 30 June 1997. The Sino- 
British Joint Declaration and the three annexes are 
international agreements which have binding force. 
These agreements should be strictly abided by and 
earnestly implemented by both sides. The Joint Decla- 
ration clearly stipulates that the British Government will 
restore Hong Kong to the PRC from 1997 and the PRC 
Government will then resume the exercise of sovereignty 
over Hong Kong. During the transition period, it is 
purely a matter of the Chinese and British Governments 
to implement the Sino-British Joint Declaration on the 
Question of Hong Kong, and no other country or inter- 
national organization has the right to meddle in. Obvi- 
ously, the attempts to “internationalize”’ the Hong Kong 
issue run counter to the provisions and spirit of the 
Sino-British Joint Declaration as well as the standards of 
international law. While refuting the plot to “interna- 
tionalize” the Hong Kong issue, Premier Li Peng pointed 
out on 26 October that “China and Britain have reached 
an agreement on the question of Hong Kong, but there 
are some peopie who want to withdraw from the stand- 
point of the Joint Declaration.” “On the question of 
Hong Kong, any attempt to exert pressure on China will 
be useless.” 


“No one can block the view of a hill; the waters always 
run eastward.” To maintain Hong Kong’s stability and 


58 HONG KONG 


prosperity, and ensure the smooth transfer of govern- 
ment, we advise the British side not to play the “inter- 
nationai card.” 


Accused of ‘Colonial Domination’ 


HK2011100689 Hong Kong AFP in English 
0959 GMT 20 Nov 89 


[Text] Beijing, Nov 20 (AFP)}—China accused Britain on 
Monday of seeking to hold on to Hong Kong beyond 
1997, when the colony is to be returned to Chinese rule. 


In a signed editorial, the official PEOPLE'S DAILY 
charged that Britain was seeking other countries’ support 
in its quest to “prolong its colonial domination” over the 
territory. 


For some time, “the British side has vigorously incited 
other countries and international organizations to inter- 
fere in the affairs of Hong Kong to put pressure on China 
and to prevent it from regaining its sovereignty over 
Hong Kong,” the Communist Party newspaper said. 


“Some people have even raised the possibility of making 
Hong Kong a member of the Commonwealth after 
1997,” it said. 


“All the plots, under different pretexts, have the same 
goal...of separating China and Hong Kong, and are 
doomed to failure,” warned the editorial. Hong Kong 
will never become a “special zone” of Britain or the 
Commonwealth, it added. 


The daily accused British politicians and “certain people 
in the United States” of wanting “to internationalize” 
the question of Hong Kong by “openly asking other 
countries to interfere in the political affairs of the 
colony.” 


China had earlier accused Britain of wanting to interna- 
tionalize the Hong Kong question after British Prime 
Minister Margaret Thatcher in October asked Common- 
wealth countries to support her efforts to reassure the 
British colony following the June crushing of the Chinese 
democracy movement. 


“Certain important figures in the British government 
used the inciaent of the crushing of the counter- 
revolutionary rebellion in Beijing to invoke the so-called 
confidence crisis and defend the internationalization of 
the Hong Kong question,” the editorial said. 


Their “arrogance” reached new heights recently when 
they said the “trend to internationalization was irrevers- 
ible,” the commentary added. 


(In Hong Kong, observers noted that the PEOPLE'S 
DAILY attack summed up a series of accusations leveled 
by Beijing against the territory and its colonial rulers in 
the past few months. 


(Fear and anger toward China were evident in mass 
demonstrations in the colony before and after the June 4 
Beijing massacre. 
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(Observers said the scenario has in turn triggered Chi- 
nese worries that the territory could rapidly become an 
anti-Beijing subversive base, heightening Beijing's deter- 
mination to crack its whip on Hong Kong.) 


China recently dismissed two Hong Kong members of 
the Basic Law Drafting Committee, which has represen- 
tatives from both the colony and the mainland, for 
espousing democratization in China. 


The Basic Law is a mini-constitution, still being drafted, 
which is to govern Hong Kong after the handover. 


London has raised the question of whether People’s 
Liberation Army troops should be stationed in the 
territory after 1997, pointing to the anxiety caused by the 
June military crackdown in Beijing. 


Under the Sino-British Joint Declaration of 1984, Hong 
Kong after the handover is to retain a high degree of 
autonomy until at least 2047. 


Senior Mainland Official Li Hou Gives Interview 


Assails Governor 


HK2011020189 Hong Kong HONGKONG STANDARD 
in English 20 Nov 89 p 1 


[By Ma Miu-wah in Guangzhou] 


[Text] Senior Chinese official Li Hou yesterday issued a 
series of stern messages on Sino-Hong Kong relations to 
both Britain and Hong Kong people. 


Mr Li, vice director of the State Council's Hong Kong 

and Macao Affairs Office, warned that: 

—Hong Kong Governor, Sir David Wilson, had contra- 
vened the spirit of the Joint Declaration in a speech he 
made in Washington. 

—China was worried that a previous agreement with 
Britain on the convergence of political systems could 
be upset by a rush to democratisation. 

—Chinz was considering adding clauses to the Basic Law to 
prevent Hong Kong from being used as a base for 
subversion or from becoming internationalised after 
1997. 


Attending a Macao Basic Law meeting in Guangzhou, 
Mr Li talked in detail to THE HONGKONG STAN- 
DARD about strained Sino-Hong Kong relations in a 
20-minute interview. 


He alleged that Sir David violated the spirit of the Joint 
Declaration by saying in Washington that Britain would 
pass administrative power to Hong Kong people, not 
Beijing authorities. 


“According to the Joint Declaration the sovereignty 
right and the power to administer Hong Kong are 
inseparable,” Mr Li said. 
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“Britain shou/d return both rights to China. It should be 
China who delegats the administrative power to Hong 


Kong people.” 


Mr Li also cautioned that a previous agreement on the 
convergence of political systems might be upset by 
Britain’s aggressive moves to speed up the pace of 
democracy. 


He was referring to the Omelco [Office of Members of 
the Executive and Legislative Councils} consensus which 
calls for 50 percent of the legislature to be directiy 
elected by 1995. China is worried that the Basic Law will 
be outpaced by the pre-1997 political system. 


“Both sides in the past have paved a track for the train to 
come through. Now that track on our counterpart’s side 
is suddenly elevated, what should we do?” Mr Li asked. 


He said the concern had not been expressed to the 
British because diplomatic contacts had been suspended. 


“Our counterparts should take the initiative to resume 
talks. We cannot be held responsible for the blockage of 
communications,” he said. 


Mr Li rejected claims by the Chief Secretary, Sir David 
Ford, and Executive and Legislative Councillors that the 
Omelco consensus model had attracted widespread 
public support. 


“Elected persons (in the Legislative Council) do not 
necessarily stand for public opinion,” he said. 


Mr Li, the secretary-general of the Basic Law Drafting 
Committee, was cautious not to indicate his preference 
for the post-1997 political model. 


But he indicated some models would find favour with 
China while others were definitely out. 


He said there were two good points to those models 
which called for some legislators to be returned by direct 
elections and some by functional constituencies. 


This is a feature of both the two-house system champi- 
oned by the New Hong Kong Alliance and the composite 
model suggested by some businessmen. 


“First, the co-existence of the two groups can maintain 
considerable stability for Hong Kong. Second, separate 
voting can ensure that the interests of different classes 
can be represented. No one political camp or class can 
manipulate the legislature,” he said. But he rejected 
models which called for a speedy increase in democrat- 
isation to more than 50 percent shortly after 1997, saying 
this was a major change which might hamper stability. 


Mr Li also said last night that drafters were considering 
proposals to add more safeguards to the Basic Law to 
stop Hong Kong being used as a subversive base. He said 
the mini-constitution should also be revised to stop 
Hong Kong being internationalised. 
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One proposal was to restrict contacts between local 
political groups and overseas groups. Another would 
allow only Chinese nationals to be directly elected to the 
legislature. 


He said the ideas came from Hong Kong people. “This is 
not our final decision, we are still considering the pro- 
posals,”” he said. 


Legislative Councillor Mr Szeto Wah yesterday reacted 
angrily to Mr Li’s remarks, saying they indicated the 
Chinese were ready to breach the Joint Declaration. 


“There is nothing in the document regarding the nation- 
ality of legislators,” said Mr Szeto. 


On the proposed clauses preventing Hong Kong from 
becoming a subversive base, Mr Szeto said: “The con- 
cept of subversive base is very vague. To add such a 
clause in the Basic Law, I am afraid, will create public 
alarm.” 


Considers Barring Foreign Nationals 


HK2011021589 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Nov 89 pp 1, 2 


[By Chris Yeung in Guangzhou] 


[Text] China is considering barring foreign nationals 
from sitting on the post-1997 legislature through direct 
elections in a bid to curb moves to “internationalise” 
Hong Kong after 1997. 


A key Beijing official in charge of Hong Kong affairs, Mr 
Li Hou, said it was feared that moves to “internationa- 
lise’ the future Special Administrative Region (SAR) 
would pave the way for foreign political forces to build 
up their bases in the territory. 


“We're also worried that Hong Kong will become a base 
for subversive activities against 6th Chinese central 
Government and the socialist systems on the mainland. 


“There is the danger. We have to deal with the problem,” 
said Mr Li, the deputy director of the State Council's 
Hong Kong and Macao Affair: Office. 


He stressed that the “new considerations’ in the Basic 
Law were still in their initial stages, adding he had no 
idea if they would be raised when drafters resume 
discussions next month. 


“We have said time and again, before and after June 4, 
that our policies towards Hong Kong will not be 
changed. 


“We can do nothing if Hong Kong people do not believe 
what we say. We cannot make any more major conces- 
sions,” he said in Guangzhou, where Macao Basic Law 
drafters have been meeting over the week-end. 


Mainland officials will meet members of the Hong Kong 
Basic Law Consultative Committee tomorrow and 
Wednesday. 
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Mr Li admitted the June 4 incident has prompted 
Beijing's representatives to “rethink” some areas in the 
Basic Law. 


He specifically pointed out “new considerations” on 
whether to include new provisions to prevent the terri- 
tory from developing into an anti-Chinese Government 
and anti-socialism base and moves to “internationalise” 
the SAR. 


Mr Li added they never opposed “internationalising” 
Hong Kong in the economic area. 


“Some of our Hong Kong friends suggested there should 
be some restrictions over the nationality of members of 
the legislature. 


“One line of thinking is that they should all be Chinese 
nationals. 


“Another is that at least those elected through universal 
suffrage should be Chinese nationals because direct 
elections is related to the exercise of the rights of citizens. 


“One suggestion is that there should be a ratio between 
foreign nationals and Chinese nationals in the future 
legislature,” he said. 


The Joint Declaration says the future legislature shall be 
elected but mentions no nationality requirements. 


Mr Li said they were carefully weighing up the pros and 
cons of the suggestions, adding one major consideration 
was how to protect the interests of foreign nationals and 
investors in the future lawmaking body. 


Also under consideration was whether to include another 
provision in the Basic Law to prohibit local groups from 
developing ties with foreign political bodies. 


Mr Li declined to say if the new restraint was aimed 
specifically at curbing the activities of the Hong Kong 
Alliance in Support of the Patriotic Democratic Move- 
= in China, saying there might be other groups in 
uture. 


On the British Government's plan to grant right of abode 
to Hong Kong people, Mr Li reiterated his concerns and 
cautioned that the plan would create new problems in 
the future SAR government and legislature. 
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“If there are a lot of Hong Kong people who are holders 
of a foreign passport, there will be the problem of 
allegiance. Should they pay allegiance to China or the 
countries that issued the passports? At least, we don’t 
want the populace of the SAR to be hostile towards the 
central Government,” he said. 


Asked if the new provisions would further erode public 
confidence, Mr Li said the matters would be thoroughly 
discussed by drafters before making a conclusion. 


“There's still no conclusion on whether to include the 
new provisions and if so, how,” he said. 


Legislative councillor Szeto Wah said any move by 
China to restrict the proportion of foreigners serving as 
legislative councillors would contravene the Sino-British 
Joint Declaration. 


Mr Szeto said according to the Joint Declaration, it only 
required the posts of head of major Government depart- 
ments, corresponding to branches or departments at 
secretary level, to be taken by Chinese nationals. 


But no such requirement was imposed on the composi- 
tion of the legislature, Mr Szeto said. 


In respect to the possibility of putting a new provision in 
the Basic Law draft to prevent turning Hong Kong into a 
subversive base, Mr Szeto said such a move might arouse 
public alarm. 


He said such a provision would be vague and the purpose 
in effect was to exercise greater control over Hong Kong. 


On the problem of mass emigration, Mr Li conceded 
there would not be a major slow down of departures in 
the near future. 


But he remained optimistic on the long-term situation. 


“The problem has to be solved after July 1, 1997. That's 
when the businessmen find they can still make money 
here and the professionals find the freedoms and democ- 
racy they enjoyed in the past remain unchanged. The 
confidence crisis will then be solved. 


“In the short term, the problem cannot be solved by 
words. Only facts can tell,” Mr Li said. 
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